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CHAIRMAN’S STATEMENT
FEHRE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of Wan Kei Group Holdings Limited (the
“Company”) and its subsidiaries (collectively the “Group”),
| would like to present to the shareholders of the Company
(the “Shareholders”) the annual report of the Group for the
year ended 31 March 2026 (the “Reporting Period” or
“YR2026").

During the Reporting Period, the Group recorded an
increase in revenue of approximately HK$101,457,000 or
approximately 33.7% to approximately HK$402,586,000
when compared with the year ended 31 March 2025 (the
“YR2025"). The increase in revenue was primarily due
to the increase in revenue from foundation construction
works.

The 2025-26 Budget reinforces the government’s
commitment to infrastructure and housing, channeling
funds into key projects such as the Northern Metropolis.
Nevertheless, the near-term outlook for land sales remains
subdued, with commercial sales on hold. Although a long-
term growth framework is established, the actual pace of
delivery continues to face market volatility and execution
risks. These uncertainties are further compounded by
intense tender competition amid a shrinking project
pipeline, particularly in the private sector, where aggressive
bidding continues to erode industry margins.

Against this challenging backdrop, we maintain a prudent
and conservative stance toward the Group’s core
construction operations. Concurrently, we are actively
diversifying our business portfolio to enhance resilience. We
are thoroughly exploring strategic options and evaluating
the feasibility of broadening our financial services footprint
through the pursuit of additional relevant licenses, while
actively assessing the acquisition of a target company
within the TikTok agency sector.

Beyond, we are optimising the E-Commerce Business
through operational refinements and strategic adjustments
aimed at lowering costs and improving profitability. These
efforts are designed to sharpen our competitive edge and
capture emerging opportunities.
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Leveraging our established expertise, resources, and
skilled team, we will pursue strategic collaborations and
investments in high-quality companies, to strengthen our
market position and drive sustainable value.

On behalf of the Board, | would like to take this opportunity
to express my deepest gratitude to our Shareholders and
business partners for their continued support, and to our
management and staff members for their commitment and
contribution to the growth of the Group.

Wan Kei Group Holdings Limited
Xu Lin
Chairman

Hong Kong, 25 June 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

BEET R

BUSINESS REVIEW AND OUTLOOK

The Group is principally engaged in the provision of (i)
foundation construction works; (i) ground investigation
services; (iii) financial services; (iv) trading of consumer
products; (v) e-commerce sales, live streaming and
promotion business in social media (the “‘E-Commerce
Business”); and (vi) the operation of food and beverage
business, which was newly commenced during the year.

Foundation construction works

During the Reporting Period, the foundation construction
works undertaken by the Group mainly consisted of the
construction of socketed H-piles, mini piles, soldier piles,
pipe piles and king posts. The Group undertook foundation
construction projects in both the public and private
sectors in Hong Kong. Revenue from the foundation
construction works contributed approximately 82.6% to
the total revenue of the Group during the Reporting Period
(YR2025: approximately 69.8%).

Ground investigation services

The Group also acted as a contractor to provide ground
investigation services in both public and private sectors in
Hong Kong during the Reporting Period. Revenue from the
ground investigation services contributed approximately
9.3% to the total revenue of the Group during the
Reporting Period (YR2025: approximately 15.5%).

Financial services

During the Reporting Period, revenue from financial
services contributed approximately 0.1% to the total
revenue of the Group (YR2025: approximately 0.2%).
Trading of consumer products

During the Reporting Period, revenue from trading of

consumer products contributed approximately 0.7% to the
total revenue of the Group (YR2025: approximately 1.5%).
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MANAGEMENT DISCUSSION AND ANALYSIS

E-Commerce Business

During the Reporting Period, revenue from the
E-Commerce Business contributed approximately 5.2%
to the total revenue of the Group (YR2025: approximately
11.6%).

Food and beverage business

During the Reporting Period, the Group has expanded its
business into food and beverage business, revenue from
food and beverage business contributed approximately
0.4% to the total revenue of the Group (YR2025: nil).

Outlook

The 2025-26 Budget reinforces the government’s
commitment to infrastructure and housing, channeling
funds into key projects such as the Northern Metropolis.
Nevertheless, the near-term outlook for land sales remains
subdued, with commercial sales on hold. Although a long-
term growth framework is established, the actual pace of
delivery continues to face market volatility and execution
risks. These uncertainties are further compounded by
intense tender competition amid a shrinking project
pipeline, particularly in the private sector, where aggressive
bidding continues to erode industry margins.

Against this challenging backdrop, we maintain a prudent
and conservative stance toward the Group’s core
construction operations. Concurrently, we are actively
diversifying our business portfolio to enhance resilience. We
are thoroughly exploring strategic options and evaluating
the feasibility of broadening our financial services footprint
through the pursuit of additional relevant licenses, while
actively assessing the acquisition of a target company
within the TikTok agency sector.

Beyond, we are optimising the E-Commerce Business
through operational refinements and strategic adjustments
aimed at lowering costs and improving profitability. These
efforts are designed to sharpen our competitive edge and
capture emerging opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEET R

Leveraging our established expertise, resources, and
skilled team, we will pursue strategic collaborations and
investments in high-quality companies, to strengthen our
market position and drive sustainable value.

FINANCIAL REVIEW

Revenue

The Group’s total revenue for the Reporting Period
increased by approximately HK$101,457,000
or approximately 33.7%, from approximately
HK$301,129,000 for YR2025 to approximately
HK$402,586,000 for the Reporting Period, which was
primarily due to the net effect of the following:

Foundation construction works

The revenue from undertaking foundation construction
works increased by approximately HK$122,396,000
or approximately 58.2%, from approximately
HK$210,229,000 for YR2025 to approximately
HK$332,625,000 for the Reporting Period. This was
primarily due to the increase in the number of sizable
projects tendered by the Group during the Reporting
Period.

Ground investigation services

The revenue from ground investigation services decreased
by approximately HK$9,052,000 or approximately 19.4%,
from approximately HK$46,591,000 for YR2025 to
approximately HK$37,539,000 for the Reporting Period.
This was primarily due to the decrease in the number
of sizable projects tendered by the Group during the
Reporting Period.

Financial services
During the Reporting Period, revenue from financial

services amounted to approximately HK$275,000
(YR2025: approximately HK$525,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

Trading of consumer products

During the Reporting Period, revenue from trading
of consumer products amounted to approximately
HK$2,822,000 (YR2025: approximately HK$4,633,000).

E-Commerce Business

During the Reporting Period, revenue from the
E-Commerce Business decreased by approximately
HK$13,945,000 or approximately 40.0% from
approximately HK$34,848,000 for YR2025 to
approximately HK$20,903,000 for the Reporting Period.
The decrease in revenue was due to the net effect of
the disposal of specific subsidiaries and the partial-year
contribution from the new acquisition in the E-Commerce
Business, which only contributed three months of revenue
in the Reporting Period.

Food and beverage business

During the Reporting Period, the Group has expanded its
business into food and beverage business, revenue from
food and beverage business amounted to approximately
HK$1,573,000 (YR2025: nil).

Gross profit and gross profit margin

The gross profit increased from approximately
HK$52,962,000 for YR2025 to approximately
HK$70,323,000 for the Reporting Period. The Group’s
overall gross profit margin during the Reporting Period was
approximately 17.5% (YR2025: approximately 17.6%).

The gross profit of the Group’s foundation construction
works segment increased from approximately
HK$29,356,000 for YR2025 to approximately
HK$47,886,000 for the Reporting Period. During the
Reporting Period, gross profit margin of the foundation
construction works segment amounted to approximately
14.4% (YR2025: approximately 14.0%).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEET R

Gross profit of the Group’s ground investigation
services segment was approximately HK$7,088,000
for the Reporting Period, representing a decrease of
approximately 62.8% from approximately HK$19,055,000
for YR2025. Gross profit margin of the ground investigation
services segment decreased from approximately 40.9% for
YR2025 to approximately 18.9% for the Reporting Period.
The decrease in gross profit margin was mainly due to
the decrease in revenue while staff costs and direct fixed
overheads remained rigid.

Gross profit of the Group’s financial service was
approximately HK$275,000 for the Reporting Period
(YR2025: approximately HK$524,000). Gross profit margin
of the financial services amounted to approximately 100%
(YR2025: approximately 99.8%).

Gross loss of the Group’s trading of consumer products
was approximately HK$464,000 for the Reporting Period
(YR2025: gross profit of approximately HK$627,000).
Gross loss margin of the trading of consumer products
amounted to approximately 16.4% for the Reporting Period
(YR2025: gross profit margin of approximately 13.5%). The
gross loss margin was due to the tactical clearance for
specific inventories during the Reporting Period.

Gross profit of the Group’s E-Commerce Business
segment was approximately HK$10,850,000 for the
Reporting Period (YR2025: approximately HK$2,766,000).
Gross profit margin of the E-Commerce Business
segment amounted to approximately 51.9% (YR2025:
approximately 7.9%). The increase in gross profit margin
was mainly due to the newly acquired subsidiaries have
contributed a higher gross profit margin and stronger
operational performance.

Other income, other gains and losses, net

The Group’s other income, other gains and losses,
net decreased by approximately HK$1,194,000, from
approximately HK$6,623,000 for YR2025 to approximately
HK$5,429,000 for the Reporting Period. The decrease was
mainly due to no write back of other payables during the
Reporting Period (YR2025: approximately HK$1,632,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

Selling expenses

The Group’s selling expenses increased by approximately
HK$8,756,000 from approximately HK$4,094,000
for YR2025 to approximately HK$12,850,000 for the
Reporting Period. The increase in selling expenses is
mainly due to the commission expenses derived by the
newly acquired subsidiaries.

General and administrative expenses and impairment
losses/reversal of impairment on the financial and
contract assets, net

The Group’s general and administrative expenses and
impairment losses/reversal of impairment on the financial
and contract assets, net for the Reporting Period were
approximately HK$81,775,000 (YR2025: approximately
HK$96,827,000), representing a decrease of approximately
15.5% as compared to that for YR2025. The decrease
was mainly attributable to (i) the decrease in staff cost
by approximately HK$1,124,000; (i) one-off consultancy
fee and legal and professional fee of approximately
HK$2,100,000 in YR2025 was not recurred in the
Reporting Period; and (iii) the disposal of subsidiaries
leads to decrease in general and administrative expenses
of approximately HK$8,138,000. On the other hand, a
provision for impairment losses on financial and contract
assets was recorded during the Reporting Period while
a reversal of impairment losses on financial and contract
assets was recorded in the corresponding period in 2025.

Finance costs

The finance costs decreased by approximately
HK$409,000 from approximately HK$10,560,000
for YR2025 to approximately HK$10,151,000 for the
Reporting Period.

Income tax

The tax expense for the Reporting Period was
approximately HK$271,000 (YR2025: approximately
HK$1,407,000). There was a decrease in current tax.of
approximately HK$575,000 and a decrease in deferred tax
of approximately HK$561,000 during the Reporting Period.

BEE T sm R

HERX

AEBHBERIBHE_Z_ETFENY
4,094,0008 I8 N498,756,000 B T E RS
HAMMA12,850,0008 cosHERIEME
EHRNBEENTKRENNBATNMEERX -

—RBRITHASUREMEEHEEZRESBR
/REREEE

AEBRREBHEHV —MEITHEIUR
TREEBHNEEZRERBE B EE[DF
BN A81,775,000B T (ZCE_RAEE ' H
96,827,000 ) "R_IZEZHFERLY
15.5% cZB /LT EEHR)E TR ABR DA
1,124,0008 () —_E_AFEZ—RMHE
MEREFEREXERL2,100,0008 TN
SHBIEARBRELE  RiiVHENBATE
R—RRITHBEZRLA8,138,0008T° 5
—FE RREPENEEERARENEERE
EEBEE M_T_AFRHARESSREE
HWEEREBE/BEERD-o

R A

n%aﬁ¢EE_7_££EFEU #910,560,000% 7T
L #9409,0008 T E RS HIBIANA10,151,000
BT °

FRig#i

REHBZREMRLAA271,0008 T (IS
—RHEE D #1,407,0008 ) o IR G HAR
Bl ERFR 1B 3R 2 £9575,000 3% 7T IE 3E 3 18 5 /L
#9561,0003 7T © "

Wan Kei Group Holdings Limited ZEEEZRERAE
Annual Report 2025/26 —F=H "REER

1



12

MANAGEMENT DISCUSSION AND ANALYSIS

BEET R

Financial assets at fair value through profit or loss

The financial assets at fair value through profit or loss
represents the listed equity investments.

The fair value of listed equity investments was determined
with reference to quoted market bid price from The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
and within level 1 of the fair value hierarchy. The fair value
gain of approximately HK$521,000 was recognised in the
consolidated statement of profit or loss for YR2025.

In July 2025, the Group disposed the entire equity interest
in the listed equity investments. A gain on disposal of the
financial assets at FVTPL of approximately HK$1,338,000
was recognised in the consolidated statement of profit
or loss for the Reporting Period. Upon completion of the
disposal, the Group did not hold any equity investments
classified as the financial assets at FVTPL.

Material provision for expected credit losses in
relation to specific corporate loan receivable and
other receivable from subscription

In relation to the specific corporate loan receivable
for money lending business (the “Corporate Loan
Receivable”) and the other receivable from subscription,
the Group recognised reversal of provision for expected
credit losses (“ECL”) of approximately HK$1,312,000 due
to the partial subsequent settlement of the outstanding
balances for the Reporting Period. The aggregate amount
of impairment loss provision for these two receivables was
approximately HK$29,426,000 as at 31 March 2026 (the
“Impairment Loss”).
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(a)

MANAGEMENT DISCUSSION AND ANALYSIS

Corporate Loan Receivable

Prior to the grant of the Corporate Loan Receivable,
the Group performed various due diligence and
credit assessment work on each of the borrowers
and guarantors, which include (i) obtaining of the
latest management financial statements, statutory
records and credit history (where applicable) to
assess the background and financial position of
the borrowers and to identify any indicators of
high default risks; (i) considering the key terms
by referencing the prevailing market interest
rate and the financial position of the borrowers
to compensate the associated credit risk (the
“Credit Risk Assessments”); and (i) performing
an assessment to ensure compliance with the
relevant requirements and regulations of anti-
money laundering and counter-terrorist financing.
The Group, having not identified any indication of
high default risk of the loans and having assessed
the terms and conditions for the grant of the
Corporate Loan Receivable based on Credit Risk
Assessments, considered that the initial grant of
the loans based on such terms and conditions was
fair and reasonable and was in the interest of the
Company and its shareholders as a whole.

The Corporate Loan Receivable was past due
since June 2020. The Company has commenced
the winding up process against the customer
responsible for the non-payment of Corporate Loan
Receivable in April 2023. The hearing of winding-
up petition originally fixed on 28 June 2023 was
adjourned to 7 August 2023, and the Group has
been liaising with the borrower in the interim with the
view of settling the outstanding repayment amount.
The Group subsequently entered into the settlement
agreement and deed of guarantee with the borrower
of the Corporate Loan Receivable and related
guarantors on 31 July 2023, with the last instalment
repayable on or before 30 September 2025, which
was further extended to 30 June 2026, based on
the repayment scheme. Following the entering into
the settlement agreement, the winding-up petition
was withdrawn on 7 August 2023. As at 31 March
2026, the outstanding principal was HK$2,500,000
which has been fully impaired.

(a)
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MANAGEMENT DISCUSSION AND ANALYSIS
EEREmE T

(b)

Other receivable from subscription

Other receivable from subscription is represented
by an outstanding redemption amount arising
from the redemption of a debt instrument which
expired on 18 March 2023. The debt instrument
was represented by certain class C shares in a
fixed-income focused fund portfolio company (the
“Fund”) managed by an external manager (the
“Manager”) and a delegated investment manager
(the “Investment Manager”) (all being independent
third parties) which were subscribed by Sino Topper
Holdings Limited (“Sino Topper”), a wholly-owned
subsidiary of the Company, on 20 April 2020 at a
total subscription amount of HK$60,000,000 with a
term of 36 months after first issuance of any class
B shares and class C shares (the “Subscription”).
The Subscription was made at the material time as
an investment to utilize the idle cash balance of the
Group. For details of the Subscription, please refer
to the announcements of the Company dated 20
April 2020 and 8 May 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

Prior to the Subscription, the Group performed
various due diligence work on the Fund, the
Manager and the Investment Manager, which
include (i) conducting the necessary “know your
customer” checks by obtaining their constitutional
documents and statutory records to assess
their background, (i) reviewing the experience,
qualifications and licenses of the Manager, the
Investment Manager and the personnel in charge
of the day-to-day operation of the Fund to consider
their competence, (iii) reviewing the nature,
composition, historical performance and future
prospects of the target investments of the Fund
to consider its risk profile and (iv) reviewing the
material terms and conditions of the Fund including
but not limited to rate of returns, target investment
size, maturity period and exit mechanisms to
consider their commercial reasonableness (the
“Investment Risk Assessments”). The Group,
having not identified any indication of high default
risk of the Fund, and having assessed the terms
and conditions for the Subscription based on the
Investment Risk Assessments, considered that the
Subscription based on such terms and conditions
was fair and reasonable and was in the interest of
the Company and its shareholders as a whole.
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After the expiry date of the debt instrument (i.e.
18 March 2023), and taking into account the
repayments received by Sino Topper for the partial
redemption made prior to the expiry date, Sino
Topper has received an aggregate of approximately
HK$40,181,000 (inclusive of accrued interests)
as repayments for redemption of its subscription
amount with the last batch of repayments
received in December 2023, after which no
further repayments have been received. Despite
repeated efforts made by the Directors throughout
the Reporting Period to communicate with the
Fund, the Manager and the Investment Manager
to demand for settlement of the outstanding
redemption amount, Sino Topper has not received
any explanation for the delay in repayment, and no
further reply has been received since June 2023.
Between April 2024 and July 2024, Sino Topper
has issued demand letters against the Fund, the
Manager, the Investment Manager, and the former
Responsible Officer of the Investment Manager.
Sino Topper has engaged BVI lawyers in September
2024, issued a Statutory Demand against the Fund
in October 2024 and completed the winding up
proceedings against the Fund in the BVI on 14 April
2025. Joint liquidators have been appointed to
conduct investigations into the affairs of the Fund.
As at the date of this report, a total redemption
amount of approximately HK$26,926,000 remained
outstanding and payable to Sino Topper by the
Fund and/or others which has been fully impaired.

Having considered the preliminary report issued
by the joint liquidators, and having sought legal
advice from Sino Topper’s legal advisers in Hong
Kong, Sino Topper has filed a report to the Hong
Kong Police Force (“Police”) on 21 April 2026 on
the suspected fraudulent fund investment. Sino
Topper will fully cooperate with the Police in respect
of their investigation into this matter. The Company
will keep the shareholders and potential investors
of the Company informed of any update in relation
to the aforementioned as and when appropriate in
accordance with the Listing Rules.
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(c)

MANAGEMENT DISCUSSION AND ANALYSIS

Impairment loss and key value of inputs used
and assumptions adopted in valuation

The Group has engaged an independent valuer
(the “Valuer”) to conduct a valuation in relation
to impairment assessment over the financial and
contract assets (including loan receivable and other
receivable) as at 31 March 2026 (the “Valuation”).

The Valuer adopted the expected credit loss model
(the “ECL Model”) to measure the ECL of the loan
receivable and other receivable. The ECL Model
was adopted in accordance with Hong Kong
Financial Reporting Standards 9. Major inputs of
the ECL Model include (i) probability of default
(the “PD”) of the borrowers/debtors which in turn
affecting the credit specific factor by, inter alia,
assessing the loss stages and checking forward
looking assumptions involved; (i) loss given default;
(i) exposure at default; and (iv) discount factor
reflecting time value of money. There is no significant
change in the calculation methodology and major
inputs.

The expected credit loss rate (the “ECL rate”)
for the Corporate Loan Receivable was 100.0%
(YR2025: 77.8%), and the provision for ECL for
the Corporate Loan Receivable was approximately
HK$2,500,000 with gross carrying amount of
approximately HK$2,500,000 as at 31 March 2026.

The ECL rate for other receivable from subscription
in respect of the outstanding redemption amount
was 100% (YR2025: 100%) as joint liquidators
have been appointed to conduct investigations
into the affairs of the Fund. Accordingly, the Group
has provided a full impairment of approximately
HK$26,926,000 with gross carrying amount of
approximately HK$26,926,000 as at 31 March
2026.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEET R

Money lending business

Within the Group’s money lending business, prospective
borrowers are sourced from the management’s business
networks. A credit committee (“Credit Committee”)
is established and the primary responsibility of this
committee is to assess and approve loans. During the
credit assessment phase, multiple approval criteria
are considered, including the client’'s income source,
outstanding debt, credit history, loan history with our
company and relevant assessment results obtained during
the application procedure.

As of 31 March 2026, the combined outstanding balance
of the top two clients (YR2025: two clients) in the money
lending business amounted to 100% of the Group’s total
loan receivables (YR2025: 100%).

Business model of the Group’s money lending
business

The Group’s money lending business is managed through
a wholly-owned subsidiary, Fortune Shiny (Hong Kong)
Limited (“Fortune Shiny”), which holds a money lenders
license issued under the Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong). Fortune Shiny
provides loan financing services to both individual and
corporate clients who are third parties independent of
the Company and its connected persons (as defined in
the Rules (the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange). Corporate loans are
offered to corporate clients requiring loan financing for their
corporate needs, while individual loans are provided to
clients who require loan financing for their personal needs.

Fortune Shiny is capable of granting loan financing services
to both corporate and individual clients with greater
flexibility compared to licensed banks and was established
to generate interest income by providing loan financing
services in Hong Kong. The Group’s money lending
business is primarily financed through internal resources.
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MANAGEMENT DISCUSSION AND ANALYSIS

Credit assessment policy

Loan applications are evaluated and processed on a case-
by-case basis, with each application assessed based on its
individual merit. Prior to granting loans, the management
conducts a financial background and credit check
procedure.

The process for loan application involves collecting
customer information including identity and financial
documents, performing a customer due diligence check
to verify identity and understand the purpose of the loan,
conducting a background check including legal and
property ownership searches, performing a valuation
check on the collateral, conducting a credit assessment to
determine the borrower’s ability to repay, and performing
an assessment to ensure compliance with the relevant
requirements and regulations of anti-money laundering and
counter-terrorist financing. The details of each step may
vary depending on the specific circumstances of the loan
application.

Overall, the loan application process involves a thorough
evaluation of the borrower’s financial standing, legal and
financial history, collateral, and ability to repay the loan. By
performing these checks and assessments, the Group can
reduce the risk of default and ensure that their loans are
being used for legitimate purposes.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEET R

Ongoing monitoring of loan recoverability and loan
collection

To ensure recoverability, the Group places particular
emphasis on the financial background, assets or capital
base, repayment ability, and reputation of the borrower
when establishing loan terms. The manager communicates
with borrowers regularly to monitor the recoverability of
loans and assess the conditions of the borrowers. Any
delays in payment or defaults on significant terms of the
loan agreement are reported to the management. To
mitigate risk and potential credit losses, various measures
may be implemented, including but not limited to revising
repayment terms, executing a settlement agreement,
and/or initiating legal proceedings against the borrower
to recover any late payments and default interest. These
measures are taken after considering the normal market
practice and the actual circumstances during the credit
collection processes and negotiations with the relevant
customers with the ultimate goal of reducing the possibility
of credit losses.

Credit committee

To manage credit risk and operations, the Credit
Committee has been established, consisting of Mr. Bai
Huawei and Ms. Xia Liping, with full authority to handle
all credit-related matters of Fortune Shiny. All loans must
be approved by the Credit Committee, following the
authorization matrix for final approval.

The primary responsibilities of the Credit Committee
include approving and supervising the Group’s money
lending business and monitoring the loan portfolio. The
Credit Committee is also responsible for overseeing
compliance and governance matters such as regularly
reviewing and modifying the money lending policy to be in
line with changes in the market environment.
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MANAGEMENT DISCUSSION AND ANALYSIS

Major terms of loans granted

Under the Group’s money lending business for the
Reporting Period, the Group offered a credit period of
6-24 months for the loan to its personal customers with
interest rate of 8%-15% per annum (YR2025: 6-24 months
for the loan to its personal customers with interest rate of
8%—-15% per annum). The loan to a corporate customer is
interest-free, and secured by personal guarantee.

Breakdowns of material loan receivables

As of 31 March 2026, the Group had a total outstanding
loan principal amount of HK$5,300,000 (YR2025:
HK$7,700,000) before taking into account the ECL. The
outstanding principal amounts relate to the Corporate Loan
Receivable, which was a corporate loan, and one other
personal loan (YR2025: one corporate loan and one other
personal loan). The corporate loan accounted for 47.2%
of the outstanding principal amount of HK$5,300,000
(YR2025: the corporate loan accounted for 63.6% of the
outstanding principal amount of HK$7,700,000).

The interest rate for the principal amount of the personal
loan was 15% per annum (YR2025: the interest rate for
the principal amount of the two personal loans were 8%
to 15% per annum). The Corporate Loan Receivable
accounts as of 31 March 2026 was secured by personal
guarantees.

Loan interest income

For the Reporting Period, the total loan interest
income from the Group’s money lending business was
approximately HK$275,000 (YR2025: approximately
HK$525,000).

LOSS ATTRIBUTABLE TO OWNERS OF
THE COMPANY

For the Reporting Period, the Group recorded a net loss
of approximately HK$29,222,000 as compared with
approximately HK$51,430,000, for YR2025.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEET R

FINAL DIVIDEND

The Board did not recommend the payment of a final
dividend to the owners for the Reporting Period (YR2025:
nil).

THE PLACING IN 2026

References are made to the Company’s announcements
on 3 February 2026 and 27 February 2026 (the “2026
Announcements”) in relation to the entering into of
the placing agreement by the Company on 3 February
2026 for the placing of 50,680,000 ordinary shares of
the Company (the “2026 Placing”) which raised net
proceeds of approximately HK$12.5 million (the “2026
Net Proceeds”), representing a net issue price of
approximately HK$0.2458 per placing share, and the 2026
Placing was completed on 27 February 2026.

To the best of the Directors’ knowledge, information and
belief after having made all reasonable enquiry, there were
not less than six placees under the 2026 Placing who were
individual investors that were third parties independent of
and not connected with the Company and its connected
persons. None of the placees under the 2026 Placing
has become a substantial shareholder (as defined under
the Listing Rules) of the Company immediately upon
completion of the 2026 Placing.

In view of the uncertainties in the economic and business
environment of Hong Kong, the Company considered it is
critical to replenish the financial resources of the Group for
its development. The Directors were of the view that the
2026 Placing would strengthen the financial position and
liquidity of the Group and provide financial resources to the
Group without incurring interest costs. The Directors also
believed that the 2026 Placing represents an opportunity
to raise capital for the Company while broadening its
Shareholder and capital base.
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MANAGEMENT DISCUSSION AND ANALYSIS

The aggregate nominal value of the maximum number of
placing shares under the 2026 Placing is HK$5,068,800.
The placing price of HK$0.25 per placing share represents
(i) a discount of approximately 12.28% to the closing price
of HK$0.285 per share as quoted on the Stock Exchange
on 3 February 2026; and (i) a discount of approximately
18.03% to the average closing price of approximately
HK$0.305 per share as quoted on the Stock Exchange
for the last five consecutive trading days immediately
preceding 3 February 2026.

BEE T sm R

TECAREREEETERSHENEKEERMD L
H{E 45,068,800 EREEKRN0.258
THEREEER (IW_E_NE_B=-H#EK
RFTFAESRB W T ESKRD0.285BTITZELN
12.28%; RIVREBEEB _E_ EF_H=H#
REAEREXZHEBIFAARN FHK
HESRRKRMH40.3058 T :Z418.03%

Planned use Unutilised
of proceeds Amount 2026 Net Expected
as disclosed utilised during Proceeds as at timeline for
in the 2026 the Reporting 31 March unutilised
Announcements Period 2026 proceeds
RZBZRE
—BIX =A=+-H2
NEMKEZ REEHN  ABAZZIIAE REBFRRRIE
FiigmEBIAE EHREH FRiGRIEEE FEHRRR
HK$000 HK$ 000 HK$'000
(approximately) (approximately) (approximately)
Intended use of 2026 Net Proceeds FET FET FET
ZEIAEMBRIEREZRERR (#E4) (849 (##)
General working capital of the Group FEE-REEEE 31 March 2027
“ET+HE=R=1+-H
- director’s fee, remuneration and staff salaries -EEHL FHRETHE 9,400 1,414 7,986
- rental expense -HERR 1,600 149 1,451
- legal and professional fees R EES 1,500 659 841
12,500 2,222 10,278
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MANAGEMENT DISCUSSION AND ANALYSIS

BEET R

SUBSCRIPTION OF NEW SHARES UNDER
GENERAL MANDATE

References are made to the Company’s announcements
dated 15 August 2025 and 26 August 2025 (the “2025
Announcements”). In order to broaden the shareholder
and capital base of the Company and strengthen the
financial position of the Group, the Company entered
into a subscription agreement with Zhongshen Xihe
Enterprise Limited as the subscriber to allot and issue
23,040,000 Shares (the “Subscription Shares”) at a
subscription price of HK$0.215 per Subscription Share
(the “2025 Subscription”) which raised net proceeds of
approximately HK$4.8 million (the “2025 Net Proceeds
A”), representing a net issue price (i.e. the subscription
price less cost and expenses incurred in the 2025
Subscription) of approximately HK$0.208 per Subscription
Share. The closing price per share as quoted on the
Stock Exchange on 15 August 2025 was HK$0.239.
The aggregate nominal value of the Subscription Shares
issued was HK$2,304,000. The 2025 Subscription was
completed on 26 August 2025.

Wan Kei Group Holdings Limited ZE£EEZRAERAR
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE T sm R

The Company applied the 2025 Net Proceeds A for the KRB ERH S AFMEREZFEARRK
funding of general working capital of the Group. EEN—REEE®
Planned use
of proceeds Amount utilised Unutilised 2025 Expected
as disclosed during the Net Proceeds A timeline
in the 2025 Reporting as at 31 March for unutilised
Announcements Period 2026 proceeds
RZBZRE
- ek 3 =A=+-H2
AEMKEZ REEHE  ABA-SZIE RERFREMIE
FRgRIB IR EHREH FRSRIEFEA BEHRER
HK$000 HK$000 HK$ 000
(@pproximately) (approximately) (approximately)
Intended use of 2025 Net Proceeds A FET FET FET
ZERCIEMRRETEAZRERRE (#4) (#49) (#F4)
General working capital of the Group TEE-REEEE N/AREH
— director's fee, remuneration and staff salaries -5 FHRETHE 3,600 3,600 -
- legal and professional fees —-ERNEEER 700 700 -
- rental expense -HERR 500 500 =
4,800 4,800 -
RIGHTS ISSUE Hpg

Reference is made to the Company’s announcement
dated 17 January 2025 and the prospectus dated 26
March 2025 (the “Prospectus”). In order to bolster its
working capital and to ensure 12 months of operational
funding amid a sluggish Hong Kong construction market,
the Company (pursuant to an ordinary resolution passed
at the extraordinary general meeting of the Company on
13 March 2025) issued 115,200,000 ordinary Shares (the
“‘Rights Share(s)”) to the qualifying Shareholders at the
subscription price of HK$0.2 per Rights Share on the basis
of one Rights Share for every one existing ordinary Share
of the Company held on 25 March 2025 (the “Rights
Issue”), which raised net proceeds of approximately
HK$21.7 million (“2025 Net Proceeds B”). The said
subscription price represented a discount of approximately
29.82% to the closing price of HK$0.285 per share as
quoted on the Stock Exchange on 17 January 2025.
The aggregate nominal value of the Rights Shares issued
was HK$11,520,000, and the net subscription price per
Rights Share (i.e. the subscription price less cost and
expenses incurred in the Rights Issue) was approximately
HK$0.1881.

RRAARNAHBEA-ZE_AF—A+tH
NAGEREHBEAZZE_AF=AZ+/<HH
HERER ((HRER)  RELREEEES
EBREEAEXRTERBSNEBERTNAE
+ZEBRNEEES A8 (RBREBEALAR
TECIF=A+=BRBREFIXKEG L&
BHRNEBRZR) IEERRREAAAN
—TECRF=RA+HEHESFERKREBEYE
BREZ—RKRERKRONEE UTBES
IR 150.28 5% 17115,200,000 & &
i (TtReRein)) (T#HEZ)) » SEMIRIEF
Y21 7ERBn ((ZE_HAEMREIMNER
¥B)) c FMREEERROIN_-_ZE_HEF—AH
TEtHRBRMAAR B mESRK7H0.285
BITITEA29.82% BEETHERRKRM 242 Mm
B%A11,520,0008 0 NERMHEKRKMDVE
15/3‘5"%5( wuﬁﬁfﬁﬂﬁ’—tﬁzﬁimﬁizﬁﬁﬁﬁi)
#9730.1881%8 T °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEET R

The Rights Issue was completed on 9 May 2025. The
Company had received a total of 14 valid applications
and acceptances for a total of 40,491,810 Rights Shares
provisionally allotted under the Rights Issue (representing
approximately 35.15% of the total number of Rights Shares
offered under the Rights Issue). There were 74,708,190
unsubscribed Rights Shares (representing approximately
64.85% of the total number of Rights Shares offered under
the Rights Issue), which were all subsequently placed to
independent third parties by the placing agent at the price
of HK$0.2 per share (equivalent to the Subscription Price).
The Company applied the 2025 Net Proceeds B for the
funding of the construction segment of the Group and
general working capital of the headquarter.

HERNR _E_HAFRBAHTER AABEE
EEH14MBERRBEREMN S RMERET
B EREEH40,491,810 H G IZ 1D (48
ERHRKETREZEZHRROMEEHY
35.15%) ©74,708,1908R K E R B AR AR 19
(BERERETREZEZHBRKRMOEHRK
#64.85%) » E2 A EREBRSRKK0.2
BoZEBR BERIEEB) 2XBREFTEBIL
FEZH - ARNTICE _E_REFERIEFE
BEFAEBREZESBNES MBI —RKE
BEEEo

Planned use Unutilised
of proceeds Amount 2025 Net Expected
as disclosed utilised during Proceeds B as at timeline for
in the the Reporting 31 March unutilised
Prospectus Period 2026 proceeds
RZBZRE
HIRERMKE =ZRA=+-A2
ZFRf§RE REEHE  ABA_ET"IE RERFEHE
g ik EHREH FRiGTIESE B FHRRR
HK$'000 HK$000 HK$'000
(@oproximately) (qoproximately) (@pproximately)
Intended use of 2025 Net Proceeds B FET FET FET
S REMRRIEEEBZEERS (49 (#E49) (#4)
Funding of the construction segment of the Group  FEBREE S FHES REBH 21,672 21,672 - N/A B

and general working capital of the headquarter ~ —f2E&S
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MANAGEMENT DISCUSSION AND ANALYSIS

USE OF NET PROCEEDS FROM THE
PLACING IN 2016

References are made to the Company’s announcement
on 29 November 2016 (the “2016 Announcement’) in
relation to placing of 160,000,000 new ordinary shares
of the Company (the “2016 Placing”) which raised net
proceeds of approximately HK $134.0 million (the “2016
Net Proceeds”) and the announcements in relation to
change in use of proceeds from the Placing dated 2
October 2018 (the “2018 Announcement”), 17 August
2021 (the “2021 Announcement’), 3 January 2023 (the
“2023 Announcement”’), 17 November 2023 and the
annual reports of the Company for the years ended 31
March 2019, 31 March 2022, 31 March 2023, 31 March
2024 and 31 March 2025.

Part of the 2016 Net Proceeds from the Placing were
utilised up to 31 March 2026 and are intended to

BB wm R

—E-AFREZMSNIEFERAR

URBEARBDAPA T -—RE+—H
“THABZAE(TZE—RELAG)) ° A

REBEEAR /AT 160,000,00088 3 & B
(TZE—RERE)) EERMBEREFEE
#9134,000,0008 5 (I ZE—NEFFRFHIE

B MEHEAZZE-N\FE+ABZHZRE
(MIZE8—NEQ2E)  E_—FENB+t
Hzrg (I ZEZ—8A%) " ZTZEZ=F
—B=ZHzRrE (IZ8Z=Z&842%) - =F
= E+—B+tHZRAEUKRKRRIE
EE-—NHF=ZB=+—HB-ZZEZZHF=
HE+—E\ TT=F=B=+—H Z

T HE=B=+—HEZEZHEE=A
:+—E¢$Ez¢ﬁ NEEBMEREEZ

FEHERR o

BE_ZE_RE-A=+—H EBEEZHSZ
ﬁ—/\fEFE’E'*hIE%%EE@JﬁE’ilt?‘EMETFEIHH

=™K

be applied in accordance with the revised proposed 7% TEC-F—B=ZHZAEMENKES
application set out in the announcement dated 3 ZFRHETFTUHB - TRHFI S —/\fﬁﬁﬁﬁ
January 2023. The below table sets out the details of the A IE FEENE AR
application of the 2016 Net Proceeds:
Planned use of Revised Unutilised Revised Unutilised Revised Unutilised Unutilised Unutilised Unutilised
proceeds as allocation 2016 Net allocation 2016 Net allocation 2016 Net 2016 Net 2016 Net Amount 2016 Net
disclosed asat Proceeds as at asat Proceeds as at asat Proceedsasat Proceedsasat Proceedsasat ufilised during Proceeds as at
inthe 2016 2 October 31 March 17 August 31 March 3 January 31 March 31 March 31 March  the Reporting 31 March Expected
Announcement 218 2021 2021 2022 2028 228 2024 225 Period 2026 timeline
Z3-RF 8- ut b Z$IZE ZECRE CECEE k- Syt 2
NE ® ZA=+-R ® ZAZ+-R ® ZAZ+-R =A=t+-B =ZA=t-H ZA=t+-H
#B2 ZE3-)\% £ 3 L -t 3 23 ) -t et p£3 ] p£3 p£3 ] p£3 ]
FiaRE tAZR  ZE-AE  \AttE ZE-RfE -BZR IF-xE IEF-RE  ZE-AE REEEMZ  Z3-RE
HUBE 2EEONE FMERESE CHBUAR FARERE ZERISE FMRVESE FENEIE FERESE COREE MRERERE RURRR
HKSmilon — HKSmilon — HKSmilon  HKSmilon  HKSmilon  HKSmilon  HKSmilon  HKSmilon  HKSmilon  HKSmilon  HKS millon
FEET FEET FEET FEET 73 FEET BEET BEET FEET L -7a
(#4) (#4) (#4) (#4) (#4) (#4) (#4) (#4) (#4) (#4)
Note 2) MNote §)
(hzt2) (H3t3)
Investment, financing and money %E BERMERY 1340 573 - - - - - o o o o NATRER
lending services
Funding the Acquistion (as defied ~ AESE (BER T &% S 767 767 - - - - - - - - NATER
below)
Funding further possiole acauistionly) ~ &~ A EEE - - - 07 07 257 257 257 207 173 34" By 30 September 2026
IBINE
hA=THE
General working capital -fhEgES - - - 60 - 450 314 - - - - NATEH

1840 1840 .1 6.7

707

707 27 207 173
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MANAGEMENT DISCUSSION AND ANALYSIS
EREwE DR

Notes:

As disclosed in the 2018 Announcement, (i) the Group had
used approximately HK$20.8 million of the proceeds of the
2016 Placing for investment and financial services and for
setting up a subsidiary with a money lenders licence and
the Group intended to utilise up to approximately HK$36.5
million of the 2016 Net Proceeds in developing the Group’s
money lending business in the next 12 months; and (i) the
Group intended to change the use of up to approximately
HK$76.7 million of the outstanding 2016 Net Proceeds to
fund the acquisition of approximately 51.3% of the issued
share capital of Blue Marble Limited at a total consideration
of HK$320,000,000 (the “Acquisition”). The Acquisition then
lapsed on 2 April 2020. For details, please refer to the 2018
Announcement and the announcement of the Company
dated 2 April 2020.

On 17 August 2021, the Company resolved to change
the use of the outstanding 2016 Net Proceeds, being
approximately HK$76,700,000 as at 31 March 2021 as
follows: () as to approximately HK$70,700,000, to fund further
possible acquisition(s), including further possible acquisition
of 16% of the issued share capital of Matsu Gami; and (ii) as
to the remaining balance of approximately HK$6,000,000, for
general working capital. As at 31 March 2022, the Board has
not exercised the call option to acquire 16% of the issued
share capital of Matsu Gami. For details, please refer to the
2021 Announcement and the announcement of the Company
dated 10 September 2021.

On 3 January 2023, the Company resolved to change
the use of the outstanding 2016 Net Proceeds, being
approximately HK$70,700,000 as at 31 March 2022 as
follows: (i) as to approximately HK$25,700,000, to fund further
possible acquisition(s) and (i) as to the remaining balance of
approximately HK$45,000,000, for general working capital. As
at 31 March 2023, the Board has not exercised the call option
to acquire 16% of the issued share capital of Matsu Gami.
For details, please refer to the 2023 Announcement and the
announcement of the Company dated 3 January 2023.

On 17 November 2023, the Company published the
announcement and wishes to supplement that the unutilised
2016 Net Proceeds for further acquisitions are intended to
be fully utilised by 31 March 2025 in the acquisition of equity
interests in target company(ies) engaged in the food and
beverage and/or the construction sectors, provided that, if
any such opportunity(ies) arise in the meantime, the Group
may also utilise the unutilised 2016 Net Proceeds for Further
Acquisitions (or part thereof) in the acquisition of target
company(ies).engaged in other sector(s) if such acquisition is
considered by the Board to be conducive in broadening the
source of the revenue for the Group or otherwise in the best
interest of the Company and its shareholders as a whole.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 30 April 2024, the Group entered into an agreement and
supplemental agreement with the non-controlling interest,
pursuant to which, the Group acquired (i) the remaining
49% equity interests of Pure Luck from the non-controlling
interest; and (i) assumed the outstanding indebtedness due
from the non-controlling interest for a cash consideration of
HK$5,000,000.

On 25 November 2025, the Group entered into a sale and
purchase agreement with the vendor, pursuant to which,
the Group acquired the 51% equity interests of Wanyou
Technology (HK) Limited at the total cash consideration of
HK$15,000,000.

On 5 February 2026, the Group entered into a sale and
purchase agreement with the vendor, pursuant to which,
the Group acquired the 70% equity interests of House
Clover Ventures Limited at the total cash consideration of
HK$2,310,000.

{5y, On 28 March 2025, the Company resolved to extend the
expected timeline of the use of the unutilized 2016 Net
Proceeds to 30 September 2026.

The remaining unutilised 2016 Net Proceeds as at 31 March
2026 were placed as bank balances with licensed bank in
Hong Kong and will be applied in the manner consistent with
the proposed allocations.

DEBTS AND CHARGE ON ASSETS

As at 31 March 2026, the Group’s leases liabilities,
borrowing from directors of subsidiaries and
borrowing from a related company of the Group of
approximately HK$168,080,000 (YR2025: approximately
HK$178,883,000) were interest-bearing. All borrowings
were mainly denominated in Hong Kong dollar. Interest on
borrowings are charged at fixed rates. The Group currently
does not have an interest rate hedging policy and the
Group monitors interest risks continuously and considers
hedging any excessive risk when necessary. As at 31
March 2026, the Group did not have any charges on the
Group’s assets.

BEE T sm R
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MANAGEMENT DISCUSSION AND ANALYSIS

BEET R

NET CURRENT ASSETS

As at 31 March 2026, the Group’s net current assets
amounted to approximately HK$34,448,000 which
was approximately HK$1,574,000 higher than the net
current assets of approximately HK$32,874,000 as
at 31 March 2025, the increase was mainly due to
the increase in cash and cash equivalents. As at 31
March 2026, the Group’s current liabilities amounted to
approximately HK$222,258,000 representing an increase
of approximately HK$10,457,000 from approximately
HK$211,801,000 as at 31 March 2025, the increase was
mainly due to the increase in trade and other payables and
accruals.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 March 2026, the Group had cash and bank
balances of approximately HK$117,412,000, representing
an increase of approximately HK$10,447,000 (as at 31
March 2025: approximately HK$106,965,000), which were
mainly denominated in Hong Kong dollar.

During the Reporting Period, the Group did not employ any
financial instrument for hedging purposes.
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MANAGEMENT DISCUSSION AND ANALYSIS

CASH FLOW

The net cash generated from the Group in its operating
activities amounted to approximately HK$2,469,000
during the Reporting Period, which was mainly
related to (i) increase in trade and other receivables of
approximately HK$12,571,000; (i) decrease in contract
assets of approximately HK$10,627,000; and (iii)
increase in trade and other payables of approximately
HK$14,659,000. Net cash used in investing activities
was approximately HK$14,534,000 mainly arose from the
payment for acquisition of subsidiaries of approximately
HK$15,719,000. The net cash generated from financing
activities was approximately HK$21,714,000 in which
approximately HK$40,664,000 arose from proceeds from
issue of shares received, was set off by (i) decreasing in
amount due to directors of subsidiaries of approximately
HK$8,398,000; and (i) payment of principal and interest
portion of lease liabilities of approximately HK$6,182,000.

The gearing ratio of the Group as at 31 March 2026
(defined as net debts divided by capital plus net debts) was
approximately 63.0% (as at 31 March 2025: approximately
68.0%).

The current ratio of the Group as at 31 March 2026 was
approximately 1.15 (as at 31 March 2025: approximately
1.16).

BB wm R
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MANAGEMENT DISCUSSION AND ANALYSIS

BEET R

TREASURY POLICY

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained
a healthy position of liquidity throughout the Reporting
Period. The Group strives to reduce the exposure to
credit risk by performing ongoing credit assessments
and evaluations of the financial status of its customers.
To manage liquidity risk, the Board closely monitors
the Group’s liquidity position to ensure that the liquidity
structure of the Group’s assets, liabilities and other
commitments can meet its funding requirements from time
to time.

FOREIGN EXCHANGE EXPOSURE

The Group mainly operates in Hong Kong and most of the
revenue and transactions arising from its operations were
mainly settled in Hong Kong dollar, and the Group’s assets
and liabilities are primarily denominated in Hong Kong
dollar.

The Group also has operations in the Chinese Mainland
and is exposed to currency risk primarily through its
principal activities which give rise to receivables, payables
and cash balances that are denominated in a foreign
currency, i.e. a currency other than the functional currency
of the operations to which the transactions relate.

The Directors believe that the Group’s risk in foreign
exchange is insignificant and the Group will have
sufficient foreign exchange to meet its foreign exchange
requirements. The Group has not experienced any material
difficulties or effects on its operations or liquidity as a result
of fluctuations in currency exchange rates; and it has not
adopted any currency hedging policy or other hedging
instruments during the Reporting Period. However, the
Group’s management regularly monitors the Group’s
foreign exchange exposure and will consider hedging
significant foreign exchange exposure should the need
arise.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE

The share capital of the Group only comprises of ordinary
shares.

As at 31 March 2026, the Company’s issued share
capital was HK$30,412,000 (as at 31 March 2025:
HK$11,520,000) and the number of its issued ordinary
shares was 304,120,000 of HK$0.1 each (as at 31 March
2025: 115,200,000 of HK$0.1 each).

GUARANTEED PROFIT IN RESPECT
OF THE ACQUISITION OF 51% ISSUED
SHARE CAPITAL OF WANYOU

Reference is made to the announcements of the Company
dated 24 December 2025 and 25 November 2025 (the
“Announcements”) in relation to the acquisition of the
51% issued share capital of Wanyou Technology (HK)
Limited (“Wanyou” and together with its subsidiaries,
collectively, the “Wanyou Group”), which is principally
engaged in the E-Commerce Business. Unless otherwise
defined, capitalised terms used shall have the same
meanings as those defined in the Announcements.

Under the terms of the Sale and Purchase Agreement,
Wanyou (Group) Holdings Limited (the “Vendor”) and
Mr. Wang Hangiang (the “Vendor Guarantor”) have
granted a profit guarantee to the Group, pursuant to
which, the actual profit of the Wanyou Group (being the
audited consolidated net profits after tax (excluding any
extraordinary or exceptional items derived outside the
ordinary and usual course of business of the Wanyou
Group according to the HKFRS Accounting Standards))
shall not be less than (i) HK$2,350,000 for the year ended
31 March 2026 (the “YR2026 Guaranteed Profit’); and
(i) HK$3,900,000 for the year ending 31 March 2027 (the
“YR2027 Guaranteed Profit”), respectively. If the actual
profit is less than the YR2026 Guaranteed Profit and/or
the YR2027 Guaranteed Profit during the relevant financial
year, Vendor and the Vendor Guarantor shall compensate
the Group for the shortfall (the “Compensation Amount”)
based on the Group’s percentage of the equity interest in
the Wanyou Group and a multiplier of 14 times.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEET R

In respect of the YR2026 Guaranteed Profit, based on
the information made available to the Board, the actual
profit had exceeded HK$2,350,000. In this regard, the
YR2026 Guaranteed Profit would have been fulfilled upon
confirmation with the audited figures of the Wanyou Group
for the year ended 31 March 2026, and the relevant
announcements will be published by the Company in due
course.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED
COMPANIES

Save as disclosed in this report, during the Reporting
Period, there were no significant investments held,
nor were there any material acquisitions or disposal of
subsidiaries and associated companies made by the
Group during the Reporting Period and up to the date of
this report.

Acquisition of 51% of the issued share capital of the
Wanyou and guaranteed profit

During the Reporting Period, the Group entered into a
sale and purchase agreement with the vendor, pursuant to
which, the Group acquired (the “Wanyou Acquisition”)
51% equity interests in Wanyou Technology (HK) Limited
(“Wanyou” and together with its subsidiaries, collectively,
the “Wanyou Group”), from the vendor at the total cash
consideration of HK$15,000,000. Upon completion of
the Wanyou Acquisition on 29 December 2025, Wanyou
became an indirect non-wholly subsidiary of the Group.

For further details, please refer to the section headed
“Guaranteed Profit In Respect of the Acquisition of 51%
Issued Share Capital of Wanyou” in this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

Acquisition of 70% of the issued share capital of
House Clover

During the Reporting Period, the Group entered into
a sales and purchase agreement with the vendor,
pursuant to which, the Group acquired (the “House
Clover Acquisition”) 70% equity interests in House
Clover Ventures Limited (‘House Clover” and together
with its subsidiaries, collectively, the “House Clover
Group”), from the vendor at the total cash consideration
of HK$2,310,000. House Clover Group is in food
and beverage business and entered into an exclusive
distribution and trademark license agreement with a
renowned Japanese coffee brand. It currently operates two
premium coffee shops under such Japanese coffee brand
in prime locations of Shanghai and manages an online
platform for sales of coffee beans and other coffee related
products bearing the same brand. Upon completion of the
House Clover Acquisition, the House Clover became an
indirect non-wholly-owned subsidiary of the Group.

DISPOSAL OF FINANCIAL ASSETS AT
FVTPL

On 11 July 2025, 14 July 2025 and 15 July 2025, an
indirect wholly-owned subsidiary of the Company disposed
of an aggregate of 2,480,000 shares in Zhongshen Jianye
Holding Limited (“Zhongshen Jianye”), the shares of
which are listed on the Main Board of the Stock Exchange
(stock code: 2503), on the open market at an aggregate
consideration of approximately HK$3,800,000 and a
gain on disposal of approximately HK$1,338,000 was
recognised. Upon completion of the disposal, the Group
did not hold any equity investments classified as the
financial assets at FVTPL.

CAPITAL COMMITMENT

The Group had no material capital commitment as at 31
March 2026 and 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEET R

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 31
March 2026 and 2025.

LITIGATIONS

As at 31 March 2026, the Group had no material pending
litigation.

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 March 2026, the Group had 164 full-
time employees (as at 31 March 2025: 174 full-time
employees).

The remuneration policy and packages of the Group’s
employees are periodically reviewed. Apart from mandatory
provident fund and in-house training programmes, salary
increment and discretionary bonuses may be awarded
to employees according to the assessment of individual
performance. The total remuneration cost incurred by
the Group for the Reporting Period was approximately
HK$92,539,000 as compared to approximately
HK$93,663,000 for YR2025.

ENVIRONMENTAL POLICIES

The Group places an emphasis on environmental
protection when undertaking its projects. The Group was
awarded the ISO 14001:2015 (environmental management
system). During the Reporting Period, the ISO 14001:2015
certificate was valid from 24 March 2021 to 29 April
2027. When preparing the tender documents, the Group
will take into consideration the environmental protection
requirements of potential customers as well as the
relevant laws and regulations in relation to environmental
protection. The Group’s safety officers are responsible for
ensuring that the Group satisfies the applicable laws and
regulations requirements and identifying and reporting on
environmental issues to our project management team.
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MANAGEMENT DISCUSSION AND ANALYSIS

COMPLIANCE WITH LAWS AND
REGULATIONS

The Group’s operations are mainly carried out by the
Company’s subsidiaries in Hong Kong and the Chinese
Mainland while the Company itself is a holding company.
Our operations accordingly shall comply with the relevant
laws and regulations in Hong Kong and the Chinese
Mainland. During the Reporting Period and up to the date
of this report, there is no material non-compliance with the
relevant prevailing laws and regulations by the Group.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

The Group did not have other plans for material
investments and capital assets up to the date of this
report.

CORPORATE GOVERNANCE

The Company had complied with all applicable code
provisions as set out in the Corporate Governance Code
(the “Code”) contained in Appendix C1 to the Listing Rules
during the Reporting Period, except for the deviation from
code provision B.3.5 of the Code as described below.

Under code provision B.3.5 of the Code provides that
issuers should appoint at least one director of a different
gender to the nomination committee. The Company is
in process of making relevant arrangements and intends
to appoint a female Director to its homination committee
by the end of 2026 and make an announcement in
accordance with the Listing Rules accordingly.

CODE OF CONDUCT REGARDING
DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix C3 to the Listing Rules as
its code of conduct regarding securities transactions by: the
Directors. All Directors have confirmed, following a specific
enquiry by the Company, that they have complied with the
required standard as set out in the Model Code throughout
the Reporting Period.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND COMPANY SECRETARY

EERAFIMENREFR

EXECUTIVE DIRECTORS

Mr. Bai Huawei (HZER}), aged 46, has over 20 years
of experience in securities trading, enterprise listing,
investment, financing and fund management and also has
extensive professional experience in the energy field during
his past cooperation with central state-owned enterprises
in China. He has been a managing director of Xinglin
Investment (Hong Kong) Limited since December 2015,
a representative for type 1 (dealing in securities) regulated
activities under the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong, the “SFO”)
(“Type 1”) of Shun Loong Securities Company Limited
from May 2020 to November 2024 and a representative
for type 9 (asset management) regulated activities under
the SFO (“Type 9”) of Capital Focus Asset Management
Limited from May 2020 to November 2024. Mr. Bai was
also a representative and responsible officer for Type 9 of
Emperor Asset Management Limited from August 2011
to October 2014 and from October 2014 to June 2017,
respectively. Mr. Bai served as a director of Emperor
Capital (China) Limited from September 2007 to March
2015. Mr. Bai joined the Company on 7 September 2023.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND COMPANY SECRETARY

Mr. Wang Yu (E), aged 40, is a managing partner at
BRICs (Xiamen) Equity Investment Fund Co., Ltd.* (&
(EFY) BREKEEEHRAE) since December 2018.
Prior to that, Mr. Wang served as post-doctoral analyst
at China Oceanwide Holdings Group Co., Ltd. (FFEZ
EIEREEABREAT) from May 2017 to May 2019 and
chief analyst at Zhuhai ValueHunter Investment Fund
Management Co., Ltd.* GREEHKIERKREETEIER
fR/Aa) from September 2014 to September 2015.

Mr. Wang obtained a bachelor’s degree in finance and
a master’'s degree in management studies from Waikato
University in the New Zealand in June 2009 and August
2011 respectively, and a doctor’s degree in management
from City University of Macau in September 2014. He
was also a postdoctoral fellow in theoretical economics
at Chinese Academy of Social Sciences (Rl &5} &
) in the People’'s Republic of China from May 2017 to
May 2019. Mr. Wang joined the Company since 5 January
2024.
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EERAFIMENREFR

NON-EXECUTIVE DIRECTOR

Mr. Xu Lin (8F#), aged 65, had obtained a bachelor’s
degree in law from Xi’an Political Science and
Law University* and a master’s degree in business
administration from Capital University of Economics and
Business in July 1996 and December 2001, respectively.
He gained experience through various positions and has a
solid foundation in economic theory and rich management
experience. Mr. Xu currently serves as an independent
non-executive director of Mei Ah Entertainment Group
Limited, a company listed on the Stock Exchange (Stock
Code: 391), since December 2022 and a non-executive
director of Hao Tian International Construction Investment
Group Limited, a company listed on the Stock Exchange
(Stock Code: 1341), since October 2020. From September
2021 to January 2023, Mr. Xu worked for Chow Tai
Fook Enterprises Limited as the senior vice president.
Mr. Xu previously also served as a non-executive director
of Yunnan Jinggu Forestry Co., Ltd. (“Yunnan Jinggu
Forestry”), a company listed on the Shanghai Stock
Exchange (Stock Code: 600265) from December 2020
to February 2025, a non-executive director of Goldstone
Capital Group Limited, a company listed on the Stock
Exchange (Stock Code: 1160), from December 2022
to October 2024, the chairman of the board of Yunnan
Jinggu Forestry, from December 2020 to March 2024,
an independent non-executive director of China United
Venture Investment Limited (formerly known as Glory Mark
Hi-Tech (Holdings) Limited), a company listed on GEM
of the Stock Exchange (Stock Code: 8159) from March
2022 to December 2022, an executive director and the
vice chairman of the board of DTXS Silk Road Investment
Holdings Company Limited, a company listed on the
Stock Exchange (Stock Code: 620), from April 2020 to
February 2021, an independent non-executive director of
Lamtex Holdings Limited (@ company delisted from the
Stock Exchange in April 2022) (Stock Code: 1041), from
March 2020 to July 2020, and an executive director of
Zhaobangiji Lifestyle Holdings Limited (formerly known as
Zhaobangji Properties Holdings Limited), a company listed
on the Stock Exchange (Stock Code: 1660), from October
2019 to March 2020. Mr. Xu joined the Company since 4
November 2024.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND COMPANY SECRETARY

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Jiang Senlin (Z#%#F), aged 54, has over 30 years
of experience in financial and investment management. Mr.
Jiang currently serves as an independent non-executive
director of China Ruifeng Renewable Energy Holdings
Limited (FEImEAFERZERBRLE), a company
listed on the Stock Exchange (Stock Code: 527) since
January 2019 and an independent non-executive director
of China Tianrui Group Cement Company Limited (47 [E
KInEEICEBR/AT), a company listed on the Stock
Exchange (Stock Code: 1252) since August 2025. He has
been worked in Beijing Renge Technology Corp. Ltd* (A1t
ZIBE D AERAT) (NEEQ Code: 837824, voluntarily
delisted in December 2018) as vice general manager and
chief financial officer from September 2015 to December
2017. He also worked as chief financial officer (Asia) in
Morningstar, Inc. (NASDAQ: MORN) from August 2009 to
September 2015. Mr. Jiang has been an executive director
of Enviro Energy International Holdings Limited (“Enviro
Energy’) (RIEEIE R ERAR), a company listed on
the Stock Exchange (Stock Code: 1102), since June 2019,
and re-designated to a non-executive director since 5 July
2024. From January 2018 to March 2025, Mr. Jiang was
the vice-president, chief financial officer and chief executive
officer in Wonderland International Asset Management
Limited (“Wonderland International”) FEZEEEEE
EAFR/AF). From March to June 2022, Mr. Jiang was
a non-executive director of Suoxinda Holdings Limited
(RERETERABRAE), a company listed on the Stock
Exchange (Stock Code: 3680).
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Mr. Jiang qualified as an accountant in the People’s
Public of China in May 1998 and as an intermediate
financial officer conferred by the Ministry of Personnel
People’s Republic of China in November 1997. Mr. Jiang
completed his research program in Art and Culture® (X
) at Sichuan University in July 2000 and obtained his
bachelor’s degree in Accountancy at the Central Institute of
Finance (R REABERIZET) (now known as the Central
University of Finance and Economics) in June 1993. Mr.
Jiang joined the Company since 7 September 2023.

Mr. Zhang Yi (BRE), aged 45, obtained his bachelor’s
degree in finance management from Xi’an Jiaotong
University in July 2000. Mr. Zhang passed the SAC
Securities Industry Professional Level Evaluation Test*
(SACEE HTEEE ABKFFEAIE) by the Securities
Association of China* (FEIzE 21 E) on “securities
trading™ F&#5325), “securities investment analysis™ (58
HHXE D) and “fundamental knowledge in securities
market”™ (5825 M EM A #)in June 2012. He had
also passed the AMAC Fund Practitioner Qualification
Examination* (AMACE S % ABEREH) by Asset
Management Association of China* (FEZEHKRE
HEE ¥ ®) on “fundamental knowledge in security
investment funds™ (FEHKREEEEMTH) and “laws
and regulations, professional ethics and business practices
of funds™ (BE A AR BEBREEBEFE), in
December 2016. In addition, Mr. Zhang has also been the
general manager in Shenzhen Jingshi Culture Media Co.,
Ltd.* CRINTRBXIEEEBRRQE) (formerly named
as Shenzhen Sanzhi Mingxiang Cultural Media Co., Ltd*
(RN =ZBEEXEEEARAQT)) since September
2015. Mr. Zhang joined the Company since 7 September
2023.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND COMPANY SECRETARY

Ms. Dan Xi ({BB&), aged 36, obtained a bachelor’s
degrees in laws and French from Wuhan University and
a master’s degree in laws from The Chinese University
of Hong Kong in June 2012 and November 2013,
respectively. She obtained her practicing license as a
full-time lawyer issued by The Department of Justice,
Guangdong in June 2015.

Ms. Dan has been an independent non-executive director
of WellCell Holdings Co. Limited, a company listed
on the Stock Exchange (Stock code: 2477), since 22
November 2024. Ms. Dan joined Beijing Dacheng Law
Offices, LLP (Shenzhen) (“Beijing Dacheng”) in June
2013 and is currently a deputy director of the dispute
resolution department and a senior partner of Beijing
Dacheng since 2022 and June 2024, respectively. She
also has been serving as the secretary general of The
Appeals and Reconsideration Professional Committee*
(R BBEEXZEE ) of the Guangdong Lawyers
Association since December 2023 and arbitrator of
Shanwei Arbitration Commission ClIEH#ZE &2 €) since
August 2024. From January 2023 to March 2024, Ms.
Dan served as an independent non-executive director of
Ruihe Data Technology Holdings Limited (formerly known
as Suoxinda Holdings Limited), a company listed on the
Stock Exchange (stock code: 3680). From January 2021
to January 2023, she was also a commercial mediator
in Shenzhen Pingshan District Commercial Mediation
Center* CRIIMIFLLE R ERAELT) . Ms. Dan joined the
Company since 4 November 2024.

COMPANY SECRETARY

Ms. Wong Kit Ying (Fi£%) joined the Company in
January 2017. She currently serves as the company
secretary and financial controller. She holds a bachelor of
accounting degree in the Edinburgh Napier University and
is a member of the Hong Kong Institute of Certified Public
Accountants. Prior to joining the Company, Ms. Wong
worked in Sheen Tai Holdings Group Company Limited, a
company listed on the main board of the Stock Exchange
(stock code: 1335) as a finance manager and several
accounting firms. Ms. Wong has over 15 years of extensive
experience in the field of accounting, auditing and financial
management.
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The Board of Directors of Wan Kei Group Holdings
Limited and its subsidiaries is committed to achieving
and maintaining the highest standard of corporate
governance. The Board believes that a good corporate
governance standard will provide a framework for the
Group to formulate the business strategies and policies,
and manage the associated risk through effective internal
control procedures. It will also enhance the transparency
of the Group and strengthen its accountability to the
Shareholders of the Company.

The Company has complied with all the applicable
principles and code provisions in the Corporate
Governance Code set out in Appendix C1 to the Listing
Rules (the “Code”) during the Reporting Period, except
for the deviation from code provision B.3.5 of the Code as
described below.

Under code provision B.3.5 of the Code provides that
issuers should appoint at least one director of a different
gender to the nomination committee. The Company is
in process of making relevant arrangements and intends
to appoint a female Director to its nhomination committee
by the end of 2026 and make an announcement in
accordance with the Listing Rules accordingly.

The Group commits to continuously improving its
corporate governance practices by periodic review to
ensure that the Group continues to meet the requirements
of the Code.
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The key corporate governance practices of the Group are
summarised as follows:

BOARD OF DIRECTORS

Composition

As at the date of this report, the Board comprises two
executive Directors, one non-executive Director, and three
independent non-executive Directors.

Executive Directors

Mr. Bai Huawei
Mr. Wang Yu

Non-executive Director

Mr. Xu Lin (Chairman)

Independent Non-executive Directors
Mr. Jiang Senlin

Mr. Zhang Yi
Ms. Dan Xi
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The Company has complied with rules 3.10(1) and 3.10A
of the Listing Rules during the Reporting Period. There
are currently three independent non-executive Directors in
the Board and the number of independent non-executive
Directors represents more than one-third of the Board.
As such, there exists a strong independent element in
the Board, which can effectively exercise independent
judgement, take the lead where potential conflicts of
interest arise, and serve as an effective mechanism to
ensure that independent views and input are available
to the Board, and scrutinize the Group’s performance
in achieving agreed corporate goals and objectives and
monitor performance reporting. The Company has also
complied with rule 3.10(2) of the Listing Rules which
stipulates that one of the independent non-executive
Directors must possess appropriate professional
qualification or accounting or related financial management
expertise. In compliance with the Code, the independent
non-executive Directors expressly identified as such in all
corporate communications that disclosed the name of the
Directors.

As at 31 March 2026, the Company has one non-
executive Director, being Mr. Xu Lin, with a term of 2 years
commencing from 4 November 2024.

As at 31 March 2026, the Company has three independent
non-executive directors, being Mr. Jiang Senlin, Mr. Zhang
Yi and Ms. Dan Xi, with a term of 2 years commencing
from 7 September 2023 for both Mr. Jiang Senlin and
Mr. Zhang Yi and a terms of 2 years commencing from 4
November 2024 for Ms. Dan Xi.
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Each of the non-executive Directors and the independent
non-executive Directors has entered into a service contract
with the Company for a specific term of two years which
can be terminated by not less than three months’ notice
in writing served by either party on the other and they
are subject to retirement by rotation and re-election at
the annual general meeting of the Company (‘AGM”) in
accordance with the articles of association of the Company
(“Articles”).

At each AGM, one-third of the Directors are required to
retire from office. Each Director shall retire from office once
every three years. The Directors to be retired in every year
shall be those appointed by the Board during the year
and those who have been longest in office since their last
election or re-election. Mr. Wang Yu and Mr. Zhang Yi will
retire from office as Directors at the forthcoming AGM
pursuant to Article 108 of the Articles. Mr. Zhang Yi will
offer himself for re-election at the AGM. Mr. Wang Yu has
informed the Board that he will not offer himself for re-
election at the AGM as he needs to focus on his other
business commitments. His retirement shall take effect
upon the conclusion of the AGM.

New Director appointed by the Board during the year shall
retire and submit themselves for re-election at the AGM
immediately following their appointments. No Director
proposed for re-election at the forthcoming AGM of the
Company, pursuant to Article 112 of the Articles.

No Director proposed for re-election at the forthcoming
AGM has a service contract with the Company which
is not determinable by the Company within one year
without payment of compensation other than statutory
compensation.

The Company has received from each of its independent
non-executive Directors an annual confirmation of its
independence pursuant to rule 3.13 of the Listing Rules.
The Group considers all independent non-executive
Directors to be independent under the Listing Rules.

There are no financial, business, family or other material/
relevant relationship among the members of the Board.
The biographical details of each of the Directors are set out
in the section headed “Biographical Details of Directors and
Company Secretary” of this report.
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BOARD AND GENERAL MEETING

The Board meets regularly and, in addition to regular
meetings, it meets as and when warranted by particular
circumstances. During the Reporting Period, 14 board
meetings were held. The Directors’ attendance of the
Board meetings and general meeting are set out as

ESTRRRAE

EXCEHEHAGRZ MEANEIH TEER
KERFEROZHRIZ - NKRSHM[ HE1T
1AREZCTEZF - EFTHFEEFEETRZAEK
RAEHREHFIIWMT :

follows:
Attendance/ Attendance/
Number of Number of
general Board meetings
meeting during during the
the Reporting Reporting
Period Period
iR S HAR PRSI
RRRAEH EEggEN
HERE HERE®
EERH™ EERY
Executive Directors BITESE
Mr. Bai Huawei HERSLE 1/1 14/14
Mr. Wang Yu FrREE 1/1 14/14
Non-executive Directors EMITES
Mr. Lui Kwok Wai BEESLE RERHF
(resigned on 18 December 2025) +Z=B+/\B&d) 1/1 9/9
Mr. Xu Lin P4 1/1 15/15
Independent Non-executive Directors BIAIEHITES
Mr. Jiang Senlin EHMAcE 1/1 15/15
Mr. Zhang Vi sRESLE 1/1 15/15
Ms. Dan Xi Bl 1/1 15/15

During the Reporting Period, Mr. Xu Lin, the Chairman
of the Board, held 1 meeting with the independent
non-executive Directors, without the presence of other
Directors.
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BOARD RESPONSIBILITIES AND
DELEGATION

The Board is responsible to the Shareholders for leadership
and control of the Group and be collectively responsible
for promoting the success of the Group by directing
and supervising the Group’s affairs. The Board focuses
on formulating the Group’s overall strategies, approving
the annual development plan and budget; monitoring
financial and operating performance; reviewing the
effectiveness of the internal control and risk management
system and supervising and managing the management’s
performance.

Regarding the Group’s corporate governance, during the
Reporting Period, the Board has performed the following
duties in accordance with the terms of reference:

° developed and reviewed the policies and practices
on corporate governance of the Group and make
recommendations;

o reviewed and monitored the training and continuous

professional development of the Directors and
senior management;

o reviewed and monitored the Group’s policies and
practices on compliance with legal and regulatory
requirements;

° developed, reviewed and monitored the code of
conduct applicable to Directors and employees; and

° reviewed the Company’s compliance with the Code
and disclosure in this corporate governance report.

The Board delegates the day-to-day management,
administration and operation of the Group to the
management. The delegated functions are reviewed by the
Board periodically to ensure they remain appropriate to the
needs of the Group. The Board gives clear directions to
the management as to the matters that must be approved
by the Board before decisions are made on behalf of the
Group by the management. In addition, the Board has also
delegated various responsibilities to the board committees
of the Company (the “Board Committee”).

EXRERRS
EE UM RS S

EFgARRREBEREESER  BBIEE
REBXAEENES SRESRESAERD

Rh-EFE ﬁﬂ#ﬁﬁﬁ%%%”?ﬁﬁ
BEMFELRFAILEBEE ERVBREEX

@;MﬂﬂﬂﬁﬁﬁﬂﬁﬁﬁﬁrMEﬂﬁ’
EENREEEERBRKRIE-

MAEBEGCEXEAME RESHBE 59
REBELECETUTRE

FIERENAEBNEEESRRRE
RoWIFHEBRES

. BN RERESRSREERBASNE
HInFEEXER
. B AERAEBEETEREREER

ERENBRKRER ;

. FIE - BAAERESTREENERR
STER G R

. BAAERBDREETTHREAEEXER
BREPHIREFE

EFEgREEEEREAEENBRERE 17
BAREBE - BEFGE PR IR HBIBAE » LUE
FTA$$%mﬁE°ﬁR£%%$QME%
EEEFEEARTHRTEERBMIET B
HEEBARAERFHRAR I EFE
TEREBEDRKTALRBAEEEZET ((E
E&88g)) -

Wan Kei Group Holdings Limited HE&EEZRERAR
Annual Report 2025/26 —F=H "REER

49



50

CORPORATE GOVERNANCE REPORT

EEERERS

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Under code provision C.2.1 of the Code, the roles
of chairman and chief executive officer should be
separated and should not be performed by the same
individual. Mr. Xu Lin, the Chairman of the Board, is
responsible for providing strategic advice and guidance
for the development of the Group, leading the Board
and guaranteeing effective operation of the Board in
accordance with sound corporate governance practice
and procedures, as well as advocating an open and active
discussing culture to promote the Directors to effectively
contribute to the Board. The Company has not appointed
the chief executive officer during the Reporting Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code of
conduct of the Company regarding directors’ transactions
of the listed securities of the Company.

The Company has made specific enquiry to all Directors,
and all Directors confirmed that they have complied with
the Model Code and its code of conduct during the
Reporting Period.

DIRECTORS’ CONTINUING
PROFESSIONAL DEVELOPMENT
PROGRAMME

All Directors confirmed that they have complied with
code provision C.1.1 of the Code during the Reporting
Period that all Directors have participated in continuous
professional development to develop and refresh their
knowledge and skills. The Company has arranged an in-
house training on the Listing Rules in the form of a seminar
during the Reporting Period conducted by the legal advisor
as to Hong Kong laws and relevant training materials were
distributed to all the Directors. All Directors attended the
in-house training and perused the training materials. The
training covered topics including the Code, listed company
regulations and disclosure obligations. in. Hong Kong,
disclosable transactions and connected transactions, etc.
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The Company has also arranged newly appointed Directors
to receive a comprehensive, formal and tailored induction
on appointment.

BOARD COMMITTEES

The Board has established the (i) audit committee (the
“‘Audit Committee”), (i) remuneration committee (the
“Remuneration Committee”), (ii) the nomination
committee (the “Nomination Committee”) and (iv) the
investment committee (the “Investment Committee”)
with defined terms of reference. The terms of reference
of each of the Board Committees, which explain their
respective roles and authority delegated to them by the
Board, are available on the websites of the Company and
the Stock Exchange. The Board Committees are provided
with sufficient resources to discharge their duties and
upon reasonable requests, are able to seek independent
professional advice and other assistance under appropriate
circumstances, at the Company’s expenses.

AUDIT COMMITTEE

The Company has established the Audit Committee on 9
May 2015 with written terms of reference in compliance
with Rule 3.21 of the Listing Rules and paragraph D.3 of
the Code. The Audit Committee currently consists of three
independent non-executive Directors, namely, Mr. Jiang
Senlin, Mr. Zhang Yi and Ms. Dan Xi with Mr. Jiang Senlin
being the chairman of the Audit Committee.

The primary duties of the Audit Committee are, inter alia,
to assist the Board in providing an independent view of
the effectiveness of the financial reporting system, internal
control procedures and risk management control systems,
to oversee the audit process and to perform other duties
and responsibilities as assigned by the Board. During
the Reporting Period, the Audit Committee has reviewed
with the management on the Group’s unaudited interim
results, audited annual results, the consolidated financial
statements and this report.

EXERERS

ARABNERHMEBESN LERERS
E-EXNEESEHAOAREI-

EFXEET
BEgERU)BEZZES ((BREET)) ;
(iNVFMZeg ((HFMEET)) ;(INVERZEE

)

g ((RBZEE)) M(IVEEZES (BREE
Eg))  ITRTHEHHBELEE - REFEHEEN
BRELERARSIZENACRESTFERT
REBIRES > B BB 8L B B 1Y A A B R B
R ERN - EXZETRREHTEERN
BTERE TAHEGEERKREEBR TS
KRBUERERERREMEE  ERBATAF XK
o

B%EEY

AABEBR EHRAEI.21F K FTHISED.3
BFFEREN _E—AFHEBNBRIUEZ
ZEg Ui AEERELE -BEZEEGH
AHRE=Z2BUFRATEFTERMEE REL
EREBLTHEN ERMEEREREZES
BESE -

BERZEENIERES (EREE 5
REHE ABEEEFREAREERZERR
WRREHBISEREMGENESTE ERE
ZERFUKRBEITES GBI E {5 2R
B NREHE EREZEECCHEEESH
FEBREELZTREE KERFEEE
REVBRERETRS -

Wan Kei Group Holdings Limited HE&EEZRERAR
Annual Report 2025/26 —F=H "REER

51



52

CORPORATE GOVERNANCE REPORT

EEERERS

During the Reporting Period, 3 meetings were held by the
Audit Committee. The attendance record of each member
of the Audit Committee is set out below:

RESHE BREETERTIRNGE-F
ZEEEENENHELHEEIWT :

Attendance/
Number of
meetings during
the Reporting

Name of committee members Period
H ¥R 5 HARI AY

HEXRE®

ZEgHENS EERY
Mr. Jiang Senlin (Chairman) EH/MEE (F/E) 3/3
Mr. Zhang Vi RERE 3/3
Ms. Dan Xi BELZx 2/3

There had been no disagreement between the Board and
the Audit Committee during the Reporting Period.

During the Reporting Period, members of the Audit
Committee had performed the following duties under the
terms of reference:

Relationship with the Company’s auditor

(@) to be primarily responsible for making
recommendations to the Board on the appointment,
reappointment and removal of the external auditor,
and to approve the remuneration and terms of
engagement of the external auditor, and any
questions of its resignation or dismissal;

(b) to review and monitor the external auditor’s
independence and objectivity and the effectiveness
of the audit process in accordance with applicable
standards. The audit committee should discuss with
the auditor the nature and scope of the audit and
reporting obligations before the audit commences;
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to develop and implement policy on engaging
an external auditor to supply non-audit services.
For this purpose, “external auditor’ includes any
entity that is under common control, ownership or
management with the audit firm or any entity that
a reasonable and informed third party knowing all
relevant information would reasonably conclude to
be part of the audit firm nationally or internationally.
The audit committee should report to the Board,
identifying and making recommendations on any
matters where action or improvement is needed;

Review of the Company’s financial information

)

to monitor integrity of the issuer’s financial
statements and annual report and accounts, half-
year report and, if prepared for publication, quarterly
reports, and to review significant financial reporting
judgements contained in them. In reviewing these
reports before submission to the Board, the
committee should focus particularly on:—

(i) any changes in accounting policies and
practices;

(ii) major judgmental areas;
(ii) significant adjustments resulting from audit;

(iv) the going concern assumptions and any
qualifications;

(V) compliance with accounting standards; and

(Vi) compliance with the Listing Rules and legal
requirements in relation to financial reporting;
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(e) Regarding (d) above:-

(i) members of the committee should liaise with
the Board and senior management and the
committee must meet, at least twice a year,
with the issuer’s auditor; and

(ii) the committee should consider any
significant or unusual items that are, or
may need to be, reflected in the report and
accounts, it should give due consideration
to any matters that have been raised by the
issuer’s staff responsible for the accounting
and financial reporting function, compliance
officer or auditor.

Oversight of the issuer’s financial reporting system,
risk management and internal control systems

() to review the issuer’s financial controls, and unless
expressly addressed by a separate board risk
committee, or by the board itself, to review the
issuer’s risk management and internal control
systems;

(e); to discuss the risk management and internal
control systems with management to ensure that
management has performed its duty to have
effective systems. This discussion should include
the adequacy of resources, staff qualifications and
experience, training programmes and budget of the
issuer’s accounting and financial reporting function;

(h) to consider major investigation findings on risk
management and internal control matters as
delegated by the Board or on its own initiative and
management’s response to these findings;

Wan Kei Group Holdings Limited ZE£EEZRAERAR
Annual Report 2025/26 —F_H “/\FFiR

(e) BMLEMAEMES @ —

iy ZEEHNEREEFTRERE
BEAEWKK - ZEGREDLEF
MREZTANZBABRES
AN

(i) ZEEREENREREREFRFMR
REREGPISERR R BRBIER E K EL
FTERFER ILEREEZEEM
HETABTHNISS RMBHRR
BE BERTEAZBMELY
ESCR

EERTAMBRIEIE - BREERNEREEE
R

() BWHBTANPHFEEZ UKk (KRIEB
SRNEFEETAREZETNESTT
A HERIE) B ETANRRERE
A EREEE R AT

(9 BREEENREREERNSEEZER
MoOEREEECBRTREZILANY
A -NWMAREREEETATEES R
MEHRBBESTENER - BETERER
KERAREH UKNBIREREREA
ERERRE;

(hy EBEFENZRIETH HEMERE
BErRESEEEENEZFAEERKE
EEHNZSHAEERNEIEETHE;



(o)

CORPORATE GOVERNANCE REPORT

to review the group’s financial and accounting
policies and practices;

to review the external auditor’'s management
letter, any material queries raised by the auditor to
management about accounting records, financial
accounts or systems of control and management’s
response;

to ensure that the Board will provide a timely
response to the issues raised in the external
auditor’s management letter;

to report to the Board on the matters in the terms of
reference;

to consider other topics, as defined by the Board;

to review arrangements employees of the issuer can
use, in confidence, to raise concerns about possible
improprieties in financial reporting, internal control or
other matters. The audit committee should ensure
that proper arrangements are in place for fair and
independent investigation of these matters and for
appropriate follow-up action; and

to act as the key representative body for overseeing
the issuer’s relations with the external auditor.

REMUNERATION COMMITTEE

The Company has established the Remuneration
Committee on 9 May 2015. As at the date of this report,
the Remuneration Committee comprises an executive
Director, namely Mr. Bai Huawei and two independent non-
executive Directors, namely Mr. Jiang Senlin and Mr. Zhang

Yi.

Mr. Zhang Yi is the chairman of the Remuneration

Committee.
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The written terms of reference of the Remuneration
Committee adopted by the Board are in line with the Code
and are available on the websites of the Company and the
Stock Exchange.

The principal responsibilities of the Remuneration
Committee include making recommendations to the Board
on the Group’s policy and structure for the remuneration
of all Directors and senior management, reviewing and
approving the management’s remuneration proposals
with reference to the corporate goals and objectives of
the Board from time to time. The Board as a whole has
determined the remuneration policy and packages of the
Directors. No individual Director was allowed to be involved
in deciding his/her own remuneration.

DIRECTORS’ REMUNERATION

Directors’ emoluments are determined with reference
to Directors’ duties, responsibilities and performance
and the results of the Group. In addition, the Directors’
remuneration is reviewed by the Remuneration Committee
of the Company annually. Details of the Directors’
remuneration are set out in the consolidated financial
statements of this report.

REMUNERATION OF THE SENIOR
MANAGEMENT

During the Reporting Period, the remuneration of senior
management is listed as below by band:

Band of remuneration (HK$)

EFERMNFNEZECEERELRAST
A - ERARERERXANPIETHS
S

FMEEEN T ERSEEMNEIEREEES
EREREEAENHFHERRRBERAES
ELEREZ URBEFEFAKNRTE
BRrEBRTREHEEENFMER -EF
EERREEFHNHFWNERRENTBE I E
B EFEESEREEBIHM -

ES

EEMNERBESNRDT SERKREURSE
EENEEETE -WIN EFHFMBERT FH
MESESFER - EFFHFMUFBHNER
HERAaMBHRER-

=RERASHM

RBREHE sREEASNHFMEE WM
T

No. of person

#FNEEE (BT) A
Below HK$1,000,000 1,000,000 7T AT -
HK$1,000,000 to HK$ 1,500,000 1,000,000 75 £ 1,500,0007 7T -
HK$1,500,001 to HK$2,000,000 1,500,001 77T £2,000,0007 7T -
HK$2,000,001 to HK$2,500,000 2,000,001 7 75 £2,500,0007% 7T 5

Further details of the remuneration of the Directors and the
5 highest paid employees required to be disclosed under
Appendix D2 to the Listing Rules have been set out in the
consolidated-financial statements of this report.
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During the Reporting Period, the Remuneration Committee
held 2 meetings to review the Group’s remuneration policy
and approved the terms of executive Directors’ service
contracts. The committee members’ attendance of the
Remuneration Committee is set out as follow:

EXERERS

RESHBE FMEETETT2REE X
%Eﬁﬁ%l%ﬁ@ﬂﬂﬁ)ﬁ’z?&/&#ﬂﬁ%%ﬁ&?é

ANER-FTHEZETRELHFZETEEN
BREHAOT -

Attendance/

Number of

meetings during
the Reporting

Period

R & HARE R

HERE

FERY

Mr. Zhang Yi (Chairman) REBELRE (£/E) 2/2
Mr. Jiang Senlin EZ/MESE 2/2
Mr. Bai Huawei BERLE 2/2

During the Reporting Period, members of the
Remuneration Committee had performed the following
duties under the terms of reference:

° assessed the performance of executive Directors
and consulted the Chairman of the Board and the
Chief Executive Officer about their remuneration
proposals for other executive Directors;

° made recommendations to the Board on the
Company’s policy and structure for all Directors’” and
senior management remuneration;

o reviewed and approved the management’s
remuneration proposals with reference to the
Board’s corporate goals and objectives;

° made recommendations to the Board on the
remuneration packages of individual executive
Directors and senior management;

REBEHE TN EE e ECRERELE
BITUTHRE

. FEATESHRRIREMATES
WHEWNEZREHNESTT TR RITEHRE

N

. MARBAE2REETREREEAEN
HHMBRARRBE NEFEFHERR
Z

. HEEFEFRIEELH KB RMES
Re it /e B 32 2 AU F BN 2 5%

. MEMNRITEERSREEASFHM
SBREFEFLHERRS
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° made recommendations to the Board on the
remuneration of non-executive Directors;

° considered salaries paid by comparable companies,
time commitment and responsibilities and
employment conditions elsewhere in the Company
and its subsidiaries;

° ensured that no Director or any of his/her associates
is involved in deciding his/her own remuneration;

° reviewed and approved compensation payable to
executive Directors and senior management for
any loss or termination of office or appointment to
ensure that it is consistent with contractual terms
and is otherwise fair and not excessive;

° reviewed and approved compensation
arrangements relating to dismissal or removal of
Directors for misconduct to ensure that they are
consistent with contractual terms and are otherwise
reasonable and appropriate;

° reviewed and/or approved matters relating to share
schemes under Chapter 17 of the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”); and

° conformed to any requirement, direction, and
regulation that may from time to time be contained
in the memorandum and articles of association of
the Company or imposed by the Listing Rules or
applicable law.

No material matters relating to share schemes (as defined
under Chapter 17 of the Listing Rules) were required to
be reviewed or approved by the Remuneration Committee
during the Reporting Period.
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NOMINATION COMMITTEE

The Company established a Nomination Committee on 9
May 2015. As at the date of this report, the Nomination
Committee comprises an executive Director, namely Mr.
Bai Huawei, and two independent non-executive Directors,
namely Mr. Jiang Senlin and Mr. Zhang Yi. Mr. Jiang Senlin
is the chairman of the Nomination Committee.

The written terms of reference of the Nomination
Committee adopted by the Board are in line with the Code
and are available on the websites of the Company and the
Stock Exchange.

The principal duties of the Nomination Committee are to
review the structure, size, diversity and competition of the
Board, assess the independence of independent non-
executive Directors and make recommendations to the
Board on matters relating to the appointment of Directors.

Nomination Policy

The director nomination policy sets out the approach
and procedures the Board adopts for the nomination
and selection of Directors including the appointment of
additional directors, replacement of directors, and re-
election of directors. The selection criteria in assessing the
suitability of potential candidates includes, but not limited
to, their professionalism and personal ethics, reputation
for integrity, character and integrity, board experience,
expertise, time commitment, measurable objectives
set out in the board diversity policy. The Nomination
Committee may use any process it considers appropriate
for evaluating and shortlisting candidates, which may
include, personal interviews, background checks, written
submission by the candidates and third party references.
The selection process for each of their appointments shall
be evaluated using a substantially similar process and shall
be fair and transparent.

EXERERS

RBEET

ARBR_Z-—AFEBRABRIREESR
T RARSAH RREZETH-BATE
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During the Reporting Period, the Nomination Committee
held 1 meeting to review the Group’s nomination policy.
The committee members’ attendance of the Nomination
Committee is set out as follow:

REREHE REEAGBTTINGH
ENARERLBE - RLERRNBUES
BEEENBERBANT :

Attendance/
Number of
meetings during
the Reporting

Period

H ¥R & HAR AY

HERE

EERH™

Mr. Jiang Senlin (Chairman) EHxMEE (FE) 1/1
Mr. Zhang Vi REFERE 11
Mr. Bai Huawei HERTE 1/1

During the Reporting Period, members of the Nomination
Committee had performed the following duties under the
terms of reference:

° reviewed the structure, size and composition
(including the skills, knowledge and experience)
of the Board and made recommendations
on proposed changes (if any) to the Board to
complement the Company’s corporate strategy;

° reviewed the Company’s Board Diversity Policy and
the progress on achieving the objectives set for
implementing the said policy;

o determined the policy for the nomination of
Directors;
° assessed the independence of independent non-

executive Directors; and

o made recommendations to the Board on the
appointment or re-appointment of Directors and
succession planning for Directors, in particular the
Chairman and the Chief Executive Officer.
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BOARD DIVERSITY POLICY

The Company adopted a board diversity policy (the “Board
Diversity Policy”) from the date of Listing up to the
date of this corporate governance report. A summary of
this Board Diversity Policy, together with the measurable
objectives set for implementing this Board Diversity Policy,
and the progress made towards achieving those objectives
are disclosed below.

The Company recognised the benefits of having a diverse
Board to enhance the quality of its performance. The
Board Diversity Policy aims to set out the approach to
achieve diversity on the Board. In designing the Board’s
composition, the Board’s diversity has been considered
from a number of measurable aspects including but
not limited to gender, age, cultural and educational
background, professional experience, skills, knowledge
and length of services, all of which the Company considers
to be important to enhance the quality of its performance.
Currently, the Board comprised six Directors, one of
which was female. In order to cultivate a pipeline of
suitable female successors to the Board, such steps wiill
include providing existing female senior management
with comprehensive training on areas such as business
operation, management and corporate governance, and
giving due consideration to gender diversity when recruiting
or promoting candidates for senior managerial roles and/
or directorship based on existing nomination and board
diversity policies. All Board appointments will be based
on meritocracy and candidates will be considered against
objective criteria, having due regards for the benefits of
diversity on the Board.

The Nomination Committee will monitor the implementation
of the Board Diversity Policy and recommend any
proposed changes to the Board for approval. The
Nomination Committee will review the Board Diversity
Policy on an annual basis to ensure its effectiveness.

At the date of this report, the Board comprises 6 Directors,
members of the Board have a variety of education
backgrounds, including holding bachelor and/or master
degrees in the science, law, financial management as well
as the business administration fields. Most of the members
also possess various finance-related experiences. The
composition of the Board reflects the necessary balance
of skills, professional experience and knowledge for-an
effective leadership of the Company.
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The Nomination Committee has reviewed the Board
Diversity Policy to ensure its effectiveness and considered
that the Group achieved the objectives in Board Diversity
Policy during the Reporting Period.

The Company recognizes the importance of gender
diversity and recruits employees at all levels based on
merits. As of 31 March 2026, the ratio of male and female
employees (including senior management) of the Company
was 72% and 28%, respectively. The Company is
committed to creating a fair, unbiased, equal and diversified
recruitment and working environment.

INVESTMENT COMMITTEE

The Company has established the Investment Committee
on 2 March 2022. As at the date of this report, the
Investment Committee comprises two executive Directors,
namely Mr. Bai Huawei and Mr. Wang Yu and one non-
executive Director, namely Mr. Jiang Senlin. Mr. Bai Huawei
is the chairman of the Investment Committee.

The specific written terms of reference of the Investment
Committee were approved and adopted by the Board.

Pursuant to the terms of reference, the primary duties
of the Investment Committee are (a) to study and make
recommendations to the Board in relation to investment
activities, recommendations must be submitted to the
Board for approval; (b) to advise on the investment
policies of the Company; (c) to discuss, formulate views
and advise the Board on asset allocation, selection of
external portfolio investment advisor/fund manager(s)
and quantum to be invested with collective investment
schemes/fund managers and appointment of custodian(s);
(d) to consider such other topics and matters relating to
financial investments of the Company as may be assigned
by the Board; and (e) to review these terms of reference on
at least an annual basis and recommend any changes it
considers appropriate for the Board’s approval.
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During the Reporting Period, the Investment Committee
held 6 meetings. The committee members’ attendance of
the Investment Committee is set out as follow:

EXERERS

REESHE REZEGRETTERGH K&
EZEEgHEHFEZEGEZN BRI
I

Attendance/
Number of
meetings during
the Reporting

Period

R AR

HERS

EERY

Mr. Bai Huawei (Chairman) BERLYE (FEF) 6/6

Mr. Wang Yu FRAE 6/6
Mr. Lui Kwok Wai (resigned on 18 December 2025) EBEEfLE (W _E-_HAE+_A+ N\

H &) 3/4

Mr. Jiang Senlin (appointed as the member of the EBRMEE (WZEZAE+"B+N 2/2

Investment Committee on 18 December 2025) HEZTAKREZEENE)

DIRECTORS’ RESPONSIBILITY FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The Directors acknowledge and understand their
responsibility for preparing the consolidated financial
statements and to ensure that the consolidated financial
statements of the Group are prepared in a manner which
reflects the true and fair view of the state of affairs, results
of its operations and cash flows of the Group and are
in compliance with the relevant accounting standards
and principles, applicable laws and disclosure provisions
required of the Listing Rules. The Directors are of the view
that the consolidated financial statements of the Group for
each financial year have been prepared on this basis.
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EXTERNAL AUDITOR’S REMUNERATION

The Company engaged Ascenda Cachet CPA Limited
as its external auditor for the year ended 31 March
2026. There was no disagreement between the Board
and the Audit Committee on the selection, appointment,
resignation or dismissal of the external auditor. Details of
the fees paid/payable to Ascenda Cachet CPA Limited
during the Reporting Period are as follows:

I ES 1 24 £ B i

ARABEZRBRBEGESAMEBTAMAERLA
REBE_T_R"F=ZR=+—HBLFEHNH
EZEM EFTRERZEGENE &
B HERABRIIEZHMTEBLIEER S
K- REHBANEN BUXEESZEME
BRRAERARNERSFBNT !

HK$’000

F#Ex

Audit services BIZIR 1,300
Non-audit services IEBIZBRTS 380
1,680

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility to evaluate and
determine the nature and extent of the risks it is willing
to take in achieving the Group’s strategic objectives,
and to ensure that the Group establishes and maintains
appropriate and effective risk management and internal
control systems. However, risk-taking is an unavoidable
necessity and an accepted part of the Company’s business
while effective risk management is an integral part to
present competitive advantages and ensure the Company
achieves its strategic and business objectives. The risk
management and internal control systems are designed to
manage rather than eliminate the risk of failing to achieve
business objectives, and can only provide reasonable but
not absolute assurance against material misstatements or
losses.
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Risk Management

Risk management applies to all aspects of the Group’s
business and is a critical component in developing
strategic plans, preparing operational plans and budgets,
approving investment projects and managing project plans.

Risks are evaluated by the Board and management
based on the severity of impact on the Company and the
probability of risk occurring.

Based on the risk evaluation, the Group will manage the
risks as follows:

° Risk elimination: management may identify and
implement certain changes or controls that in effect
eliminate the risk entirely.

° Risk mitigation: management may implement a risk
mitigation plan designed to reduce the likelihood and/
or severity of impact to an acceptable level.

° Risk acceptance: management may decide that the
risk rating is acceptable for the Company meanwhile
and no action is thus required. However, the risk
would continue to be monitored to ensure the level of
risk does not increase to an unacceptable level.

Controls and Reviews

Policies and procedures are in place to ensure that the
relevant management directives are carried out and actions
that may be needed to address risks are taken. These may
include approvals, verifications, reviews, safeguarding of
assets and segregation of duties.

Control activities can be divided into operations, financial
reporting and compliance, although there may, on
occasion, be some overlaps between them. The typical
control activities adopted by the Group include:

° analytical reviews: such as conducting reviews of
actual performance against prior periods;

° direct functional or activity management: review of
performance reports;
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° physical controls: ensuring equipment, inventories
and other assets are safeguarded and subject to
periodic checks; and

° segregation of duties: dividing and segregating duties
among different people, with a view to strengthening
checks and minimizing the risk of errors and abuse.

Inside Information

With respect to procedures and internal controls for the
handling and dissemination of inside information, the
Group:

o conducts its affairs with high regard to the “Guidelines
on Disclosure of Inside Information” issued by the
Securities and Futures Commission;

° closely communicates and seeks advice from its
legal advisor in assessing the likely impact of any
unexpected and significant event that may impact
the price of the Shares or their trading volume,
and to determine whether the relevant information
is considered inside information that needs to be
disclosed as soon as reasonably practicable pursuant
to the SFO and the Listing Rules;

° has included in its Corporate Code of Conduct
a strict prohibition on the unauthorized use of
confidential or inside information; and

° ensures, through its own internal reporting process
and the consideration of their outcome by senior
management, the appropriate handling and
dissemination of inside information.
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Assessing the Effectiveness of Risk Management
and Internal Control Systems

The Board, via the Audit Committee, is responsible for the
review and assessment of the major risks the Group faces
and the review, approval and monitoring of the Group’s
response to such risks annually.

The Audit Committee oversees the risk management
process and reviews the effectiveness of the risk
management and internal control systems by performing
the following procedures:

° Review with management annually those reports on
compliance with the risk management policy;

° Discuss with management annually on the Group’s
major risks and the steps management has taken
since then or should take to address and deal with
such risks; and

° Review the effectiveness of the Group’s risk
management practices.

Management is responsible for ensuring the Group’s
business operations being conducted in line with our risk
management policy, taking into consideration changes in
external environment and the Group’s risk tolerance level.

In addition to the Board’s oversight, the Group has
developed a risk management process to identify, evaluate
and manage significant risks and to remediate material
internal control deficiencies (if any). Management, through
the engagement of the independent internal control and
risk advisory team, is responsible for the annual risk
reporting process. The independent internal control and
risk advisory team meets with members of the senior
management to review and assess risks and discuss
remedial measures to address material internal control
deficiencies (if any), including any changes relevant to
a given year. Risks are compiled, ratings assigned and
migration plans documented. The risk assessment is
reviewed by management and presented to the Audit
Committee and the Board for their review.
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The Group has in place effective processes and systems
for the identification, capture and reporting of operational,
financial and compliance-related information in a form
and timeframe intended to ensure that staff carry out their
designated responsibilities.

Risk Management and Internal Control Process

On behalf of the Board, the Audit Committee reviews
annually the continuous effectiveness of the Group’s risk
management and internal control systems dealing with risk
and financial accounting and reporting, the effectiveness
and efficiency of operations, compliance with laws and
regulations, and risk management functions.

The assessment considers:

° the scope and quality of management’s ongoing
monitoring of risks and of the risk management and
internal control systems;

° the extent and frequency with which the results
of monitoring are communicated, enabling the
Committee to build up a cumulative assessment of
the state of control in the Group and the effectiveness
with which risk is being managed;

° the incidence of any significant control failings or
weaknesses that have been identified at any time
during the period and the extent to which they have
resulted in unforeseen outcomes or contingencies
that have had, could have had, or may in the future
have, a material impact on the Group’s financial
performance or condition;

° the effectiveness of the Group’s processes in relation
to financial reporting and statutory and regulatory

compliance;

° areas of risk identified by management;
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o significant risks reported by the independent internal
control and risk advisory team;

° work programs proposed by the independent internal
control and risk advisory team; and

° significant issues arising from internal and external
audit.

As a result of the above review, the Board considers that
the Group’s risk management and internal control systems
are effective and adequate and have complied with the
Code Provisions on risk management and internal control
throughout the year and up to the date of this report.

Internal Audit
The Company does not have an internal audit function.

The Group has engaged an independent internal control
and risk advisory team, PKF Consulting (Shanghai) Co.,
Ltd, which has assisted in monitoring the corporate
governance of the Group and providing an objective
assessment to the Board on whether a sound
internal control system is maintained and operated by
management.

The internal control and risk advisory team conducted a
review on a number of corporate governance areas and
business cycles and provided recommendations for the
improvement and strengthening of the internal control
system. No significant control finding or weakness has
been identified by the internal control and risk advisory
team. The Audit Committee reviews the findings and
recommendations of the internal control and risk advisory
team on the effectiveness of the Group’s internal control
system and reports to the Board on such reviews.
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Dividend policy

The Company has adopted a dividend policy. The
Company may consider declaring and paying dividends to
the Shareholders provided that the Group is profitable and
without affecting the normal operations of the Group. In
determining the declaration of dividends and the dividend
amount, the Board will take into consideration, inter alia,
the following factors:

° the Group’s actual and expected financial
performance;

° the liquidity position and capital requirements of the
Group;

° retained earnings and distributable reserves of the
Company and each of the members of the Group;
and

° any other factors that the Board may consider
appropriate.

The declaration and payment of dividend by the Company
are also subject to restrictions under the applicable laws
and the memorandum and articles of association of the
Company.

For the avoidance of doubt, there can be no assurance
that a dividend will be proposed or declared in any specific
period.

The Board would review the Company’s dividend policy
from time to time considering factors including but not
limited to capital investment and business plan.
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COMPANY SECRETARY

Ms. Wong Kit Ying has been appointed as the Company
Secretary (the “Company Secretary”) since January
2021.

The Company Secretary reports directly to the Board. All
Directors have easy access to the Company Secretary
and the responsibility of the Company Secretary is to
ensure the Board meetings are properly held and are in
compliance with the relevant laws and regulations. The
Company Secretary is also responsible for giving advices
with respect to the Directors’ obligations on securities
interest disclosure, disclosure requirements of disclosable
transactions, connected transactions and inside
information.

The Company Secretary, Ms. Wong Kit Ying, had taken no
less than 15 hours of relevant professional training during
the Reporting Period.

GENERAL MEETINGS WITH
SHAREHOLDERS

For each general meeting:

- separate resolutions are proposed at the general
meeting for each substantial issue, including the
election of individual Directors;

- the chairman of the general meetings of the
Company explains the procedures for conducting a
poll before putting a resolution to vote; and

- the results of the voting by poll are then published
on the websites of the Stock Exchange and the
Company.
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The AGM is a forum in which the Board and the
Shareholders could communicate directly and exchange
views concerning the affairs and overall performance of
the Group, and its future developments, etc. At the AGM,
the Directors (including the independent non-executive
Directors) are available to attend to questions raised by the
Shareholders. The external auditor of the Company is also
invited to be present at the AGM to address to queries of
the Shareholders concerning the audit procedures and the
auditor’s report.

The next AGM of the Company will be held within 2026,
the notice of which shall be sent to the Shareholders at
least 20 clear business days prior to the meeting.

SHAREHOLDERS’ RIGHTS

Procedures for Convening General Meetings by
Shareholders

Pursuant to Article 64 of the Articles, the Board may
whenever it thinks fit call extraordinary general meetings.

Extraordinary general meetings shall also be convened on
the requisition of one or more Shareholders holding, at the
date of deposit of the requisition, not less than one-tenth
of the voting right (on a one share one vote basis) in the
capital of the Company.

Such requisition shall be made in writing to the Board
or the Company Secretary by mail at Offices 5 and 6,
28/F., Bank of America Tower, No.12 Harcourt Road, Hong
Kong for the purpose of requiring an extraordinary general
meeting to be called by the Board for the transaction of
any business specified in such requisition. Such meeting
shall be held within 2 months after the deposit of such
requisition. If within 21 days of such deposit, the Board fails
to proceed to convene such meeting, the requisitionist(s)
himself (themselves) may do so in the same manner, and all
reasonable expenses incurred by the requisitionist(s) as a
result of the failure of the Board shall be reimbursed to the
requisitionist(s) by the Company.

Wan Kei Group Holdings Limited ZE£EEZRAERAR
Annual Report 2025/26 —F_H “/\FFiR

RRBEAREREFTTHRRAUNETIERS
B BERARERRERFERBERXHR
ERNTE -EX (BREBUFAITES g
FRRBFREGRIERRIER - X RFINEZ
HEMTEEBHERRBFAG  UEERE
ERBEZRER RZBEMBR SRR -

ARB TERERBFRERN _-_ZZAFER
T REBERNARER D20 TEE X

AE#ETRER-

AR R M
RRBHRRAENERF
REBEEAEAF EFEIRNAI/EEDN

ERREERRRERNARE

KREFNAET AR —RAZENRERER
BEFERALDRERARETDZ—RER
B-—R—FEEHE) WRREXFIR-

ZEERAUEEBEFLA MUAEREBER
B125EEFIRTTH 0 28185-6%F) HEEF I
NEMERE BEREFTURERFAEBEEN
EREBXZERARRBFIAG - ZAETERN
ZEEBREXB2EANBT - HEFENE
RZBERB2IBAREBRZ ARG EH
EREAANKSZ)ITUBEBARNBEARE M
KRB EARDEBRALTEMFFEHRRELE
RATHEFEREARAREMEENGE
X% o



CORPORATE GOVERNANCE REPORT

Procedures for Putting Forward Proposals at
Shareholders’ Meeting

Shareholders are requested to follow Article 64 of the
Articles for including a resolution at an extraordinary
general meeting. The requirements and procedures are
set out above in the paragraph headed “Procedures for
Convening General Meetings by Shareholders”.

Pursuant to Article 113 of the Articles, no person (other
than a retiring Director) shall be eligible for election to the
office of Director at any general meeting unless a notice in
writing of the intention to propose that person for election
as a Director and notice in writing by that person of his
willingness to be elected shall have been lodged at the
head office or at the branch share registrar set out in the
section headed “Corporation Information” no earlier than
the day after the dispatch of the notice of the general
meeting for such election and no later than 7 days prior to
the date of such general meeting and the minimum length
of the period during which such notices to the Company
may be given will be at least 7 days.

Procedures by which Enquiries may be Put to the
Board

Shareholders may send their enquiries and concerns
to the Board by addressing them to the Company
Secretary by post to the principal place of business in
Hong Kong set out in the section headed “Corporation
Information” by fax at +852 3793 3530 or by email at
info@1718hk.com. The Company Secretary is responsible
for forwarding communications relating to matters within
the Board’s direct responsibilities to the Board and
communications relating to ordinary business matters,
such as suggestions and inquiries, to the Chairman of the
Board.

EEERHRS
RRERREAD R 2R

ERRFIAELREERZENRREER
MAFEAFHNRE - FRREKRBEFHN LEX
TREREARARRAGHNERFI—Ke

RS BRREEFIN  EMAL
BMEERNEARRAG EHEEEHA K
FERFEH-—MEBBENRBERRGZA
ITHEEERU MBABALTEL—MHEE
BALXHERESE IRZSRENEXERHN
FERNTATER —FRBERNMBRERLSD
R IEABMBRAERMEAERMEER1T
WRRASESHNFTEEMNEZARBRIE
RZREARESHMA7TAER MAEERF
EXAERBENHRERERSHA7H

HMESFREEANERF

KREAEBME(FREETRADER —H
FIIMNEBTESXHE)  FEH (BES
BE :+852 3793 3530) Ty B E (B E ML :
info@1718hk.com) A B RABMEEHE
HEEZNEHANBIZEBE LAANESEER
HEReE RN EEHNEEEEESE M
BEMOEEENEE (NES KB i
BEETEXFEo

Wan Kei Group Holdings Limited HE&EEZRERAR
Annual Report 2025/26 —F=H "REER

73



74

CORPORATE GOVERNANCE REPORT

EEERERS

Investor Relations

To ensure transparent and comprehensive disclosures
to investors, the Group delivers information of the Group
and maintains different communication channels with its
stakeholders and through various channels, including
general meetings, public announcements and financial
reports. The investors are also able to access the latest
news and information of the Group via our website
(www.hkex1718.hk).

In order to maintain good and effective communication, the
Company together with the Board extend their invitation
to all Shareholders and encourage them to attend the
forthcoming AGM and all future general meetings. All
the abovementioned communication channels are part
of the Company’s shareholders’ communication policy.
The shareholders’ communication policy is annually
reviewed by the Board to ensure its implementation and
effectiveness. The Board reviewed the implementation and
effectiveness of the shareholders’ communication policy
deemed the results as satisfactory.

The Shareholders may also forward their enquiries and
suggestions in writing to the Company to the followings:

Address: Offices 5 and 6, 28/F.,
Bank of America Tower,
No.12 Harcourt Road,
Hong Kong

Email: info@1718hk.com

Constitutional Documents

There was no change in the constitutional documents
during the Reporting Period.

CONCLUSION

The Company believes that good corporate governance
could ensure an effective distribution of the resources
and Shareholders’ interests. The senior management
will continue endeavours in maintaining, enhancing and
increasing the Group’s corporate governance level and
quality.
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REPORT OF THE DIRECTORS

The Board presents this report together with the audited
consolidated financial statements of the Group for the
financial year ended 31 March 2026.

PRINCIPAL PLACE OF BUSINESS

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands on 7 October
2014. Its registered office and principal place of business
are at Windward 3, Regatta Office Park, P.O. Box 1350,
Grand Cayman, KY1-1108, Cayman Islands and Offices
5 and 6, 28/F., Bank of America Tower, No.12 Harcourt
Road, Hong Kong, respectively.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment
holding and details of the principal activities of its principal
subsidiaries are set out in note 1 to the consolidated
financial statements in this report. During the Reporting
Period, the Group extended its business into ther operation
of food and beverage business.

BUSINESS REVIEW

The business review of the Group for the Reporting Period
as required by Schedule 5 to the Companies Ordinance
(Chapter 622 of the Laws of Hong Kong) is included in
the section “Management Discussion and Analysis” in this
report. All such discussions form part of this report of the
Directors.

SEGMENT INFORMATION

An analysis of the Group’s performance for the Reporting
Period by operating segments is set out in the note 4 to
the consolidated financial statements in this report.
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PRINCIPAL RISKS AND UNCERTAINTIES

The Group’s key risk exposures are summarised as follows:

U

(i)

(i)

(iv)

The Group has a concentrated clientele base. Any
loss for major customers or decrease in the number
of projects with the top 5 customers of the Group
may adversely affect the Group’s operations and
financial results.

The Group’s past revenue and profit margin may not
be an indication of the Group’s future revenue and
profit margin. In particular, the Group’s revenue is
on project basis, which is non-recurrent in nature,
and the Group may achieve lower-than expected
revenue if it fails to maintain continuity of the
Group’s order book for its new projects.

The Group is dependent on its Board members
and senior management staff, the departure of its
staff may adversely affect the Group’s business
operations.

Failure to accurately estimate and control the costs
of the Group’s projects may adversely affect the
Group’s financial performance.

Any delay or default of progress payments or
retention monies by the customers may affect the
Group’s cash flow and may have adverse impact on
the Group’s financial results.

Failure to renew the Group’s current registrations
and licenses may adversely affect the Group’s
business operations. For other risks and
uncertainties facing the Group, please refer to the
section headed “Risks Factors” in the prospectus
of the Company dated 28 July 2015 (the “IPO
Prospectus”).
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RELATIONSHIP WITH CUSTOMERS,
SUPPLIERS, SUBCONTRACTORS AND
EMPLOYEES

The Group’s success also depends on the support from
key stakeholders which comprise employees, customers
and suppliers.

Customers

For foundation construction works, the principal customers
are generally from the main contractors of construction
projects in Hong Kong. For ground investigation services,
the principal customers are generally from the employers of
construction projects in Hong Kong. During the Reporting
Period, the Directors considered that the Group did not rely
on any single customer. The Group also maintains a long-
term relationship with its customers, some of which have
established more than 10 years of working relationship with
the Group.

Suppliers and Subcontractors

During the Reporting Period, the suppliers of goods
and services which were specific to the business of the
Group and were acquired on a regular basis to enable
the Group to continue to carry its business included (j)
subcontractors engaged by the Group to perform the site
works; (i) materials and equipment suppliers to supply
materials and equipments used in the site works; and (i)
suppliers of miscellaneous goods and services required
for the Group’s business operations. The Group maintains
multiple suppliers and subcontractors to avoid the over-
reliance on a few suppliers and subcontractors; and did
not experience any material difficulties in sourcing materials
from suppliers and engaging subcontractors during the
Reporting Period. The Group did not have any significant
disputes with any of its suppliers and subcontractors
during the Reporting Period.
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Employees

The Group recognised employees as valuable assets of
the Group. During the Reporting Period, the Group has
complied with the applicable labour laws and regulations
and regularly reviewed the benefits of existing staff for
improvement. The Group intends to use its best effort
to attract and retain appropriate and suitable personnel
to serve the Group. The objective of the Group’s human
resource management is to reward and recognise
performing staff by providing an attractive remuneration
package.

The Group determines the salary of its employees
mainly based on each employee’s qualification, relevant
experience, position and seniority. The Group conducts
annual review on salary increment, bonuses and
promotions based on the performance of each employee.

The Group considers that the Group has maintained
a good relationship with its employees. The Group
has not experienced any strikes, work stoppages or
labour disputes which affected its operations during the
Reporting Period. The Directors also acknowledge that the
management team and the employees have maintained
a good relationship and co-operated well during the
Reporting Period.
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REPORT OF THE DIRECTORS

RESULTS AND APPROPRIATIONS

The results of the Group for the Reporting Period are set
out in the consolidated statement of profit or loss and other
comprehensive income in this report. No dividend was paid
or proposed by the Company during the Reporting Period,
nor has any dividend been proposed by the Directors since
the end of the Reporting Period (2025: nil).

These are no arrangements under which a shareholder has
waived or agreed to waive any dividends.

CLOSURE OF REGISTER OF MEMBERS

The forthcoming AGM of the Company will be held on
1 September 2026. The record date for the AGM is 1
September 2026. For the purpose of determining the
entitlement of the Shareholders of the Company to attend
and vote at the AGM, the transfer of books and register of
members of the Company will be closed from 27 August
2026 to 1 September 2026, both days inclusive. During
such period, no share transfer will be effected. In order to
be qualified for attending the forthcoming AGM, all transfer
documents accompanied by the relevant share certificates,
must be lodged with the Company’s branch share registrar
in Hong Kong, Tricor Investor Services Limited, at 17/F, Far
East Finance Centre, 16 Harcourt Road, Hong Kong for
registration no later than 4:30 p.m. on 26 August 2026.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment
of the Company and the Group during the Reporting
Period are set out in the note 12(a) to consolidated financial
statements in this report.

SHARE CAPITAL

Details of movements during the Reporting Period in the
share capital of the Company are set out in note 27(c) to
the consolidated financial statements in this report.
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RESERVES

Details of movements in the reserves of the Group during
the Reporting Period are set out in the consolidated
statement of changes in equity in this report.

As at 31 March 2026, save for the share premium which
is distributable subject to the conditions and restrictions
stated in note 27(d)(i) to the consolidated financial
statements in this report, the Company did not have any
reserve (31 March 2025: nil) available for distribution as
calculated based on Company’s share premium and capital
reserve and retained profits/accumulated losses under
applicable provisions of the Companies Law in the Cayman
Islands.

GROUP FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities
of the Group for last five financial years is set out on page
244 in this report. This summary does not form part of the
audited consolidated financial statements in this report.

EMOLUMENT POLICY FOR DIRECTORS

Directors’ emoluments are determined with reference
to Directors’ duties, responsibilities and performance
and the results of the Group. In addition, the Directors’
remuneration is reviewed by the Remuneration Committee
of the Company annually. Details of the Directors’
remuneration are set out in note 8 to the consolidated
financial statements in this report.

SHARE OPTION SCHEME

Pursuant to the written resolutions of the Shareholders on 9
May 2015, the Company adopted a share option scheme
(the “Share Option Scheme”) to attract and retain the
best available personnel, to provide additional incentive to
employees (full-time or part-time), Directors, consultants
or advisors, distributors, contractors, suppliers, agents,
customers, business partners or service providers of the
Group and to promote the success of the business. of the
Group.
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REPORT OF THE DIRECTORS

The total number of shares in respect of which options
may be granted under the Share Option Scheme is not
permitted to exceed 10% of the shares of the Company
in issue as the date of approval of the Share Option
Scheme (being 8,000,000 Shares (after adjusting the
effect from share consolidation), without prior approval
from the Shareholders. The number of shares issued and
to be issued in respect of which options granted and
may be granted to any individual in any one year is not
permitted to exceed 1% of the shares of the Company in
issue at any point in time, without prior approval from the
Shareholders. Options granted to substantial Shareholders
or independent non-executive Directors or any of their
respective associates (including a discretionary trust whose
discretionary objects include a substantial Shareholders,
independent non-executive Directors, or any of their
respective associates) in any 12-month period in excess
of 0.1% of the Company’s share capital or with a value in
excess of HK$ 5 million must be approved in advance by
the Shareholders.

Options granted must be taken up within seven days
inclusive of the day on which such offer was made, upon
payment of HK$1 per option. Options may be exercised at
any time during a period as the Directors may determine
which shall not exceed ten years from the date of grant.
The exercise price is determined by the Directors, and
will be at least the higher of () the closing price of the
Company’s shares on the date of grant; (i) the average
closing price of the shares for the five business days
immediately preceding the date of grant; and (iii) the
nominal value of the Company’s share.

The Share Option Scheme will remain in force for a period
of ten years commencing on the date of adoption (i.e. 9
May 2015) and shall expire at the close of business day
immediately preceding the tenth anniversary thereof unless
terminated earlier by the Shareholders in general meeting.
Accordingly, the Share Option Scheme has expired on 9
May 2025.
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No share options were granted since the adoption of the
Share Option Scheme and there are no outstanding share
options at the end of the Reporting Period. Accordingly,
8,000,000 share options are available for grant under the
Share Option Scheme as at 1 April 2025 and 31 March
2026. However, since the Share Option Scheme has
expired as at date of this report, nil Share (representing 0%
of the total issued shares) is available for issue under the
Share Option Scheme. A summary of the principal terms
and conditions of the Share Option Scheme is set out in
Appendix IV to the IPO Prospectus.

SHARE AWARD SCHEME

The Company adopted a share award scheme on 30
June 2020 (the “Share Award Scheme”) to recognise
the contributions by participants and to provide them
with incentives in order to retain them for the continual
operation and development of the Group, and to attract
suitable personnel for further development of the Group.
The participants of the Share Award Scheme include (i)
employees of any member of the Group, (i) non-executive
directors or proposed non-executive directors (including
independent non-executive directors) of any member of
the Group or any entity in which any member of the Group
holds any equity interest (‘Invested Entity”), (i) suppliers
of goods or services to any member of the Group or any
Invested Entity, (iv) customers of the Group or any Invested
Entity, (v) persons or entities that provide or will provide
research, development, consultancy, advisory services or
other technological support to the Group or any Invested
Entity, (vi) shareholders of any member of the Group or
any Invested Entity or holders of any securities issued or
proposed to be issued by any member of the Group or any
Invested Entity, (vii) any other group or class of participants
from time to time determined by the Directors as having
contributed or may contribute by way of joint venture,
business alliances, consultancy, advisory services or other
business arrangements to the development and growth
of the Group, and (vii) any person or entity, who, at the
sole determination of the Directors, has contributed to the
Group. The Board may, from time to time, grant awarded
shares to any participant at no consideration.
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REPORT OF THE DIRECTORS

According to the Share Award Scheme, the Board shall
not make any further award of awarded shares which will
result in the nominal value of the Shares awarded by the
Board under the Share Award Scheme exceeding ten per
cent (10%) of the issued share capital of the Company
from time to time. Therefore, the total number of shares in
respect of which awards may be granted under the Share
Award Scheme as at the date of this report is 30,412,000
shares, representing 10% of the issued shares as at the
date of this report. Subject to any early termination as may
be determined by the Board, the Share Award Scheme
shall be valid and effective for a term of ten (10) years
commencing on the adoption date. The remaining life of
the Share Award Scheme is approximately 5 years. The
maximum number of shares which may be awarded to a
selected participant under the Share Award Scheme shall
not exceed one per cent (1%) of the issued share capital of
the Company from time to time.

The Share Award Scheme shall be subject to the
administration of the Board and the trustee, DL Securities
(HK) Limited, in accordance with the rules of the Share
Award Scheme and the terms of the trust deed made
and entered into between the Company and the trustee.
The decision of the Board with respect to any matter
arising under the Share Award Scheme (including the
interpretation of any provision of the Share Award Scheme)
shall be final and binding. The trustee shall hold the trust
fund in accordance with the rules of the Share Award
Scheme and the terms of the trust deed.
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Subject to the terms and conditions of the Share Award
Scheme and the fulfilment of all vesting conditions (if
any) on such selected participants as specified in the
Share Award Scheme and the relevant grant notice, the
respective shares awarded to such selected participants
and the related income held by the trustee on behalf
of the selected participants shall vest in such selected
participants in accordance with the vesting schedule as
set out in the grant notice, provided that the selected
participants remain at all times after the award and on the
relevant vesting date(s) a participant of the Group. The
Board may from time to time give written instructions to
the trustee to purchase shares on the Stock Exchange,
specifying the maximum amount of funds to be used and
the range of prices at which such shares to be purchased.
The trustee may not incur more than the maximum amount
of funds or purchase any shares at a price falling outside
the range of prices so specified unless with the prior written
consent of the Board.

No share awards were granted since the adoption of
the Share Award Scheme. A total of 11,520,000 and
30,412,000 share awards could be available for grant
under the Share Award Scheme as at 1 April 2025 and 31
March 2026, respectively. A summary of the principal terms
and conditions of the Share Award Scheme is set out in the
announcement of the Company dated 30 June 2020. As
at 31 March 2026, the number of share held for the Share
Award Scheme was 3,164,500 shares.
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REPORT OF THE DIRECTORS

DIRECTORS

The Directors who held office during the Reporting Period
and up to the date of this report were:

Executive Directors

Mr. Bai Huawei
Mr. Wang Yu

Non-executive Director

Mr. Xu Lin
Mr. Lui Kwok Wai (resigned on 18 December 2025)

Independent Non-executive Directors

Mr. Jiang Senlin
Mr. Zhang Yi
Ms. Dan Xi

The Company has received confirmation on independence
from each of the independent non-executive Directors
pursuant to Rule 3.13 of the Listing Rules and all of them
are considered to be independent.

Information regarding Directors’ emoluments is set out
in note 8 to the consolidated financial statements in this
report.

DIRECTORS’ SERVICE CONTRACT

All the independent non-executive Directors and non-
executive Directors have entered into a service contract
with the Company for a fixed term of two years, which
can be terminated by not less than three months’ notice in
writing served by either party on the other.
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BOARD CHANGE AND CHANGES IN
DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, change in
the information of the Directors since the date of the interim
report for the six months ended 30 September 2025 and
up to the date of this report is set out below:

Name of Director

ESTEHREFEHNED

BELEHHRAFEI135IBMNK - EETERBEEH
E_E_HAFAB=1+HLESRNERBZFHR
LCHHEEEAREHBAURZSEFHEINNMT

Board Change and Changes in Directors’ Information

ERNS ESTEHREFENED
Mr. Lui Kwok Wai Resigned as non-executive Director with effect from 18 December 2025
= B e A CECHEFT AT N\BREFERITES

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

Apart from the foregoing, no Director proposed for
re-election at the forthcoming annual general meeting
has a service contract with the Company which is
not determinable by the Company within one year
without payment of compensation, other than statutory
compensation.

DIRECTORS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

Save as disclosed in note 31 to the consolidated financial
statements in this report, no transaction, arrangement or
contract of significance to which the Group was a party (in
which a Director or an entity connected with a Director had
a material interest whether directly or indirectly) subsisted
at the end of the Reporting Period or any time during the
Reporting Period.

DIRECTORS’ AND SENIOR
MANAGEMENT BIOGRAPHIES

Biographical details of the Directors and the senior
management of the Group are set out in the section
“Biographical Details of Directors and Company Secretary”
in this report.
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REPORT OF THE DIRECTORS

EMOLUMENTS OF DIRECTORS AND FIVE
HIGHEST PAID INDIVIDUALS

Details of the emoluments of the Directors and the five
highest paid individuals of the Group are set out in notes
8 and 9 to the consolidated financial statements in this
report, respectively.

MANAGEMENT CONTRACTS

As at 31 March 2026, the Company did not enter into
or have any management and administration contracts
in respect of the whole and any principal business of the
Company.

DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 March 2026, none of the Directors nor Chief
Executive of the Company had any beneficial interests
(including interests or short positions) in the shares of
the Company (the “Shares”), underlying Shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which would
be required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including the interests and short positions which they
are taken or deemed to have taken under such provisions
of the SFO), or which will be required, pursuant to section
352 of the SFO, to be entered in the register referred to
in that section, or will be required, pursuant to the Model
Code in the Listing Rules, to be notified to the Company
and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’
AND OTHERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 March 2026, the following persons (not being
a Director or Chief Executive of the Company) had
interests or short positions in the shares of the Company

FERRRHEMA TR IRG RAARMRGH
EmksE

KT ZRFE=ZRB=+—H U TAL (LI
RABEFHTHAER) RARQE KM AR
RO PHEERBRES RAERMEXVEE2K

or underlying Shares which fall to be disclosed to the SN HATETERE T ARG RN AR
Company under the provisions of Division 2 and 3 of Part BIRERE SR ERAFEICIREBEFE 2B
XV of the SFO as recorded in the register required to be MAZ DT RE
kept by the Company pursuant to section 336 of the SFO:
Number of
Ordinary Shares Approximate
held/interested percentage of
Name Capacity/Nature of interest (Note) interest (Note)
FR¥E~
BHEDN
BERPHE L F S =R d oo
2 B17 HmtE (P 5%) (P %)
Ms. Su Guifang (“Ms. Su”) Beneficial Owner 23,184,000 (L) 7.62%
gEsztT (HBrt) BmREAA

Note: The Letter “L” denotes the long position in the Shares. The
percentage figures disclosed under “Approximate percentage
of interest” were calculated based on the 304,120,000
Shares, being the number of total issued Shares as of 31
March 2026.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Other than those disclosed under the paragraphs headed
“Share Option Scheme”, “Share Award Scheme” and
“Directors’ and Chief Executive Officer’s Interests and Short
Positions in Shares, Underlying Shares and Debentures”,
at no time during the year ended 31 March 2026 were
rights to acquire benefits by means of the acquisition of
shares in or debentures of the Company or any other
body corporate granted to any Director or their respective
close associates, or were any such rights exercised by
them; or was the Company, its holding company, or any
of its subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors to.acquire such rights
in the Company or any other body corporate.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

During the Reporting Period and up to the date of this
report, no Directors are considered to have interests in
businesses which compete or are likely to compete, either
directly or indirectly, with the businesses of the Group other
than those businesses where the Directors of the Company
were appointed as Directors to represent the interests of
the Company and/or the Group pursuant to the Listing
Rules.

MAJOR CUSTOMERS AND SUPPLIERS

The percentage of the Group’s purchases and revenue
attributable to major suppliers and customers during the
Reporting Period and 31 March 2026 are as follows:

EFERS
F VSR PR T

RBREHEAREEARSAN BEEERE
EFHRAARE A ETERAEAREARER XS
BRGFHAEBRRFZES BGRAAXRSE
AR/ WAEAEEAREMETEARTDESES
BEFEZEBN DEAE -

FERRRMLED

TEHEBARERAFRNREHEARZZTIARE
A=+ B AEERBERRANS
DEEWMT

2026 2025
ZEIRE T IHF
Percentage of construction material purchases BB EM K KR D S/
and construction subcontracted: BERIEBDE:
From the largest supplier KERAMER 7.79% 9.72%
From the five largest suppliers KERAHERS 34.28% 38.32%
Percentage of revenue: WABSLE :
From the largest customer RERAKEF 22.93% 15.81%
From the five largest customers KEAARER 65.46% 51.00%

None of the Directors, their close associates or any
Shareholders (which to the knowledge of the Directors
owned more than 5% of the number of issued shares
(excluding treasury shares)) had any interest in the five
largest customers nor suppliers during the Reporting
Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
securities during the Reporting Period.

BRES HENEEMBAXNEORR BE
EFfNEREETROHEBE (FEEEEFR
7)) 5% U LE) RESHEMERIRETRL N
HEBTREREMED

fE HENBERFAFES

R EHE > A F S E A B A B E R
E-HENBEIARTEMES-
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REPORT OF THE DIRECTORS

EFGHRS

PERMITTED INDEMNITY

During the Reporting Period, the Company has arranged
Directors’ and officers’ liability insurance for all Directors
and senior management of the Company. The insurance
covers the corresponding costs, charges, expenses and
liabilities for legal action of corporate activities against
them.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
articles or the laws of Cayman Islands, which would oblige
the Company to offer new Shares on a pro-rata basis to
existing Shareholders.

TAX RELIEF

The Company is not aware of any relief from taxation
available to Shareholders by reason of their holdings in the
shares.

EQUITY-LINKED AGREEMENT

During the Reporting Period, the Group did not enter into
any equity-linked agreements.

DONATIONS

During the Reporting Period, the charitable donation
amounted to approximately HK$210,000 (YR2025: nil).

Wan Kei Group Holdings Limited ZE£EEZRAERAR
Annual Report 2025/26 —F_H “/\FFiR

EEFTRTRE

RESHE AR ERERATDZE2RES
kEREEBEERFREFERSHRITHRAESHE
BoRFBAEEAHEREFRHZBEBLF
EHRERFARBEANNE - BER - RAXXKRE
£

BiiEiatE

ERMNNAEREZNNEERELER
BRIRX BERATABRARRZLLARE

2HENRD-

B R R

EABBANEBEEMERRET A RMDMA
RERBBIRBAE
R SR S 177 5

D4R 25 40 2 o I O 9 T £ 1 AR SR 490 1
BN

RSB BEHEMNO%210,0008 7T (=
E_RFEE B



REPORT OF THE DIRECTORS

CONNECTED TRANSACTIONS AND
RELATED PARTY TRANSACTIONS

During the Reporting Period, the Group had the following
connected transactions:

EFTHRS

EXERAERFRS

RBREHE ~EBEUTHEERS

(i) Lease agreements (i) THEWHS
Name of suppliers Term of lease agreements Monthly rent Annual rent
HEEE RS TASiREER B FHE
HK$’000 HK$’000
F#r F#T
Chung Hang 1 April 2025 to 31 March 2026 60 720
iR _v_ﬁfﬁm)ﬂ SES
_=F —/ \EE E + EI
Chung Wah 1 Apnl 2025 to 31 March 2026 115 1,380
Rz - _EEE@H HZE
_=F —/ \EE E + EI
2,100
(i)  Other transactions i) HS
HK$’000
FET
— Disposal of a subsidiary to Mr. Chen —HE—FERBABKMRLE 13
— Management fee paid to Xianguaniiu —EERANSZNEERE 108

121

Chung Hang Enterprises Holdings Limited (“Chung Hang”)
is owned by Mr. Lau as to approximately 94.65%. Mr. Lau
is one of the former controlling Shareholders and a former
executive Director. Mr. Lau is a director of a subsidiary as at
March 2026 and 2025.

Chung Wah Investment Company Limited (“Chung Wah”)
is owned by Chung Hang and Mr. Lau as to 95.00% and
2.50%, respectively.

Mr. Chen Yu (“Mr. Chen”) is a director of subsidiaries until
the disposal of subsidiaries on 17 September 2025.

Hangzhou Xianguanjiu Network Technology Co. Ltd.
(“Xianguanijiu”) is owned by Mr. Xia Hai (“Mr. Xia”). Mr. Xia
is a director of a subsidiary as at March 2026.

hEEEZERARAR (ThE)) BB TEH
BH#94.65% B ER—BATERRKRR KA
RWITESF R ARER-Z_HF=H"
BEER—BRNBARN—RES-

TEREERARRAR (TRE)) DHEFTE

KB EHEHB95.00%5%2.50% °

EEMBARNHESFER _ST _aFNHA
+t Bk R &L (LREED BB L F
W—RESF-

MNERNBEERRARAE (THEA R EE
EBAE (TEEE) BERA- N ST RE=
R BERER—HHREB AT 5% ERe
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REPORT OF THE DIRECTORS

EFGHRS

The lease agreements were entered into on normal
commercial terms and in the ordinary and usual course
of business of the Group where each of the relevant
percentage ratios calculated for the purpose of Chapter
14A of the Listing Rules is less than 5% and the total
fees payable under lease agreements are less than
HK$3,000,000. Pursuant to Chapter 14A of the Listing
Rules, the lease agreements are fully exempt from the
reporting, annual review, announcement and independent
shareholders’ approval requirements under Chapter 14A of
the Listing Rules.

To the best knowledge of the Directors, none of the
related party transactions as disclosed in note 31 to the
consolidated financial statements constituted as connected
transactions or continuing connected transactions as
defined in Chapter 14A of the Listing Rules, and the
Company have complied with the disclosure requirements
under Chapter 14A of the Listing Rules during the
Reporting Period.

CONTRACT OF SIGNIFICANCE WITH
CONTROLLING SHAREHOLDER

Save for certain transactions as disclosed in notes 6(a), 23
and 31 to the consolidated financial statements, neither
the Company nor any of its subsidiaries has entered into
any contract of significance with a controlling Shareholder
or any of its subsidiaries, nor any contract of significance
for the provision of services to the Company or any of
its subsidiaries by a controlling Shareholder or any of its
subsidiaries during the Reporting Period.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and to the best knowledge of the Directors, the
Company has retained the prescribed public float of at
least 25% of the Company’s total issued shares as at the
date of this report pursuant to the Listing Rules.
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REPORT OF THE DIRECTORS

AUDITOR

The consolidated financial statements for the years ended
31 March 2024, 2025 and 2026 have been audited
by Ascenda Cachet CPA Limited, who will retire and,
being eligible, offer themselves for reappointment at the
forthcoming AGM.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

The Group is committed to protecting the environment,
fulfilling social responsibility and promoting employee
benefits and development to achieve sustainable growth of
its business. For more details of the Group’s performances
in environmental and social aspects, please refer to
the environmental, social and governance report of the
Company for the Reporting Period.

COMPLIANCE WITH LAWS AND
REGULATIONS

The Group’s operations are mainly carried out by the
Company’s subsidiaries in Hong Kong while the Company
itself is a holding company. Our operations accordingly
shall comply with the relevant laws and regulations in Hong
Kong. During the Reporting Period and up to the date of
this report, there is no material non-compliance with the
relevant prevailing laws and regulations by the Group.

EVENTS AFTER THE REPORTING PERIOD

There are no other significant event after the Reporting
Period up to the date of this report.

On behalf of the Board
Xu Lin
Chairman

Hong Kong, 25 June 2026
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INDEPENDENT AUDITOR’S REPORT

WAL % B MR S

]

4

Ascenda CACFEU
R |7Z 35|

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF

WAN KEI GROUP HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of
Wan Kei Group Holdings Limited (the “Company”) and its
subsidiaries (the “Group”) set out on pages 107 to 243,
which comprise the consolidated statement of financial
position as at 31 March 2026, and the consolidated
statement of profit or loss, the consolidated statement
of comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of
cash flows for the year then ended, and notes to the
consolidated financial statements, including material
accounting policy information.

In our opinion, the consolidated financial statements
give a true and fair view of the consolidated financial
position of the Group as at 31 March 2026, and of its
consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with
HKFRS Accounting Standards as issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies
Ordinance.
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR OPINION

We conducted our audit in accordance with Hong
Kong Standards on Auditing (‘HKSAs”) as issued by
the HKICPA. Our responsibilities under those standards
are further described in the Auditor’'s Responsibilities
for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group
in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), as applicable to
audits of financial statements of the public interest entities.
We have also fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our
professional judgment, were of most significance in our
audit of the consolidated financial statements of the current
period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole
and in forming our opinion thereon, and we do not provide
a separate opinion on these matters. For each matter
below, our description of how our audit addressed the
matter is provided in that context.

We have fulfilled the responsibilities described in the
auditor’s responsibilities for the audit of the consolidated
financial statements section of our report, including in
relation to these matters. Accordingly, our audit included
the performance of procedures designed to respond to
our assessment of the risks of material misstatement of
the consolidated financial statements. The results of our
audit procedures, including the procedures performed
to address the matters below, provide the basis for our
audit opinion on the accompanying consolidated financial
statements.
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INDEPENDENT AUDITOR’S REPORT
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KEY AUDIT MATTERS (CONTINUED)

Revenue recognition for the construction contracts
arising from the foundation construction works and
ground investigation services

Reference is made to notes 2.4 and 3 to the consolidated
financial statements for the directors’ disclosures of the
related accounting policies, judgements and estimates,
respectively and note 4(a) to the consolidated financial
statements for further information.

Key Audit Matter
PR Bt FIH

FRERE:t SR ()

REMERETIER LB ARIBHBIESLIE
U A B2

BRE—PERFB 2R DN IFEEMBREM
2. AR MEEHERM S 5HEUR ~ HIE R (5t
BY¥ B8 A Fefim & BA 5 SRR FfY 524 (@)

How our audit was addressed
in the Key Audit Matter
MEPEEARENFIENSE

The Group recorded revenue from the construction
contracts arising from the foundation construction works
and ground investigation services with an aggregate
amount of approximately HK$370,164,000 for the year
ended 31 March 2026.
BEZRF-A=+—HLFE > SEERSE:
BB REE TR kT MERRFRRE SR AL
B84 %9370,164,0007 7T ©

Contract revenue is recognised progressively over
time using output method, which is based on direct
measurements of the value of services delivered or
surveys of work performed.
BHWARBEL ER —BEEAZ S BNREREH
RMUMARBEENEZESt EHMATIENGAD)
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Our procedures in relation to Directors’ assessment of the
revenue recognition from the Contracts arising from the
foundation construction works and ground investigation
services included:
EENEFTHMERR TR R T MENRIRBAELERN
BRI ARSI E TR R 7 B4

- Obtaining an understanding from the Directors
about how to determine the contract sums and the
stage of completion;

- THREFNNEEGOTERTIEE ;

- Inspecting a sample of contract agreements with
main-contractors and customers to identify key
terms and conditions, including the contracting
parties, the contract period, the contract sum, the
scope of work and progress payment;

- HEERERERREREINESRmRE UREE
ARG RGRY BE&O5 - SNH -50%
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS (CONTINUED)

Revenue recognition for the construction contracts
arising from the foundation construction works and

ground investigation services (Continued)

Key Audit Matter
FAsRE T HIE

B\ B ETR S

FRERE:t SR ()
REHERETERT tENARBEESLHN
U A BT (48)

How our audit was addressed
in the Key Audit Matter
HREADEERAREAFIENSE

For the purpose of the determination of the stage of
completion of the revenue recognition from foundation
construction contracts and ground investigation service
contracts (collectively, the “Contracts”), the directors
of the Company (the “Directors”) determined the stage
of completion of contract revenue with reference to (j)
the progress payment applications (the “Applications”)
submitted by the Group to the main-contractors and
customers; and (i) the certificates (the “Surveyors’
Certificates”) from the surveyors of the main-contractors
and customers. Significant Directors’ judgement
and estimation was used to determine the stage of
completion, including () the basis for the Applications;
and (i) the amount certified as per the Surveyors’
Certificates.
RETREMERSESAORTHENARBSH HHE
88 NIKARTNTREE > BSRAES (E
H)2R() EEENEEREBREREPRERNEENR
5 (THREE)) ; RiNREAEEREFIAEASZEEN
#E (CNEEE) UETEOWANTREE KE
ETERER > EFRA T BERAE RG5> B
FHERE ; KRB AEFSZENEEE-

For the above reasons, we identified the revenue
recognition from the Contracts arising from the foundation
construction works and ground investigation services as a
key audit matter.

B ERE > B35 2R B ith B2 58 T2 K + i AIAR
B SN AT H# A 2 —IHRERETEE

- Obtaining the Applications and the Surveyors’
Certificates to evaluate the reasonableness of the
stage of completion (including the review of (i)
the basis for the Applications; and (i) the amount
certified as per the Surveyors’ Certificates) and test
the revenue recognition based on their stage of
completion; and

- ESHRFRASEFSZ  UETEmEENSEM
(EAER ()RR AR HR 5 R (i) iREBAI 2B E 1%
T ER) o WARERK Z /5T Al E BRI s WA RE
55

- Recalculating the revenue from the Contracts
arising from the foundation construction works
and ground investigation services during the year
and assessing whether the revenue recognition is
based on their stage of completion.

- BT EREMERET R KT tENAIRBERN
BEANERNUA » TG A R EERE
FHITTRERE ©
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KEY AUDIT MATTERS (CONTINUED)

Impairment assessment of trade and other
receivables, contracts assets, loan receivables

Reference is made to notes 2.4 and 3 to the consolidated
financial statements for the Directors’ disclosures of the
related accounting policies, judgements and estimates,
respectively and notes 17, 18, 19 and 30(a) to the
consolidated financial statements for further information.

Key Audit Matter
FAREtEIA

FRERE:t SR ()

85 REMERRE  SOEE RS
el

BME—SERESHARBN G AHBREN
52,4734 B 6 B AR & 3 BUSE © HIBA R A5 5
B B M Rk S BTSRRI 317~ 18+ 19K230(6) ©

How our audit was addressed
in the Key Audit Matter
MEPEEARENFIENSE

The carrying amount of the Group’s trade and other
receivables, contracts assets, and loan receivables were
approximately HK$47,683,000, HK$76,376,000, and
HK$2,795,000 (net of impairment of HK$36,185,000,
HK$5,808,000 and HK$2,535,000), respectively, as at 31
March 2026.

RIZEZIRF=ZA=1+—H> E£ENEBZKRHEM
RUWAREBE 5N EEUARBINERNIREEDAH
47,683,00078 7T ~ 76,376,00078 71 /& 2,795,0007& 7t (10
BR B {E36,185,0007% 7T ~ 5,808,0007% 7T 52 2,535,0007%8
7T) ©

The Group has applied (i) the simplified approach to
calculate the expected credit loss (“ECL”) on trade
receivables and contracts assets, which are assessed
by using a provision matrix; and (ii) the general approach
to calculate the ECL on other receivables, and loan
receivables and recognise lifetime ECL where significant
increase in credit risk since initial recognition is identified.
EEEERAEL It EEZREGIBRSNEEN
TREAEEEE (FRIEEKEE)) - KRB B EBRETT
& 5 R(i)— A A st E M UBGRIE U & BN E MBI FE R
EE/BE WX HE 2 B RESELIRE S R R EE S
M2 ARIREERE
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Our procedures in relation to the Directors’ assessment
of the impairment of the Group’s trade and other
receivables, contracts assets, and loan receivables
included:

EENESYH BEEENEZAEMBWRIE 508
2 U R BB B ST PR ERER VAR = 6145

- Discussing with the Directors and the Valuer
to understand the basis of approach and
methodology of the ECL Valuation;

- BEE TG mU T REREESERIEMGEE
T /&R T A mmAVIRER

- Challenging the Directors and the Valuer on the
adoption of the assumptions and estimations in
the ECL Valuation;

- MBAEEEBEOETRANRRRMLTHE
EhFHEENMR B EH ;

- Evaluating the competence, independence and
professionalism of the Valuer;

- SHEET(EETRYBS ERE D B BN



INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS (CONTINUED)
Impairment assessment of trade and other
receivables, contracts assets, loan receivables
(Continued)

Key Audit Matter
R Bt EIA

B\ B ETR S

PREE:tF1E ()
B REMEBWMRIE SHEE - BIWERREIE
s (48

How our audit was addressed
in the Key Audit Matter
MEFPEEARENFIENSE

For the purpose of assessing the ECL, the Directors
engaged an independent professional valuer (the
“Valuer”) to perform a valuation (the “ECL Valuation”)
regarding ECL on trade and other receivables, contracts
assets, and loan receivables based on the Directors’
assumptions. Significant Directors’ judgement and
estimation was used to determine the key assumptions
underlying the ECL Valuation, including (i) the probability
of default; (i) the loss given default; and (jii) the selection
and use of reasonable and supportable forward-looking
information without undue cost or effort in the ECL
Valuation. The Group calibrates the matrix to adjusting
the historical credit loss experience with forward-looking
factors.

RMETRHAE EB1E EE LB F X TG (T3FE
i) RIBFEENRIHEZ REMBUWRIE - sNEE
NkERERNTEMREEHEETHE (RBAGEES
RGE) - NETTRAGEEHBLEMKBRNRERRR
By EEERA T EARAME 5T BFENELQRBIE (i)
BREMNER ; R TERESBIBLEREERSS
ABRMEBZHANE NI ESEZ BB F
NATEEER . SEBEREBAEEEREBEETR
2 DRBELEEEENEEE-

- Evaluating the reasonableness and
appropriateness of the ECL Valuation and the
assumptions, information and parameters used
in the model, including the probability of default,
loss given default and forward-looking factors, and
reviewing of management’s identification of the
balances with credit impaired;

- L TRHRE BB EU KRR RFEHANRKRR
ERER2Y (BRENNHRR - BLOEMMNEX
RAEIBEMER) Bt RBEEMREREIEE
HEHREERBERERERFX

- Checking the information used by the Directors
and the Valuer to develop the provision matrix
including ageing analysis of trade receivables and
contracts assets on a sample basis, by comparing
individual items in the analysis with the relevant
Applications and Surveyors’ Certificates;

= BB DM RHERITEE AR R B R 258
SETHE MBS ERTEEMAR G EREE
EHER GEHEZRENREBERSNEENR

EBAN I

- Assessing whether other receivables, and
loan receivables with no significant increase in
credit risk since initial recognition have been
appropriately grouped based on common risk
characteristics; and whether those with significant
increase in credit risk since initial recognition
have been appropriately performed on either an
individual basis or a collective basis.

- 5114 B 40 15 1 58 LUR 5 SRR F RE 35 18 0 HEY
HMEWRIBEUKRERERESRELERNE
FREETEEDME  REGERERLREE R
RS RN ZERIER B ZE R EE IR
BAEETEEN G
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KEY AUDIT MATTERS (CONTINUED)
Impairment assessment of trade and other
receivables, contracts assets, loan receivables
(Continued)

Key Audit Matter
FAsRE T HIE

FRRE:tFIE ()
B REMEBWMRIE SHEE  BINERNHEE
s (48

How our audit was addressed
in the Key Audit Matter
MREADEERREAFIENSE

Based on the ECL Valuation, the Group (i) provided
impairment loss on trade receivables and contract assets
of approximately HK$2,212,000; (i) recorded a write
back of impairment on loan receivables of approximately
HK$1,306,000; and (i) provided impairment loss on other
receivables of approximately HK$1,145,000 for the year
ended 31 March 2026.

RIEFEMREEHREBMLE BSEERBE_ZT R F=
A=+—BLEFE(MEZREFERENEEREBEES
BEHREE 492,212,000 7T ; (NS B ERURERE
#91,306,00078 7T ; M (ii) st E UK IE BB RS 1B 5T 1R
1 ##91,145,00078 7z ©

For the above reasons, we identified the impairment
assessment of trade and other receivables, contracts
assets, and loan receivables as a key audit matter.
BEREARR EERESZ REMBWRIE - SHNEE
MR W E BRI E TG R A — IR E T S8
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- Checking settlements subsequent to the end of
the reporting period relating to the trade and other
receivables, contracts assets, and loan receivables
as at 31 March 2026 on a sample basis; and

- HEHE S F=-A=+T—HNEBSKH
HEWRIE s SNBEEUREBRERINRSHAR
BEEEIBR , &

- Recalculating the ECL of trade and other
receivables, contracts assets, and loan
receivables, and assessing the sufficiency of the
impairment, if any, as at 31 March 2026.

- BN EEZREMBWARIE SNEEUKE
WERNTEREERE LG8 E SR F
ZA=+—HRAE WA BERE-



INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS (CONTINUED)

Impairment assessment of intangible assets and
goodwill

Reference is made to notes 2.4 and 3 to the consolidated
financial statements for the Directors’ disclosures of the
related accounting policies, judgements and estimates,
respectively and notes 13 and 14 to the consolidated
financial statements for further information.

Key Audit Matter
PR Bt HIH

B\ B ETR S

FREE:t SR ()
m A ERBENRENE

LR EMBREME2.4RIDFERE

EHERE D 5 EER  FI B R (A ET B B LU AR
EMBRRMFI1ISRI4BEAE—FELRNRK
= o

How our audit was addressed
in the Key Audit Matter
MEPEEAREFFIENSE

Including in the carrying amounts of intangible assets
and goodwill of the Group as at 31 March 2026 were
approximately HK$6,162,000 and HK$8,904,000,
respectively, arising from the acquisition of subsidiaries,
the Wanyou Group (as defined in note 32(a)).

A BEEERZEZARAFEZA=+—HHNEEEE
KB EREE 2 5149%6,162,00078 7T 528,904,000
ﬁé]&ﬂﬁ(ﬂ%ﬁﬁ%@ﬁ EBEEE (T&RME32())
il o

For the purpose of impairment assessment of intangible
assets arising from the acquisition of the Wanyou Group,
the Directors estimated the recoverable amount of these
intangible assets by using relief from royalty method.
AN EEEERMEENETLEEETREN G &
%%@E%@ﬁé% PRMENEE LS ZEBLEENT
[Cl& %8 -

For the purpose of impairment assessment of goodwill
arising from the acquisition of the Wanyou Group for
the E-commerce cash generating unit (the “Wanyou
E-commerce CGU”), the Directors engaged an
independent valuer (the “Valuer”) to perform a valuation
(the “Wanyou E-commerce Valuation”) to determine the
recoverable amount of the Wanyou E-commerce CGU by
a value in use calculation based on a cash flow forecast
(the “Wanyou E-commerce Forecast”) prepared by the
Directors.
ARANEESEEEMEENEHETFEBREESL
B (BEETEBREELEM) NEHEETHE
Hh > EECZREB I EEN (TTHET)) E1THE (8
BETEBMEE)  RESGRENRERERA(ES
BrEmsEill) UEREEAEA iEERASRTHE
BREEEBMNIWEEEE-

Our procedures in relation to the Directors’ impairment
assessments of the Group’s the intangible assets and
goodwill arising from the acquisition of the Wanyou Group
for the Wanyou E-commerce CGU included:
EENEFY EERERNWBEREEEMELENERM
BREFArREsELBUNERLEERBMENAE
SHEFTITHRE 7 E4E

= Discussing with the Directors and the Valuer to
understand the basis of impairment assessments;

- BB R KA s 0 U T BB EF G ER

— Challenging the Directors and the Valuer on the
adoption of the assumptions and estimations in
the impairment assessments;

- MEE KR HENE A R EST LR RER
RAGETRYIB M 5

- Evaluating the independence, professionalism and
accuracy of work performed by the Valuer;

- ST ST BN P AT TR B I M ~ E2E M I 2T
"
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KEY AUDIT MATTERS (CONTINUED)

Impairment assessment of intangible assets and
goodwill (Continued)

Key Audit Matter
R Bt FIH

PREE:tS1E (R)
B EEREENEENE (@)

How our audit was addressed
in the Key Audit Matter
MBS EERRENSFIENSE

Significant Directors’ judgement and estimation was
used to determine the key assumptions underlying the
impairment assessments, including the discount rate,
growth rate, terminal growth rate and gross margin.
EERENEARENARRS (BEMBRRERER
R VR ERRENE) K S REREFHE &G
5te

Based on the impairment assessments with reference
to the Wanyou E-commerce Valuation, no impairment
of the intangible assets and/or goodwill arising from the
acquisition of the Wanyou Group have been provided
during the year ended 31 March 2026.
RESLZEEEFRABGEETHNREST G REEZ
E_RFZA=+—HLEFERN TEMRAKBEEE
EmMEENELEER NEETIRRE

For the above reasons, we identified the impairment
assessments of the intangible assets and goodwill arising
from the acquisition of the Wanyou Group for the Wanyou
E-commerce CGU as a key audit matter.

ER EARE BEERRNBEEEEMELENERE
BEETEBRSELBUNETLEEKRBENRIET
R AR ESTEE

Wan Kei Group Holdings Limited ZE£EEZRAERAR
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- Evaluating the reasonableness and
appropriateness of the impairment assessments
and the assumptions, information and parameters
used in the models, including the discount rate,
growth rate, terminal growth rate and gross margin
used by the Directors in assessing the recoverable
amount of the Wanyou E-commerce CGU;

- IR A AU RRE R ERARSR B RS
HHNSEMRGEY aRFEETEIERAE
75 IR & B 4 BB (U AV BJ U [B] & E8 B P £% A A9 RS
REBREX R RERENE;

- Recalculating the provision of the impairment
of intangible assets and goodwill, if any, and
assessing the sufficiency of the impairment as at
31 March 2026.

- EMAEREEERBENRERE WH) I
FERZEIARAFE=_A=1+—HHRERES
Fo



INDEPENDENT AUDITOR’S REPORT

OTHER INFORMATION INCLUDED IN THE
ANNUAL REPORT

The Directors are responsible for the other information.
The other information comprises the information included
in the annual report, other than the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other
information and, in doing so, consider whether the other
information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there
is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in
this regard.

RESPONSIBILITIES OF THE DIRECTORS
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The Directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRS Accounting Standards
as issued by the HKICPA and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such
internal control as the Directors determine is necessary
to enable the preparation of the consolidated financial
statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the
Directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the Directors either
intend to liquidate the Company or to cease operations or
have no realistic alternative but to do so.

The Directors are assisted by the audit committee in
discharging their responsibilities for overseeing the Group’s
financial reporting process.

B\ B ETR S

FHRANEMER

EXANHMENES HMWENSREFRA
WER EFEEFREHHERRRFZMANZH
B & o

ESHE AT RERNERIAREEME
o EFTAHZFEMERNZERETAEZAN

S 29 4t A
EEuiEwm o

~
=

mEF EUBBRERNESMS  EFHNE
EE% H@éﬂ FHERP - EEHME
HECRREHBRRUAESEBFBED
FRTHRONBEIFEERBEEANEUTFREE
RERBANBR - BEREZFERITHNIE
MRESHREMENFEERERRL &
SREREZFE-TEHTH BEFREREM
W&o

ESMSSHBHRRAKENTE

EFRAEERBEBESHMASTHEMHNES
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AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. Our report is made solely to you, as a body, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with HKSAs, we
exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

° Identify and assess the risks of material
misstatement of the consolidated financial
statements, whether due to fraud or error, design
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control.

° Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Wan Kei Group Holdings Limited ZE£EEZRAERAR
Annual Report 2025/26 —F_H “/\FFiR
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o Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting
estimates and related disclosures made by the
Directors.

° Conclude on the appropriateness of the Directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date
of our auditor’s report. However, future events
or conditions may cause the Group to cease to
continue as a going concern.

° Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

° Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within
the Group as a basis for forming an opinion on
the consolidated financial statements. We are
responsible for the direction, supervision and review
of the audit work performed for purpose of the
group audit. We remain solely responsible for our
audit opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our
audit.

B\ B ETR S

. HEEEMRAESRRNBESERE
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We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence and to communicate with them
all relationships and other matters that may reasonably
be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards
applied.

From the matters communicated with the Audit
Committee, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated
in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement director on the audit resulting in this
independent auditor’s report is Wan Kin Man Tony.

Ascenda Cachet CPA Limited
Certified Public Accountants

Wan Kin Man Tony
Practising Certificate Number P05506

Hong Kong, 25 June 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AR IR

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

Notes 2026 2025
fisE ZTZN “ETTRHE
HK$’000 HK$ 000
FHERT FAET
Revenue WA 4(a) 402,586 301,129
Cost of sales THE A 6(c) (332,263) (248,167)
Gross profit EFR 70,323 52,962
Other income, other gains and losses, net  E & A ~ Ethli 5 & E518
JRER 5 5,429 6,623
Selling expenses HERX (12,850) (4,094)
General and administrative expenses — R R ATH R (79,724) (97,883)
(Impairment losses)/Reversal of impairment &R SNEE 2 (REEIR)
on financial and contract assets, net /BB EE 6(c)&30(a) (2,051) 1,056
Loss from operations KEESE (18,873) (41,336)
Finance costs BB A 6(a) (10,151) (10,560)
Loss before tax FRIRRIESE 6 (29,024) (51,896)
Income tax expenses P8Rz 7 (271) (1,407)
Loss for the year FAEE (29,295) (53,303)
Loss attributable to: WUTFTALTRE&EIS :
Owners of the Company PiN/NSIEZZ= N (29,222) (51,430)
Non-controlling interests FEIERG S (73) (1,873)
(29,295) (563,303)
HK cents HK cents
Al Bl
Loss per share SREE
Basic and diluted HEARE#E 11 (12.44) (40.10)
Details of the dividends for the year are disclosed in note FAREFBRENGSTHFREMFE100

10 to the consolidated financial statements.

The accompanying notes form part of these consolidated

financial statements.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FEEEEmR

For the year ended 31 March 2026 EZE_Z _ NF=RA=1+—HI-FE

Notes 2026 2025
D S—, 2 “ETTRHE
HK$’000 HK$ 000
FHERT FAET
Loss for the year FREE (29,295) (53,303)
Other comprehensive income Hh2mzm
Other comprehensive income that may PERHAB A SEER DI EIR
be reclassified to profit or loss m HMEmEmWeE
in subsequent periods:
Exchange differences on MEBINEBERERZ
translation of financial statements fE R ERE
of foreign operations 739 (398)
Reclassification adjustment for the H & KT iE T B B B 138
release of exchange fluctuation reserve [ClfE &R BNl . D48
upon disposal and deregistration of HEE
subsidiaries 218 -
Other comprehensive income that BERIABASENDEEE
will not be reclassified to profit or loss m HEmEmWa
in subsequent periods:
Equity investment at fair value through BAFESAREMEZRE
other comprehensive income: Wz RAKE
— Change in fair value — N EEEH) - (1,135)
Other comprehensive income FRAHEHMPEURE
for the year, net of tax NRigE 957 (1,533)
Total comprehensive income FRAZEWELEEE
for the year (28,338) (54,836)
Attributable to: MUT AL
Owners of the Company KRBHEE AN (28,246) (52,996)
Non-controlling interests JEVER = (92) (1,840)
(28,338) (54,836)
The accompanying notes form part of these consolidated BEMM B ZE LR BRR 2 —&H -

financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 March 2026

e MBARRR

A TR NE=ZRA=+—H

Notes 2026 2025
izt TR —_E_RHEF
HK$’000 HK$’000
F#ET TFET
Non-current assets JERENEE
Property, plant and equipment ME--BERKE 12(a) 17,684 18,603
Intangible assets mPLEE 13 8,128 1,224
Goodwill GEES 14 8,904 -
Loan receivables FEURE =R 19 - 2,771
Total non-current assets ERBEEHE 34,716 22,598
Current assets MENEE
Inventories F5 16 10,348 9,447
Contract assets GHEE 17 76,376 88,266
Trade and other receivables 85 R EMEWRIE 18 47,683 36,429
Loan receivables EUER 19 2,795 1,088
Financial assets at fair value through BAFESTABRNER
profit or loss BE 15 - 2,480
Other financial asset HEMEMEE 25 2,092 =
Cash and cash equivalents RERIVEZFEY 20 117,412 106,965
Total current assets REBEEMAE 256,706 244,675
Current liabilities nENE A
Trade and other payables and accruals B RAEMEARIER
fESTE 22 54,193 34,636
Due to a related company e —BIRAE R B 2 7B 23 55,683 56,017
Due to directors of subsidiaries FEIH B ABESE I8 23 107,485 114,234
Lease liabilities HEaE 24 3,706 5,723
Tax payable FE(T IR 1,191 1,191
Total current liabilities BB {E4REE 222,258 211,801
Net current assets TENE EFE 34,448 32,874
Total assets less current liabilities BEHEHTSEE 69,164 55,472
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

REMBARRR

At 31 March 2026 P2 "NE=HA=+—H

Notes 2026 2025
fisE ZTZN “ETTRHE
HK$’000 HK$ 000
FHERT FHET
Non-current liabilities JERENE®E
Long service payment liabilities RIRZEEBE 776 1,486
Lease liabilities HEaE 24 1,206 2,909
Deferred tax liabilities RIERIAGE 7(0) 1,672 1,376
Total non-current liabilities JEREN B BINEE 3,654 5,771
Net assets BEEERE 65,510 49,701
Capital and reserves attributable TATHEEAELESR
to the owners of the Company HE
Share capital %N 27(c) 30,412 11,520
Reserves =40 31,539 39,383
61,951 50,903
Non-controlling interests JEFERG 3,559 (1,202)
Total equity R iazE 65,510 49,701

The consolidated financial statements on pages 107 to
243 were approved and authorised for issue by the Board
of Directors on 25 June 2026 and are signed on its behalf
by:

BAI HUAWEI
HER

Director

EF

The accompanying notes form part of these consolidated
financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HEBE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

Attributable to owners of the Company

.-Tl:l*

FARRE AR
Shares
Exchange  held under Non-
Share Share Merger Capital ~ Fairvalue  fluctuation  share award  Accumulated controlling Total
capital premium* reserve*  reserve*  reserve* reserve* ﬂ;?;eﬁmi;* losses* Total interests equity
‘ o ‘ ERRE g R
i RIVEE  aHRE  ESRE OTERE (i Ry ResE i E  Enen
HK$'000 HK$'000 HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HKS$'000 HK$'000
TR TR Tén  TEn  TEn T#n TR TR Tén  TEn TR
(note 27(c)  (note 27(a)f) note a) [note b
(H&7)  (zE27) () (Hizkb)
Balance at 1 April 2024 )i{‘:?:if-
MA—-AZ& 9,600 211,358 3,956 9,669 (5,825) 2681 (19429 (119,289) 90,322 507 90,829
Changes in equity ZETREY
for 2025: Eage.
Loss for the year ERER = = = = = - - (61,430) (51,430) (1,879) (63,303
Exchange diferences on B EINEREH
tranglation of fnancil ~~ BRNERER
statements of foreign
operations - - - - - (31) - - (431) 33 (398)
Equiyinvesiments &t~ IEATEE AHM
fair value through SEYEZRE
other comprehensiie % &
income:
-Chengeinfarvae - ATEEE) - - - - (1,135) - - - (1,139) = 1,135)
Loss and total E P\]E‘i ER2A
comprehensive Gt
income for he year - - - N RE) 31) - B4 B8 (1840 [B48%9)
Releas of fair value HERATEA
resenve upon disposal B2 ENEZ
of equityinvestments  REARERAT
at fair value through [ERE AN
other comprehensive
income - - - - 6,960 - = (6.960) = = =
Issue of shares Bk
fnote 27 (7101 1920 17,280 - - - - - - 1920 - 19200
Shareissueexpenses  RIDEITER
fnote 27(c) (=70 - )] - - - - - - 1) - (19)
Acquistton of non- WM E LR
controling interestsin~ FEERIER
subsidfaries (note 33) (Hizk33) - - - (5,131) = = = = (5,131) 131 (5,000
Balance at RIEZEE
31 March 2025 ZA=+-H
£ 11,520 228,146 3,956 4,538 - (150) (19,429) (177,678) 50,903 (1,202 49,701
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

meEmEHR

For the year ended 31 March 2026 &%=

— 5 —

—

NEZRA=1T—HLEFE

Attributable to owners of the Company

FRRRE AR
Shares
Exchange  held under Non-
Share Share Merger Capital  fluctuation ~ share award  Accumulated controlling Total
capital premium* reserve*  reserve* reserve* scheme* losses* Total interests equity
) e
) Efks  HANE . K R
ks ROYEE  afifE  ESRE 1 Ry BHBE i E  Enen
HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HKS$'000 HK$'000
TR iR TEn  TEn T#n TR Ti#n Tén  TEn TR
(note 27(c)  (note 27(a)f) note &) (note b
(f&or)  (zR27)) (¥zra)  (Hsd)
Balance at 1 April 2025 R-BZLE
MmA-RZ&H 11,620 228,146 3,956 4538 (150) (19429 (177,678) 50,903 (1,202 49,701
Changes in equity CECREZ
for 2026: R
Loss for the year EREE = = - - - - (29,222) (29,222) 13 (29,295)
Exchange differences on translation &8N £ 15115
of financial statements of foreign ~~ RRMERZE
operations = = = = 789 = = 789 = 739
Release of exchange fctuation ~ HERHBHELAR
reserves upon disposal and ERRERE AR
deregistration of subsidliaries - - - - 287 - - 287 (19 218
Loss and total comprehensive EREERER
income for the year WHAE - = = = 976 = (29229) (28,246) 9) 28,338)
Issue of shares: BRMA
- Placing of shares -RER{H
(note 27(c)() (FsE27(0)) 5,068 7602 = = = = = 12670 = 12,670
Share issue expenses RiA% TR
fote 27() (R - 209 - - - - - 209 - 09
- Rights issue of shares - R
{note 27(ci) (5270)i) 11520 11520 - - - - - 2300 - BM
Shares issLie expenses RIAETRR
fote 27(ci) (52710 - (1,009 - - - - - (00 - 009
— Subscription of shares ERR
{note 27(c)v) (HE270M) 2304 2650 - - - - - 4954 - 4954
Shares issue expenses OIS
{note 27 (K270 - (159 - - - - - (159 - (159
Acquistion of subsiciaries (note 32)  WEEMB/AT (3£32) - - - - - - - - 3,893 3893
Disposal of subsiclaries (note 34)  HEMBAR (5£34) - - = 5131 = = (5,131) = 960 960
Balance at RIEZRE
31 March 2026 ZR=+-H
bk 30412 248,548 3,956 9,669 826 (19429 (12031 61,950 3,559 65,510
* These reserve accounts comprise the consolidated reserves * ZERETBORREVBRARTNGEEHEDN

of approximately HK$31,539,000 (2025: approximately

HK$39,383,000) in the consolidated statement of financial

31,539,000/ 7t (Z & — A4 | £939,383,000&7T) ©

position.

Notes: B 5E

(@) Merger reserve represents the difference between the nominal (@) AHHEEENAEESEHFAREEARATHB AR
value of the shares issued by the Company in exchange for EARMBAARABETRMzEERAZERTIEEZ
the nominal value of the share capital of its subsidiaries arising AERHo
from the reorganisation of the Group.

(b) The capital reserve represents the deemed capital (b) BERREEIERBEEAAANERERREFHEEZ

contribution from the Company’s then equity shareholders in
relation to listing expenses reimbursed to the Company during

the year ended 31 March 2016.
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CONSOLIDATED STATEMENT OF CASH FLOWS
HAHERER

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

Notes 2026 2025
Myt ZEIR “ERE
HK$’000 HK$jOOO
T#ERT FET
Cash generated from/(used in) operations  #E&FR1§  (FRE) R& 21(b) 2,889 (13,094)
Tax paid [=EREiE (420) (1,883)
Net cash flows from/(used in) operating IZEEBFRE (FRA)
activities REREREHE 2,469 (14,977)
Cash flows from investing activities REETHHERE
Purchases of items of property, BEYE BEMREER
plant and equipment ) (5,447) (10,610)
Acquisition of intangible assets WRELEE 13 — (940)
Proceeds from disposal of financial assets HERRAFES AEMEEI
at fair value through other comprehensive RZEMEEZRITE
income - 1,600
Acquisition of subsidiaries W BB E A B 32(a),32(b) (15,719) =
Acquisition of non-controlling interests We B B A B AV FF IR HE i
in subsidiaries ) 33 - (5,000)
Proceeds from disposal of subsidiaries & BB A B) 2 PSR IR 1,761 =
Proceeds from disposal of property, HEYME -BERREZ
plant and equipment FIfSeE 717 1,515
Proceeds from disposal of financial assets at HERAFES AR
FVTPL THMEEZFIERIEA 3,819 -
Interest received BUHIE 335 1,149
Net cash flows used in investing activities & &;EEFFBREFEFE (14,534) (12,286)
Cash flows from financing activities MEESHHEERE
Proceeds from issue of shares BTN Z PR1SRRIB 27(c) 40,664 19,200
Share issue expenses BipsgaEe 27(c) (1,370) (492)
Decrease in amount due to directors of ERHRBABREEZZIER D
subsidiaries ) 21(c) (1,353) (7,766)
(Decrease)/Increase in amount due to B —RRE AR 2R
a related company GRRA) /8m 21(c) (334) 666
Payment of interest portion of amounts SHEMHBARESZHIE
due to directors of subsidiaries FMSERD 21(c) (7,045) (7,140)
Payment of interest portion of amount SN —BREELBRIEN
due to a related company FMEHBD i 21(0) (2,666) (2,666)
Payment of principal portion of lease liabilities BEREEENEARHD 21(c) (5,742) (4,731)
Payment of interest portion of lease liabilities EBEHESENHENS 21(0) (440) (754)
Net cash flows from/(used in) REEBFRIS  (FRA)
financing activities REREPHE 21,714 (3,683)
Net increase/(decrease) in cash and RERREEEN
cash equivalents wmn, (R B8 9,649 (30,946)
Cash and cash equivalents at the FENRERREEEY
beginning of the year 106,965 138,286
Effect of foreign exchange rate changes EXEHswE 798 (375)
Cash and cash equivalents at the end EXRRERREEEY
of the year 20 117,412 106,965

The accompanying notes form part of these consolidated

financial statements.

BN BN ZEREE

7 =]

MR ERN—B3 D
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

1 GENERAL INFORMATION

Wan Kei Group Holdings Limited (the “Company”,
together with its subsidiaries, collectively the “Group”)
was incorporated in the Cayman Islands as an exempted
company with limited liability on 7 October 2014 under the
Companies Law, Cap. 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands.

The Company’s registered office is located at Windward 3,
Regatta Office Park, P.O. Box 1350, Grand Cayman KY1-
1108, Cayman Islands. The Company’s principal place of
business in Hong Kong is located at offices 5 and 6, 28/F,,
Bank of America Tower, No.12 Harcourt Road, Hong Kong.

The Company is an investment holding company. The
principal activities of its subsidiaries are the provision of
(i) foundation construction works, (i) ground investigation
services, (i) financial services, (iv) trading of consumer
products, (v) e-commerce sales, live streaming and
promotion business in social media and (vi) the operation
of food and beverage business, which was newly
commenced during the year.

The Company’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 11 August 2015.

Wan Kei Group Holdings Limited ZE£EEZRAERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
kR e ISR RMGE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

1 GENERAL INFORMATION (Continued) 1 —REH 2
Information about subsidiaries BRAMBARNER

Particulars of the Company’s principal subsidiaries are as

ARABDETENWNBERATFBOT !

follows:
Group’s effective interest
SEEERER
Particulars of
Place of issued and paid
incorporation/ up capital/
Name of establishment registered Principal
company and business capital Direct Indirect activities
SRR, BETRMERS,
AFATE BIRERHE  EMEdHE Hi% miE IEEH
Hong Kong Wan Wai British Virgin Islands  Ordinary shares US$10,000 100% - Investment holding
Company Limited* (‘BVI)
BRREERAE HERUES EBAR10,000%E T REZR
(EEEXEE)
Chung Shun Boring Engineering Hong Kong Ordinary shares S 100%  Ground investigation works
Company Limited HK$5,500,000
FEERIRERAR B & 185,500,000787T THE R TR
Wan Kei Geotechnical Engineering Hong Kong Ordinary shares - 100%  Construction site foundation engineering and
Company Limited HK$14,000,000 bore pile pre-driling works
BELINIRERAH B 8 1%14,000,0007E 7T BEMBME TR KB EIBRLER
I
Wan Kei Machinery Company Limited ~ Hong Kong Ordinary shares HK$100 - 100%  Machinery leasing
LEEMAERAS 5 EER100ET BmEE
Fortune Shiny (Hong Kong) Limited Hong Kong Ordinary shares S 100%  Money lending
HK$1,000,000 )
2B (BH) BRAT B EE1%1,000,00087T &8
Prestige Victory Limited**# BVI Ordinary shares US$1 - - Investment holding
(2025:100%)
BYERADS HBRUHES BERIET CZIaE: REZR
100%)
Topper Summit Limited® Hong Kong Ordinary shares - - Not yet commence business
HK$5,000,000 (2025:100%)
BEERAFP B 185,000,000/ 7T C2ZRF: HRMREE
100%)
Regal Victor International Limited Hong Kong Ordinary shares HK$100 S 100%  Trading of consumer
ZHEERARAG B EER100E 7T HEMES
Pure Luck International Limited*? BVI Ordinary shares US$100 - - Investment holding
(2025:100%)
WEBRERAT? HERUHES EBER100ETT (CZ-n%E: RBER
100%)
Bright Asia Development Limited? Hong Kong Ordinary share HK$1 - - Investment holding
(2025:100%) g
BEEERAR 5 EERIBT CZ-nE: REBEER
100%)

Wan Kei Group Holdings Limited ZEEEZRERAE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tr o ISR RMGE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

1 GENERAL INFORMATION (Continued) 1 —BEH &
Information about subsidiaries (Continued) ERMBABINER &)
Group’s effective interest
rEEBRED
Particulars of
Place of issued and paid
incorporation/ up capital/
Name of establishment registered Principal
company and business capital Direct Indirect activities
SRR, BETRAERS
AR PRI R TR HEME RS E# g FEEHR
Guangzhou Paiyue Shangyi Technology The Chinese Registered HK$5,000,000, - 100% E-commerce live streaming and promotion
Company Limited *** Mainland Paid up HK$5,000,000 business in the social media
BEMKBHEZREBRAT " R At 15,000,000 7T » 8 HREREBERLEEES
5,000,000 ¢
Guangzhou Zhenxue Information The Chinese Registered RMB500,000, - - Not yet commenced business
Technology Co., Ltd. #** Mainland Paid up RMB Nil (2025:55%)
EMNESEERRBRAT" HEL it A R #500,0007T CEIRF: HAEpEE
BRARKOT 55%)
Guangzhou Linyue Yi Information The Chinese Registered RMB1,000,000, - - Not yet commenced business
Technology Co., Ltd. #*# Mainland Paid up RMB 510,000 (2025:51%)
BEMFRRIZERRRBRAR R, S A R #1,000,0007T C22RF: HRMREE
HEAR510,0007T 51%)
Shenzhen Defan Information The Chinese Registered HK$9,000,000 - 100% E-commerce
Technology ** Mainland Paid up HKD 9,000,000
RYBRERERAR FERH, #Eff19,000,000%8 7T > B
£4729,000,0008 75
Xinyi Building Materials (Shenzhen) The Chinese Registered HK$13,500,000 S 100%  Trading of construction material
Co., Ltd *" Mainland Paid up HKD 13,500,000
FEEY RY) BRAT R, #Eff13,500,0008 7T BEMBES
£47213,500,0008 75
Misstar Jewelry (Shenzhen) The Chinese Registered RMB2,000,000, 100%  Retail sales of jewelry
Co., Ltd*" Mainland Paid up RMB2,000,000
REALE (RY) BREERE  PERXM AR #2,000,0007T - GKEZTE
#E AR 12,000,0007T
Guangzhou Jumping Information The Chinese Registered RMB500,000, - - E-commerce live streaming and promotion
Technology Co., Ltd"* Mainland Paid up RMB Nil (2025:85%)  business in the social media
EMBBE SRR AT BR A" FEI A AR #500,0007T CEIRF. HREREHERMEEES
BRARBOT 85%)
Xizang Paiyue E-commerce The Chinese Registered RMB1,000,000, - - Not yet commenced business
Co., Ltd* Mainland Paid up RMB Nil (2025:100%)
BRI HEERAT HE At AR #1,000,0007T CE2ZRF: HREpEE
BRAREOR 100%)
Wanyou Technology (HK) Limited® Hong Kong Ordinary shares HK$10,000 - 51%  E-commerce business
(2025: Nil)
ERERREAERATC B EE%10,000% T CEZHE: BREH
")
Wanyou Sapphire:GroupsLimited® Hong Kong Ordinary shares HK$10,000 S 51%  E-commerce business
(2025: Nil)
Wanyou Sapphire Group Limited® ) E4EMR10,0008 7T CZIhE: EHEH

&)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

1 GENERAL INFORMATION (Continued)

Information about subsidiaries (Continued)

1 —RER
BRMBARNEN (&

Group’s effective interest

TEEBRER
Particulars of
Place of issued and paid
incorporation/ up capital/
Name of establishment registered Principal
company and business capital Direct Indirect activities
SRR, BETRAERS
R A ES HMEFHE E## g IEBEH
Wanyou Amber Group Limited® Hong Kong Ordinary shares HK$10,000 - 51%  E-commerce business
(2025: Nil)
Wanyou Amber Group Limited® &E £ZiB10,000E7T CZZhE:. EHER
")
Global Strict Selection Limited® Hong Kong Ordinary shares HK$10,000 S 51%  E-commerce business
(2025: Nil)
2HEBEEBRAT® 5 EiB10,000% T (Zgiﬁﬁs BHEH
o
House Clover Ventures Limited® BVI Ordinary shares US$50,000 = 70%  Investment holding
(2025: Nil)
House Clover Ventures Limited® REREUEE E4#8%50,000% 7T (CE-RE REZER
")
House Clover Coffee (Shanghai) Co.,  The Chinese Registered RMB5,000,000 S 70%  Food and beverage business
Limited* @ Mainland Paid up RMB990,437 (2025: Nil)
=EEmMY (L8) BIRAF" RERH, A K #65,000,0007T CEIRE. EakBn®E®
HEAR19904377T &)
* Ascenda Cachet CPA Limited is not the statutory auditor of - KB EGEMERFBRARTIEFZEN B AR
these subsidiaries. ZETERZEE 0
Lz The English names of these companies referred to in these

financial statements represent management’s best effort
to translate the Chinese names of those companies, as no
English names have been registered.

These companies are wholly-foreign-owned enterprises in the
Chinese Mainland.

. As detailed in notes 32(a) and 32(b) to the consolidated
financial statements, these subsidiaries were acquired during
the year.

b As detailed in note 34 to the consolidated financial

statements, these subsidiaries were disposed during the year.

‘ AR EEMRANRE RSMBRRMASTZE
REIZEX LB EEEREASNHEZE AT
XETBIEH 2 #R= -

>
10

ZERABRARBURPEAMBSIEEE RS-

@ P ANAR & I 75 IR R MY 5E82(a) K 32(0) P s it » 2 5 MY
BRI R A AU

. WMANAR G M B IRRIFE34PAFL 2B AT
REFEHE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.1 BASIS OF PREPARATION

Statement of Compliance

These consolidated financial statements have been
prepared in accordance with all applicable HKFRS
Accounting Standards (which include all Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations) as issued by
the Hong Kong Institute of Certified Public Accountants
(‘HKICPA”) and accounting principles generally accepted
in Hong Kong and the disclosure requirements of the
Hong Kong Companies Ordinance and Rules Governing
the Listing of Securities (the “Listing Rules”) on the Stock
Exchange. The consolidated financial statements have
been prepared under the historical cost convention except
for () financial assets at fair value through profit or loss
(“FVTPL”), and (i) other financial asset which are stated
at their fair value. The consolidated financial statements
are presented in Hong Kong dollars (‘HK$”) and all values
are rounded to the nearest thousands, unless otherwise
stated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the
year ended 31 March 2026. A subsidiary is an entity,
directly or indirectly, controlled by the Company. Control
is achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee and
has the ability to affect those returns through its power
over the investee (i.e., existing rights that give the Group
the current ability to direct the relevant activities of the
investee).

Wan Kei Group Holdings Limited ZE£EEZRAERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

2.1 BASIS OF PREPARATION (Continued)

Basis of consolidation (Continued)

Generally, there is a presumption that a majority of voting
rights results in control. When the Company has less than
a majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(@) the contractual arrangement with the other vote
holders of the investee;

(b) rights arising from other contractual arrangements;
and

() the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of the
subsidiaries are consolidated from the date on which the
Group obtains control, and continue to be consolidated
until the date that such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this
results in the non-controlling interests having a deficit
balance. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
described above. A change in the ownership interest of a
subsidiary, without a loss of control, is accounted for as an
equity transaction.

21 RREE Z
EABRE (&
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71
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.1 BASIS OF PREPARATION (Continued)

Basis of consolidation (Continued)

If the Group loses control over a subsidiary, it derecognises
the related assets (including goodwill), liabilities, any non-
controlling interests and the reserves; and recognises the
fair value of any investment retained and any resulting
surplus or deficit in profit or loss. The Group’s share of
components previously recognised in other comprehensive
income is reclassified to profit or loss or retained profits,
as appropriate, on the same basis as would be required
if the Group had directly disposed of the related assets or
liabilities.

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

The Group has adopted amendments to HKAS 21 “Lack
of Exchangeability” for the first time for the current year’s
consolidated financial statements. The Group has not early
adopted any other standard or amendment that has been
issued but is not yet effective.

Amendments to HKAS 21 specify how an entity shall
assess whether a currency is exchangeable into another
currency and how it shall estimate a spot exchange rate at
a measurement date when exchangeability is lacking. The
amendments require disclosures of information that enable
users of financial statements to understand the impact
of a currency not being exchangeable. As the currencies
that the Group had transacted in and the functional
currencies of overseas subsidiaries, for translation into
the Group’s presentation currency were exchangeable,
the amendments did not have any impact on the Group’s
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

2.3 [ISSUED BUT NOT YET EFFECTIVE
HKFRS ACCOUNTING STANDARDS

The Group has not applied the following new and amended
HKFRS Accounting Standards, that have been issued
but are not yet effective, in these consolidated financial
statements. The Group intends to apply these new and
amended HKFRS Accounting Standards, if applicable,
when they become effective.

HKFRS 18 Presentation and Disclosure in
Financial Statements’

HKFRS 19 and its amendments Subsidiaries without Public
Accountability: Disclosures’

Amendments to HKFRS 9 and Amendments to the Classification
HKFRS 7 and Measurement of Financial
Instruments’
Amendments to HKFRS 9 and Contracts Referencing Nature-
HKFRS 7 dependent Electricity’

Amendments to HKFRS 10 and Sale or Contribution of Assets

HKAS 28 between an Investor and its
Associate or Joint Venture®
Amendments to HKAS 21 Translation to a Hyperinfiationary

Presentation Currency?
Annual Improvements to HKFRS  Amendments to HKFRS 1,
Accounting Standards - HKFRS 7, HKFRS 9, HKFRS 10
Volume 11 and HKAS 7'

! Effective for annual periods beginning on or after 1 January

2026

e Effective for annual periods beginning on or after 1 January
2027

) No mandatory effective date yet determined but available for
adoption

Further information about those HKFRS Accounting
Standards that are expected to be applicable to the Group
is described below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.3 ISSUED BUT NOT YET EFFECTIVE
HKFRS ACCOUNTING STANDARDS
(Continued)

HKFRS 18 replaces HKAS 1 Presentation of Financial
Staternents. While a number of sections have been brought
forward from HKAS 1 with limited changes, HKFRS 18
introduces new requirements for presentation within the
statement of profit or loss, including specified totals and
subtotals. Entities are required to classify all income and
expenses within the statement of profit or loss into one
of the five categories: operating, investing, financing,
income taxes and discontinued operations and to present
two new defined subtotals. It also requires disclosures
about management-defined performance measures in a
single note and introduces enhanced requirements on the
grouping (aggregation and disaggregation) and the location
of information in both the primary financial statements and
the notes. Some requirements previously included in HKAS
1 are moved to HKAS 8 Accounting Policies, Changes
in Accounting Estimates and Errors, which is renamed
as HKAS 8 Basis of Preparation of Financial Statements.
As a consequence of the issuance of HKFRS 18, limited,
but widely applicable, amendments are made to HKAS 7
Statement of Cash Flows, HKAS 33 Earnings per Share
and HKAS 34 Interim Financial Reporting. In addition, there
are minor consequential amendments to other HKFRS
Accounting Standards. HKFRS 18 and the consequential
amendments to other HKFRS Accounting Standards are
effective for annual periods beginning on or after 1 January
2027 with earlier application permitted. Retrospective
application is required. The Group is currently analysing
the new requirements and assessing the impact of HKFRS
18 on the presentation and disclosure of the Group’s
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

2.3 ISSUED BUT NOT YET EFFECTIVE
HKFRS ACCOUNTING STANDARDS
(Continued)

HKFRS 19 allows eligible entities to elect to apply
reduced disclosure requirements while still applying the
recognition, measurement and presentation requirements
in other HKFRS Accounting Standards. To be eligible,
at the end of the reporting period, an entity must be a
subsidiary as defined in HKFRS 10 Consolidated Financial
Statements, cannot have public accountability and must
have a parent (ultimate or intermediate) that prepares
consolidated financial statements available for public use
which comply with HKFRS Accounting Standards or IFRS
Accounting Standards. HKFRS 19 was amended in April
2025 to include IFRS Accounting Standards in the eligibility
criteria for applying the standard. The standard was
further amended in October 2025 to (i) remove disclosure
objectives from HKFRS 19; (ii) reduce the disclosure
requirements relating to supplier finance arrangements
and a specific class of financial liabilities; and (i) replace
disclosure requirements relating to management-defined
performance measures with a cross-reference to HKFRS
18 for entities that use these measures. Earlier application
is permitted. As the Company is a listed company, it is not
eligible to elect to apply HKFRS 19 and its amendments.
Some of the Company’s subsidiaries are considering the
application of HKFRS 19 and its amendments in their
specified financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.3 ISSUED BUT NOT YET EFFECTIVE
HKFRS ACCOUNTING STANDARDS
(Continued)

Amendments to HKFRS 9 and HKFRS 7 Amendments
to the Classification and Measurement of Financial
Instruments clarify the date on which a financial asset
or financial liability is derecognised and introduce an
accounting policy option to derecognise a financial liability
that is settled through an electronic payment system
before the settlement date if specified criteria are met.
The amendments clarify how to assess the contractual
cash flow characteristics of financial assets with
environmental, social and governance and other similar
contingent features. Moreover, the amendments clarify
the requirements for classifying financial assets with non-
recourse features and contractually linked instruments.
The amendments also include additional disclosures
for investments in equity instruments designated at fair
value through other comprehensive income and financial
instruments with contingent features. The amendments
shall be applied retrospectively with an adjustment to
opening retained profits (or other component of equity) at
the initial application date. Prior periods are not required
to be restated and can only be restated without the use of
hindsight. Earlier application of either all the amendments
at the same time or only the amendments related to
the classification of financial assets is permitted. The
amendments are not expected to have any significant
impact on the Group’s consolidated financial statements.

Annual Improvements to HKFRS Accounting Standards
— Volume 11 set out amendments to HKFRS 1, HKFRS
7 (and the accompanying Guidance on implementing
HKFRS 7), HKFRS 9, HKFRS 10 and HKAS 7. Details of
the amendments that are expected to be applicable to the
Group are as follows:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.3

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

ISSUED BUT NOT YET EFFECTIVE
HKFRS ACCOUNTING STANDARDS
(Continued)

HKFRS 7 Financial Instruments. Disclosures: The
amendments have updated certain wording in
paragraph B38 of HKFRS 7 and paragraphs I1G1,
IG14 and IG20B of the Guidance on implementing
HKFRS 7 for the purpose of simplification or
achieving consistency with other paragraphs
in the standard and/or with the concepts and
terminology used in other standards. In addition,
the amendments clarify that the Guidance on
implementing HKFRS 7 does not necessarily
illustrate all the requirements in the referenced
paragraphs of HKFRS 7 nor does it create
additional requirements. Earlier application is
permitted. The amendments are not expected
to have any significant impact on the Group’s
consolidated financial statements.

HKFRS 9 Financial Instruments: The amendments
clarify that when a lessee has determined that a
lease liability has been extinguished in accordance
with HKFRS 9, the lessee is required to apply
paragraph 3.3.3 of HKFRS 9 and recognise any
resulting gain or loss in profit or loss. However,
the amendments do not address how a lessee
distinguishes between a lease modification as
defined in HKFRS 16 and an extinguishment of
a lease liability in accordance with HKFRS 9. In
addition, the amendments have updated certain
wording in paragraph 5.1.3 of HKFRS 9 and
Appendix A of HKFRS 9 to remove potential
confusion. Earlier application is permitted. The
amendments are not expected to have any
significant impact on the Group’s consolidated
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.3 ISSUED BUT NOT YET EFFECTIVE
HKFRS ACCOUNTING STANDARDS
(Continued)

° HKFRS 10 Consolidated Financial Statements:
The amendments clarify that the relationship
described in paragraph B74 of HKFRS 10 is just
one example of various relationships that might
exist between the investor and other parties acting
as de facto agents of the investor, which removes
the inconsistency with the requirement in paragraph
B73 of HKFRS 10. Earlier application is permitted.
The amendments are not expected to have any
significant impact on the Group’s consolidated
financial statements.

° HKAS 7 Statement of Cash Flows: The
amendments replace the term “cost method” with
“at cost” in paragraph 37 of HKAS 7 following the
prior deletion of the definition of “cost method”.
Earlier application is permitted. The amendments
are not expected to have any impact on the Group’s
consolidated financial statements.

2.4 MATERIAL ACCOUNTING POLICIES

Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Group. The
Group controls an entity when it is exposed, or has rights,
to variable returns from its involvement with the entity and
has the ability to affect those returns through its power
over the entity. When assessing whether the Group has
power, only substantive rights (held by the Group and other
parties) are considered.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that control
commences until the date that control ceases. Intra-group
balances, transactions and cash flows and any unrealised
profits arising from intra-group transactions are eliminated
in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions
are eliminated.in.the same way as unrealised gains but only
to the extent that there is no evidence of impairment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Subsidiaries and non-controlling interests (Continueq)

Non-controlling interests represent the equity in a
subsidiary not attributable directly or indirectly to the
Company, and in respect of which the Group has not
agreed any additional terms with the holders of those
interests which would result in the Group as a whole
having a contractual obligation in respect of those interests
that meets the definition of a financial liability. For each
business combination, the Group can elect to measure any
non-controlling interests either at fair value or at the non-
controlling interests’ proportionate share of the subsidiary’s
net identifiable assets.

Non-controlling interests are presented in the consolidated
statement of financial position within equity, separately
from equity attributable to the equity shareholders of the
Company. Non-controlling interests in the results of the
Group are presented on the face of the consolidated
statement of profit or loss and other comprehensive
income as an allocation of the total profit or loss and
total comprehensive income for the year between non-
controlling interests and the equity shareholders of the
Company. Loans from holders of non-controlling interests
and other contractual obligations towards these holders
are presented as financial liabilities in the consolidated
statement of financial position depending on the nature of
the liability.

Changes in the Group’s interests in a subsidiary that
do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made to
the amounts of controlling and non-controlling interests
within consolidated equity to reflect the change in relative
interests, but no adjustments are made to goodwill and no
gain or loss is recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 EZE_Z _ NF=RA=1+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Subsidiaries and non-controlling interests (Continueq)

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in that
subsidiary, it derecognises the related assets (including
goodwill), liabilities, any non-controlling interests and the
reserves; and recognises the fair value of any investment
retained and any resulting surplus or deficit in profit or loss.

In the Company’s statement of financial position, an
investment in a subsidiary is stated at cost less impairment
losses, unless the investment is classified as held for sale.

Business combinations

The acquisition method of accounting is used to account
for all business combinations, regardless of whether
equity instruments or other assets are acquired. The
consideration transferred for the acquisition of a subsidiary
comprises the:

° the fair values of the assets transferred

° the liabilities incurred to the former owners of the
acquired business

° the equity interests issued by the group

° the fair value of any asset or liability resulting from a
contingent consideration arrangement, and

° the fair value of any pre-existing equity interest in the
subsidiary.

Identifiable assets acquired and liabilities and contingent
liabilities assumed in a business combination are, with
limited exceptions, measured initially at their fair values
at the acquisition date. The Group recognises any non-
controlling interest in the acquired entity on an acquisition-
by-acquisition basis either at fair value or at the non-
controlling interest’s proportionate share of the acquired
entity’s net identifiable assets.

Acquisition-related costs are expensed as incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Business combinations (Continued)
The excess of the:
° the consideration transferred,

° the amount of any non-controlling interest in the
acquired entity, and

° the acquisition-date fair value of any previous equity
interest in the acquired entity

over the fair value of the net identifiable assets acquired
is recorded as goodwill. If those amounts are less than
the fair value of the net identifiable assets of the business
acquired, the difference is recognised directly in profit or
loss as a bargain purchase.

Where settlement of any part of cash consideration is
deferred, the amounts payable in the future are discounted
to their present value as at the date of exchange. The
discount rate used is the entity’s incremental borrowing
rate, being the rate at which a similar borrowing could be
obtained from an independent financier under comparable
terms and conditions. Contingent consideration is classified
either as equity or as a financial liability. Amounts classified
as a financial liability are subsequently remeasured to fair
value with changes in fair value recognised in profit or loss.

If the business combination is achieved in stages, the
acquisition date carrying value of the acquirer’s previously
held equity interest in the acquiree is remeasured to fair
value at the acquisition date. Any gains or losses arising
from such remeasurement are recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Fair value measurement

The Group measures its equity investments at fair value
at the end of each reporting period. Fair value is the
price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair
value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability
takes place either in the principal market for the asset or
liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal
or the most advantageous market must be accessible
by the Group. The fair value of an asset or a liability is
measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of
unobservable inputs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Fair value measurement (Continued)

All assets and liabilities for which fair value is measured
or disclosed in the consolidated financial statements are
categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

Level 1 - based on quoted prices (unadjusted) in active markets
for identical assets or liabilities
Level 2 - Dbased on valuation techniques for which the

lowest level input that is significant to the fair value
measurement is observable, either directly or indirectly

Level 3 - based on valuation techniques for which the
lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the
consolidated financial statements on a recurring
basis, the Group determines whether transfers have
occurred between levels in the hierarchy by reassessing
categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the
end of each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for non-financial asset is required (other
than deferred tax assets), the asset’s recoverable amount
is estimated. An asset’s recoverable amount is the higher
of the asset’s or cash generating unit’s value in use and its
fair value less costs of disposal, and is determined for an
individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other
assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to which
the asset belongs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Impairment of non-financial assets (Continued)

In testing a cash-generating unit for impairment, a portion
of the carrying amount of a corporate asset (e.g., a
headquarters building) is allocated to an individual cash-
generating unit if it can be allocated on a reasonable and
consistent basis or, otherwise, to the smallest group of
cash-generating units.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time
value of money and the risks specific to the asset. An
impairment loss is charged to the consolidated statement
of profit or loss and other comprehensive income in the
period in which it arises in those expense categories
consistent with the function of impaired asset.

An assessment is made at the end of each reporting
period as to whether there is any indication that previously
recognised impairment losses may no longer exist or
may have decreased. If such an indication exists, the
recoverable amount is estimated. A previously recognised
impairment loss of an asset other than goodwill is reversed
only if there has been a change in the estimates used
to determine the recoverable amount of that asset, but
not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for
the asset in prior years. A reversal of such an impairment
loss is credited to the consolidated statement of profit
or loss and other comprehensive income in the period in
which it arises.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Property, plant and equipment

The following items of property, plant and equipment
are stated at cost less accumulated depreciation and
impairment losses:

- right-of-use assets arising from leases over freehold
or leasehold properties where the Group is not the
registered owner of the property interest; and

S items of plant and equipment, including right-of-use
assets arising from leases of underlying plant and
equipment.

Gains or losses arising from the retirement or disposal of
an item of property, plant and equipment are determined
as the difference between the net disposal proceeds and
the carrying amount of the item and are recognised in profit
or loss on the date of retirement or disposal. Any related
revaluation surplus is transferred from the revaluation
reserve to retained profits and is not reclassified to profit or
loss.

Depreciation is calculated to write off the cost or valuation
of items of property, plant and equipment, less their
estimated residual value, if any, using the straight line
method over their estimated useful lives as follows:

e  Furniture and fixtures 3-5 years
e |easehold improvements 5 years

e  Motor vehicles 5-8 years
e Machinery 4-10 years

Where parts of an item of property, plant and equipment
have different useful lives, the cost of the item is allocated
on a reasonable basis between the parts and each part is
depreciated separately. Both the useful life of an asset and
its residual value, if any, are reviewed annually.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on
initial recognition at cost. The cost of intangible assets
acquired in a business combination is the fair value at the
date of acquisition. The useful lives of intangible assets are
assessed to be either finite or indefinite. Intangible assets
with finite lives are subsequently amortised over the useful
economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired.
The amortisation period and the amortisation method for
an intangible asset with a finite useful life are reviewed at
least at each financial year end.

(i) Club membership

Club membership with indefinite useful live is stated at cost
less any impairment loss and no amortisation is provided.

(i) Trademark

Trademark is stated at cost less accumulated amortisation
and impairment losses. It is amortised on the straight-line
basis over its estimated useful live for a range of 5 to 8
years.

(iii)  Licence

Purchased licence with indefinite useful live is stated at
cost less any impairment loss and no amortisation is
provided.

(iv)  Franchise right

Franchise right is stated at cost less accumulated

amortisation and impairment losses. It is amortised on the
straight-line basis over its estimated useful live of 6 years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZE_Z _ NE=RA=1+—HIFE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Leases

The Group assesses at contract inception whether a
contract is, or contains, a lease. A contract is, or contains,
a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for
consideration.

Group as a lessee

The Group applies a single recognition and measurement
approach for all leases, except for short-term leases and
leases of low-value assets. The Group recognises lease
liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

(i) Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease (that is the date the underlying asset is
available for use). Right-of-use assets are measured at
cost, less accumulated depreciation and any impairment
losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the
amount of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the
commencement date less any lease incentives received.
Right-of-use assets are depreciated on a straight-line basis
over the shorter of the lease terms and the estimated
useful lives of the assets as follows:

Office, shop and warehouse  over the lease term

If ownership of the leased asset transfers to the Group by
the end of the lease term or the cost reflects the exercise
of a purchase option, depreciation is calculated using the
estimated useful life of the asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Leases (Continued)
Group as a lessee (Continued)
(i) Lease liabilities

Lease liabilities are recognised at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include
fixed payments (including in-substance fixed payments)
less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees.
The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the
Group and payments of penalties for termination of a lease,
if the lease term reflects the Group exercising the option to
terminate. The variable lease payments that do not depend
on an index or a rate are recognised as an expense in the
period in which the event or condition that triggers the
payment occurs.

In calculating the present value of lease payments,
the Group uses its incremental borrowing rate at the
lease commencement date because the interest rate
implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in
lease payments (e.g., a change to future lease payments
resulting from a change in an index or rate) or a change in
assessment of an option to purchase the underlying asset.

Group as a lessor

When the Group acts as a lessor, it determines at lease
inception whether each lease is a finance lease or an
operating lease. A lease is classified as a finance lease if it
transfers substantially all the risks and rewards incidental
to the ownership of an underlying assets to the lessee. If
this is not the case, the lease is classified as an operating
lease.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZE_Z _ NE=RA=1+—HIFE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Investments and other financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value
through other comprehensive income (“FVOCI”), and fair
value through profit or loss (“FVTPL”).

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for
managing them. With the exception of accounts receivable
that do not contain a significant financing component or
for which the Group has applied the practical expedient
of not adjusting the effect of a significant financing
component, the Group initially measures a financial asset
at its fair value, plus in the case of a financial asset not
at fair value through profit or loss, transaction costs.
Accounts receivable that do not contain a significant
financing component or for which the Group has applied
the practical expedient are measured at the transaction
price determined under HKFRS 15 in accordance with the
policies set out for “Revenue and other income” below.

In order for a financial asset to be classified and measured
at amortised cost or FVOCI, it needs to give rise to cash
flows that are solely payments of principal and interest
(“SPPI”") on the principal amount outstanding. Financial
assets with cash flows that are not SPPI are classified and
measured at FVTPL, irrespective of the business model.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Investments and other financial assets (Continued)
Initial recognition and measurement (Continued)

The Group’s business model for managing financial assets
refers to how it manages its financial assets in order to
generate cash flows. The business model determines
whether cash flows will result from collecting contractual
cash flows, selling the financial assets, or both. Financial
assets classified and measured at amortised cost are held
within a business model with the objective to hold financial
assets in order to collect contractual cash flows, while
financial assets classified and measured at FVOCI are held
within a business model with the objective of both holding
to collect contractual cash flows and selling. Financial
assets which are not held within the aforementioned
business models are classified and measured at FVTPL.

Purchases or sales of financial assets that require delivery
of assets within the period generally established by
regulation or convention in the marketplace are recognised
on the trade date, that is, the date that the Group commits
to purchases or sell the asset.

Subsequent measurement

The subsequent measurement of financial assets depends
on their classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised
in the consolidated statement of profit or loss and other
comprehensive income when the asset is derecognised,
modified or impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZE_Z _ NE=RA=1+—HIFE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Investments and other financial assets (Continued)
Subsequent measurement (Continued)
Financial assets at FVTPL

Financial assets at FVTPL are carried in the consolidated
statement of financial position at fair value with net changes
in fair value recognised in the consolidated statement of
profit or loss and other comprehensive income.

This category includes derivative instruments and equity
investments which the Group had not irrevocably elected
to classify at FVOCI. Dividends on the equity investments
are also recognised as other income in the consolidated
statement of profit or loss and other comprehensive
income when the right of payment has been established.

A derivative embedded in a hybrid contract, with a
financial liability or non-financial host, is separated from
the host and accounted for as a separate derivative if the
economic characteristics and risks are not closely related
to the host; a separate instrument with the same terms
as the embedded derivative would meet the definition of
a derivative; and the hybrid contract is not measured at
fair value through profit or loss. Embedded derivatives are
measured at fair value with changes in fair value recognised
in the consolidated statement of profit or loss and other
comprehensive income. Reassessment only occurs if
there is either a change in the terms of the contract that
significantly modifies the cash flows that would otherwise
be required or a reclassification of a financial asset out of
the fair value through profit or loss category.

A derivative embedded within a hybrid contract containing
a financial asset host is not accounted for separately. The
financial asset host together with the embedded derivative
is required to be classified in its entirety as a financial asset
at FVTPL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Investments and other financial assets (Continued)
Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is
primarily derecognised (i.e., removed from the statement of
financial position) when:

° the rights to receive cash flows from the asset have
expired; or
° the Group has transferred its rights to receive cash

flows from the asset or has assumed an obligation
to pay the received cash flows in full without
material delay to a third party under a “pass-
through” arrangement; and either (a) the Group has
transferred substantially all the risks and rewards of
the asset, or (b) the Group has neither transferred
nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has
retained the risk and rewards of ownership of the asset.
When it has neither transferred nor retained substantially all
the risks and rewards of the asset nor transferred control of
the asset, the Group continues to recognise the transferred
asset to the extent of the Group’s continuing involvement.
In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations
that the Group has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration that the Group could be required
to repay.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Credit losses and impairment of assets

(i) Credit losses from financial instruments and
contract assets

The Group recognises a loss allowance for expected credit
losses (ECLs) on the following items:

- financial assets measured at amortised cost
(including cash and cash equivalents, trade and
other receivables and loan receivables);

- contract assets as defined in HKFRS 15; and

- debt investment measured at FVOCI (recycling).

Financial assets measured at fair value, including units
in bond funds, equity and debt investment measured
at FVTPL, equity securities designated at FVOCI (non-
recycling) and derivative financial assets, are not subject to
the ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses.
Credit losses are measured as the present value of all
expected cash shortfalls (i.e. the difference between the
cash flows due to the Group in accordance with the
contract and the cash flows that the Group expects to
receive).

For undrawn loan commitments, expected cash shortfalls
are measured as the difference between (i) the contractual
cash flows that would be due to the Group if the holder of
the loan commitment draws down on the loan; and (ii) the
cash flows that the Group expects to receive if the loan is
drawn down.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Credit losses and impairment of assets (Continued)

(i) Credit losses from financial instruments and
contract assets (Continued)

Measurement of ECLs (Continued)

The expected cash shortfalls are discounted using the
following discount rates where the effect of discounting is
material:

- fixed-rate financial assets, trade and other
receivables, contract assets, loan receivables
and debt investment at fair value through other
comprehensive income: effective interest rate
determined at initial recognition or an approximation
thereof.

The maximum period considered when estimating ECLs is
the maximum contractual period over which the Group is
exposed to credit risk.

In measuring ECLs, the Group takes into account
reasonable and supportable information that is available
without undue cost or effort. This includes information
about past events, current conditions and forecasts of
future economic conditions.

ECLs are measured on either of the following bases:

- 12-month ECLs: these are losses that are expected
to result from possible default events within the 12
months after the reporting date; and

- lifetime ECLs: these are losses that are expected
to result from all possible default events over the
expected lives of the items to which the ECL model
applies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZE_Z _ NE=RA=1+—HIFE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Credit losses and impairment of assets (Continued)

(i) Credit losses from financial instruments and
contract assets (Continued)

Measurement of ECLs (Continued)

Loss allowances for trade receivables and contract assets
are always measured at an amount equal to lifetime ECLs,
which is calculated using a provision matrix based on
days past due of trade receivables and contract assets for
groupings of various customer segments with similar loss
patterns and adjusted for forward-looking factors specific
to the customers and the environment.

For all other financial instruments, the Group recognises a
loss allowance equal to 12-month ECLs unless there has
been a significant increase in credit risk of the financial
instrument since initial recognition, in which case the loss
allowance is measured at an amount equal to lifetime
ECLs.

Significant increases in credit risk

In assessing whether the credit risk of a financial instrument
has increased significantly since initial recognition, the
Group compares the risk of default occurring on the
financial instrument assessed at the reporting date with
that assessed at the date of initial recognition. In making
this reassessment, the Group considers that a default
event occurs when (i) the borrower is unlikely to pay its
credit obligations to the Group in full, without recourse
by the Group to actions such as realising security (if any
is held); or (i) the financial asset is 90 days past due.
The Group considers both quantitative and qualitative
information that is reasonable and supportable, including
historical experience and forward-looking information that
is available without undue cost or effort.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 EZE_Z _ NF=RA=1+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Credit losses and impairment of assets (Continued)

(i) Credit losses from financial instruments and
contract assets (Continued)

Significant increases in credit risk (Continued)

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly since initial recognition:

- failure to make payments of principal or interest on
their contractually due dates,

- an actual or expected significant deterioration in a
financial instrument’s external or internal credit rating
(if available);

- an actual or expected significant deterioration in the
operating results of the debtor; and

- existing or forecast changes in the technological,
market, economic or legal environment that have a
significant adverse effect on the debtor’s ability to
meet its obligation to the Group.

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit risk is
performed on either an individual basis or a collective basis.
When the assessment is performed on a collective basis,
the financial instruments are grouped based on shared
credit risk characteristics, such as past due status and
credit risk ratings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Credit losses and impairment of assets (Continued)

(i) Credit losses from financial instruments and
contract assets (Continued)

Significant increases in credit risk (Continued)

ECLs are remeasured at each reporting date to reflect
changes in the financial instrument’s credit risk since
initial recognition. Any change in the ECL amount is
recognised as an impairment gain or loss in profit or loss.
The Group recognises an impairment gain or loss for all
financial instruments with a corresponding adjustment
to their carrying amount through a loss allowance
account, except for investments in debt securities that
are measured at FVOCI (recycling), for which the loss
allowance is recognised in other comprehensive income
and accumulated in the fair value reserve (recycling).

Basis of calculation of interest income

Interest income recognised is calculated based on the
gross carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case interest
income is calculated based on the amortised cost (i.e. the
gross carrying amount less loss allowance) of the financial
asset.

At each reporting date, the Group assesses whether a
financial asset is credit-impaired. A financial asset is credit-
impaired when one or more events that have a detrimental
impact on the estimated future cash flows of the financial
asset have occurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 EZE_Z _ NF=RA=1+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Credit losses and impairment of assets (Continued)

(i) Credit losses from financial instruments and
contract assets (Continued)

Basis of calculation of interest income (Continued)

Evidence that a financial asset is credit-impaired includes
the following observable events:

significant financial difficulties of the debtor;

- a breach of contract, such as a default or past due
event;

- it becoming probable that the borrower will enter
into bankruptcy or other financial reorganisation;

- significant changes in the technological, market,
economic or legal environment that have an adverse
effect on the debtor; or

- the disappearance of an active market for a security
because of financial difficulties of the issuer.

Write-off policy

The gross carrying amount of a financial asset or contract
asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is
generally the case when the Group determines that the
debtor does not have assets or sources of income that
could generate sufficient cash flows to repay the amounts
subject to the write-off.

Subsequent recoveries of an asset that was previously
written off are recognised as a reversal of impairment in
profit or loss in the period in which the recovery occurs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZE_Z _ NE=RA=1+—HIFE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Credit losses and impairment of assets (Continued)
(i) Impairment of other non-current assets

Internal and external sources of information are reviewed
at the end of each reporting period to identify indications
that property, plant and equipment (including right-of-use
assets), club membership and interest in an associate
impaired or, except in the case of goodwill, an impairment
loss previously recognised no longer exists or may have
decreased:

If any such indication exists, the asset’s recoverable
amount is estimated.

- Calculation of recoverable amount

The recoverable amount of an asset is the greater of
its fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset.
Where an asset does not generate cash inflows largely
independent of those from other assets, the recoverable
amount is determined for the smallest group of assets
that generates cash inflows independently (i.e. a cash-
generating unit).

- Recognition of impairment losses

An impairment loss is recognised in profit or loss if the
carrying amount of an asset, or the cash-generating unit
to which it belongs, exceeds its recoverable amount.
Impairment losses recognised in respect of cash-
generating units are allocated first to reduce the carrying
amount of any goodwill allocated to the cash-generating
unit (or group of units) and then, to reduce the carrying
amount of the other assets in the unit (or group of units) on
a pro rata basis, except that the carrying value of an asset
will not be reduced below its individual fair value less costs
of disposal (if measurable) or value in use (if determinable).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Credit losses and impairment of assets (Continued)

(i) Impairment of other non-current assets
(Continued)

- Reversal of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a favourable change in
the estimates used to determine the recoverable amount.
An impairment loss in respect of goodwill is not reversed.

A reversal of an impairment loss is limited to the asset’s
carrying amount that would have been determined had no
impairment loss been recognised in prior years. Reversal of
impairment losses are credited to profit or loss in the year
in which the reversals are recognised.

Other contract costs

Other contract costs are either the incremental costs of
obtaining a contract with a customer or the costs to fulfil
a contract with a customer which are not capitalised as
inventory, property, plant and equipment or intangible
assets.

Incremental costs of obtaining a contract are those costs
that the Group incurs to obtain a contract with a customer
that it would not have incurred if the contract had not
been obtained e.g. an incremental sales commission.
Incremental costs of obtaining a contract are capitalised
when incurred if the costs relate to revenue which will
be recognised in a future reporting period and the costs
are expected to be recovered. Other costs of obtaining a
contract are expensed when incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Other contract costs (Continueq)

Costs to fulfil a contract are capitalised if the costs
relate directly to an existing contract or to a specifically
identifiable anticipated contract; generate or enhance
resources that will be used to provide goods or services in
the future; and are expected to be recovered. Costs that
relate directly to an existing contract or to a specifically
identifiable anticipated contract may include direct labour,
direct materials, allocations of costs, costs that are
explicitly chargeable to the customer and other costs
that are incurred only because the Group entered into
the contract (for example, payments to sub-contractors).
Other costs of fulfilling a contract, which are not capitalised
as inventory, property, plant and equipment or intangible
assets, are expensed as incurred.

Capitalised contract costs are stated at cost less
accumulated amortisation and impairment losses.
Impairment losses are recognised to the extent that the
carrying amount of the contract cost asset exceeds the
net of (i) remaining amount of consideration that the Group
expects to receive in exchange for the goods or services to
which the asset relates, less (i) any costs that relate directly
to providing those goods or services that have not yet
been recognised as expenses.

Amortisation of capitalised contract costs is charged to
profit or loss when the revenue to which the asset relates is
recognised. The accounting policy for revenue recognition
is set out below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Contract assets and contract liabilities

A contract asset is recognised when the Group
recognises revenue before being unconditionally entitled
to the consideration under the payment terms set out
in the contract. Contract assets are assessed for ECL
in accordance with the policy set out in “Credit losses
and impairment of assets” above and are reclassified
to receivables when the right to the consideration has
become unconditional.

A contract liability is recognised when the customer
pays non-refundable consideration before the Group
recognises the related revenue. A contract liability would
also be recognised if the Group has an unconditional
right to receive non-refundable consideration before the
Group recognises the related revenue. In such cases, a
corresponding receivable would also be recognised.

For a single contract with the customer, either a net
contract asset or a net contract liability is presented. For
multiple contracts, contract assets and contract liabilities of
unrelated contracts are not presented on a net basis.

When the contract includes a significant financing
component, the contract balance includes interest accrued
under the effective interest method.

Trade and other receivables

A receivable is recognised when the Group has an
unconditional right to receive consideration. A right to
receive consideration is unconditional if only the passage
of time is required before payment of that consideration is
due. If revenue has been recognised before the Group has
an unconditional right to receive consideration, the amount
is presented as a contract asset.

Receivables are stated at amortised cost using the effective
interest method less allowance for credit losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition,
as financial liabilities at FVTPL, loans and borrowings,
payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and,
in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Group’s financial liabilities include trade and other
payables and accruals, amount due to a related company,
amount due to directors of subsidiaries and long service
payment liabilities.

Subsequent measurement

The subsequent measurement of financial liabilities
depends on their classification as follows:

Financial liabilities at FVTPL

Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and financial liabilities
designated upon initial recognition as at FVTPL.

Financial liabilities are classified as held for trading if they
are incurred for the purpose of repurchasing in the near
term. This category also includes derivative financial
instruments entered into by the Group that are not
designated as hedging instruments in hedge relationships
as defined by HKFRS 9. Separated embedded derivatives
are also classified as held for trading unless they are
designated as effective hedging instruments. Gains or
losses on liabilities held for trading are recognised in
the consolidated statement of profit or loss and other
comprehensive income. The net fair value gain or loss
recognised in the consolidated statement of profit or loss
and other comprehensive income does not include any
interest charged on these financial liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Financial liabilities (Continued)
Subsequent measurement (Continued)
Financial liabilities at FVTPL (Continued)

Financial liabilities designated upon initial recognition as
at FVTPL are designated at the initial date of recognition,
and only if the criteria in HKFRS 9 are satisfied. Gains or
losses on liabilities designated at FVTPL are recognised in
the statement of profit or loss and other comprehensive
income, except for the gains or losses arising from the
Group’s own credit risk which are presented in other
comprehensive income with no subsequent reclassification
to the consolidated statement of profit or loss and other
comprehensive income. The net fair value gain or loss
recognised in the consolidated statement of profit or loss
and other comprehensive income does not include any
interest charged on these financial liabilities.

Financial liabilities at amortised cost (trade and other
payables and borrowings)

After initial recognition, trade and other payables and
accruals are subsequently measured at amortised cost,
using the effective interest rate method unless the effect
of discounting would be immaterial, in which case they
are stated at cost. Gains and losses are recognised
in the consolidated statement of profit or loss and
other comprehensive income when the liabilities are
derecognised as well as through the effective interest rate
amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in finance
costs in the consolidated statement of profit or loss and
other comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Financial liabilities (Continued)
Subsequent measurement (Continued)
Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.
When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition
of the original liability and a recognition of a new liability,
and the difference between the respective carrying
amounts is recognised in the consolidated statement of
profit or loss and other comprehensive income.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the
net amount is reported in the consolidated statement of
financial position if there is a currently enforceable legal
right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the assets
and settle the liabilities simultaneously.

Interest-bearing borrowings

Interest-bearing borrowings are measured initially at
fair value less transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at
amortised cost using the effective interest method. Interest
expenses is recognised in accordance with the Group’s
accounting police for borrowing costs.

Trade and other payables

Trade and other payables are initially recognised at fair
value. Subsequent to initial recognition, trade and other
payables are subsequently stated at amortised cost unless
the effect of discounting would be immaterial, in which
case they are stated at invoice amounts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Financial liabilities (Continued)
Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the weighted-
average. Net realisable value is based on estimated selling
prices less any estimated costs to be incurred to disposal.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments
that are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes
in value, having been within three months of maturity at
acquisition. Bank overdrafts that are repayable on demand
and form an integral part of the Group’s cash management
are also included as a component of cash and cash
equivalents for the purpose of the consolidated statement
of cash flows.

Employee benefits

Short term employee benefits and contributions to
defined contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of
non-monetary benefits are accrued in the year in which the
associated services are rendered by employees. Where
payment or settlement is deferred and the effect would be
material, these amounts are stated at their present values.

Share-based payments

Share-based compensation benefits are provided to
employees via the Group’s employee share award scheme.
Information relating to these schemes is set out in note 26
to the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Employee benefits (Continued)
Employee share award scheme

The Group operates share award scheme to recognise the
contributions by employees. The fair value of the employee
services received in exchange for the grant of restricted
shares is recognised as employee benefit expense. The
total expense is recognised over the vesting period,
which is the period over which all of the specified vesting
conditions are to be satisfied. The shares held under
share award scheme is administered by an independent
trustee and is funded by the Group’s cash contributions
and recorded as contributions to shares held under share
award scheme, an equity component. The administrator
of the shares held under share award scheme buys the
Company’s shares in the open market for the awards to
employees if applicable.

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities are
recognised in profit or loss except to the extent that they
relate to items recognised in other comprehensive income
or directly in equity, in which case the relevant amounts
of tax are recognised in other comprehensive income or
directly in equity, respectively.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the end of the reporting period,
and any adjustment to tax payable in respect of previous
years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax
bases. Deferred tax assets also arise from unused tax
losses and unused tax credits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Income tax (Continued)

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that
it is probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal
of existing taxable temporary differences, provided those
differences relate to the same taxation authority and the
same taxable entity, and are expected to reverse either in
the same period as the expected reversal of the deductible
temporary difference or in periods into which a tax loss
arising from the deferred tax asset can be carried back or
forward. The same criteria are adopted when determining
whether existing taxable temporary differences support the
recognition of deferred tax assets arising from unused tax
losses and credits, that is, those differences are taken into
account if they relate to the same taxation authority and
the same taxable entity, and are expected to reverse in a
period, or periods, in which the tax loss or credit can be
utilised.

The carrying amount of a deferred tax asset is reviewed
at the end of each reporting period and is reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the extent that
it becomes probable that sufficient taxable profits will be
available.

The amount of deferred tax recognised is measured based
on the expected manner of realisation or settlement of
carrying amount of the assets and liabilities, using tax
rates enacted or substantively enacted at the end of the
reporting period. Deferred tax assets and liabilities are not
discounted.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Income tax (Continued)

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets
against deferred tax liabilities, if the Company or the Group
has the legally enforceable right to set off current tax assets
against current tax liabilities and the following additional
conditions are met:

- in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on
a net basis, or to realise the asset and settle the
liability simultaneously; or

- in the case of deferred tax assets and liabilities,
if they relate to income taxes levied by the same
taxation authority on either:

- the same taxable entity; or

- different taxable entities, which, in each
future period in which significant amounts of
deferred tax liabilities or assets are expected
to be settled or recovered, intend to realise
the current tax assets and settle the current
tax liabilities on a net basis or realise and
settle simultaneously.

Provisions and contingent liabilities

Provisions are recognised when the Group has a legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the
expenditure expected to settle the obligation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 EZE_Z _ NF=RA=1+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Provisions and contingent liabilities (Continued)

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed
as contingent liabilities unless the probability of outflow of
economic benefits is remote.

Where some or all of the expenditure required to settle
a provision is expected to be reimbursed by another
party, a separate asset is recognised for any expected
reimbursement that would be virtually certain. The amount
recognised for the reimbursement is limited to the carrying
amount of the provision.

Onerous contracts

An onerous contract exists when the Group has a contract
under which the unavoidable costs of meeting the
obligations under the contract exceed economic benefits
expected to be received from the contract. Provisions for
onerous contracts are measured at the present value of the
lower of the expected cost of terminating the contract and
the net cost of fulfilling the contract. The cost of fulfilling the
contract includes both the incremental costs of fulfilling that
contract and an allocation of other costs that relate directly
to fulfiling that contract.

Revenue and other income

Income is classified by the Group as revenue when it arises
from the sale of goods, the provision of services or the use
by others of the Group’s assets under leases in the ordinary
course of the Group’s business.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZE_Z _ NE=RA=1+—HIFE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Revenue and other income (Continued)

Revenue is recognised when control over a product or
service is transferred to the customer, at the amount of
promised consideration to which the Group is expected to
be entitled, excluding those amounts collected on behalf of
third parties. Revenue excludes value added tax or other
sales taxes and is after deduction of any trade discounts.

Further details of the Group’s revenue and other income
recognition policies are as follows:

Construction contracts

A contract with a customer is classified by the Group
as a construction contract when the contract relates to
foundation construction works on real estate assets under
the control of the customer and therefore the Group’s
construction activities create or enhance an asset under
the customer’s control.

When the outcome of a construction contract can be
reasonably measured, revenue from the contract is
recognised progressively over time using the output
method, based on direct measurements of the value to
the customer of goods or services transferred to date
(“Value to the Customer”) provided that the Value to
the Customer is established according to the progress
certificate (by reference to the amount of completed works
confirmed by customer) issued by the customer.

The likelihood of the Group earning contractual bonuses
for early completion or suffering contractual penalties for
late completion are taken into account in making these
estimates, such that revenue is only recognised to the
extent that it is highly probable that a significant reversal
in the amount of cumulative revenue recognised will not
occur.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Revenue and other income (Continued)
Construction contracts (Continued)

When the outcome of the contract cannot be reasonably
measured, revenue is recognised only to the extent of
contract costs incurred that are expected to be recovered.

If at any time the costs to complete the contract are
estimated to exceed the remaining amount of the
consideration under the contract, then a provision is
recognised.

Ground investigation services revenue

A contract with a customer is classified by the Group
as a service contract when the contract relates to work
on ground investigation assets under the control of the
customer and therefore the Group’s construction activities
create or enhance an asset under the customer’s control.

When the outcome of a service contract can be reasonably
measured, revenue from the contract is recognised
progressively over time using the output method, based
on direct measurements of the Value to the Customer
provided that the Value to the Customer is established
according to the progress certificate (by reference to the
amount of completed works confirmed by customer)
issued by the customer.

The likelihood of the Group earning contractual bonuses
for early completion or suffering contractual penalties for
late completion are taken into account in making these
estimates, such that revenue is only recognised to the
extent that it is highly probable that a significant reversal
in the amount of cumulative revenue recognised will not
occur.

When the outcome of the contract cannot be reasonably
measured, revenue is recognised only to the extent of
contract costs incurred that are expected to be recovered.

If at any time the costs to complete the contract are
estimated to exceed the remaining amount of the
consideration under the contract, then a provision is
recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Revenue and other income (Continued)
Trading of consumer products

Net income from trading of consumer products are
recognised when the customers takes possession of and
accepts the goods.

E-commerce sales, live-streaming and promotion
revenue

E-commerce sales, live streaming and promotion revenue
mainly derives from the merchandise sales in e-commerce
platform and the provision of online promotion services
through social media platform. (i) E-commerce sales are
recognised at a point in time when the control of the
goods is transferred to the customer. (i) The live streaming
and promotion services are performance based, which is
recognised when relevant specific performance measures
are fulfilled.

Revenue from food and beverage business

Revenue from food and beverage business mainly derives
from the catering services. Revenue is recognised at a
point in time when the services are rendered.

Revenue from other sources
Rental income from operating leases

Rental income receivable under operating leases is
recognised in profit or loss in equal instalments over the
periods covered by the lease term, except where an
alternative basis is more representative of the pattern of
benefits to be derived from the use of the leased asset.
Lease incentives granted are recognised in profit or loss
as an integral part of the aggregate net lease payments
receivable. Contingent rentals are recognised as income in
the accounting period in which they are earned.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 EZE_Z _ NF=RA=1+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Revenue and other income (Continued)
Interest income

Interest income is recognised as it accrues under the
effective interest method using the rate that exactly
discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying
amount of the financial asset. For financial assets
measured at amortised cost or FVOCI (recycling) that are
not credit-impaired, the effective interest rate is applied to
the gross carrying amount of the asset. For credit-impaired
financial assets, the effective interest rate is applied to
the amortised cost (i.e. gross carrying amount net of loss
allowance) of the asset.

Government grants

Government grants are recognised in the statement
of financial position initially when there is reasonable
assurance that they will be received and that the Group
will comply with the conditions attaching to them. Grants
that compensate the Group for expenses incurred are
recognised as income in profit or loss on a systematic
basis in the same periods in which the expenses are
incurred. Grants that compensate the group for the cost
of an asset are deducted from the carrying amount of the
asset and consequently are effectively recognised in profit
or loss over the useful life of the asset by way of reduced
depreciation expense.

Translation of foreign currencies

Foreign currency transactions during the year are translated
at the foreign exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in
foreign currencies are translated at the foreign exchange
rates ruling at the end of the reporting period. Exchange
gains and losses are recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZE_Z _ NE=RA=1+—HIFE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Translation of foreign currencies (Continued)

Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are translated
using the foreign exchange rates ruling at the transaction
dates. The transaction date is the date on which the
Company initially recognises such non-monetary assets or
liabilities. Non-monetary assets and liabilities denominated
in foreign currencies that are stated at fair value are
translated using the foreign exchange rate underlying at the
dates the fair value was measured.

The results of foreign operations are translated into HK$
at the exchange rates approximating the foreign exchange
rates ruling at the dates of the transactions. Statement
of financial position items are translated into Hong Kong
dollars at the closing foreign exchange rates at the end of
the reporting period. The resulting exchange differences
are recognised in other comprehensive income and
accumulated separately in equity in the exchange reserve.

On disposal of a foreign operation, the cumulative amount
of exchange differences relating to that foreign operation is
reclassified from equity to profit or loss when the profit or
loss on disposal is recognised.

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalised as part of the
cost of that asset. Other borrowing costs are expensed in
the period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tr o ISR RMGE

For the year ended 31 March 2026 EZE_Z _ NF=RA=1+—HI-FE

2.4 MATERIAL ACCOUNTING POLICIES

(Continued)

Related parties

A party is considered to be related to the Group if:

(@)

or

the party is a person or a close member of that
person’s family and that person:

(i) has control or joint control over the Group;

(ii) has significant influence over the Group; or

(iif) is a member of the key management
personnel of the Group or of a parent of the
Group;

the party is an entity where any of the following
conditions applies:

(i) the entity and the Group are members of the
same group;

(i) one entity is an associate or joint venture of
the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

(iii) the entity and the Group are joint ventures of
the same third party;

(iv) one entity is a joint venture of a third entity
and the other entity is an associate of the
third entity;

(v) the entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZE_Z _ NE=RA=1+—HIFE

2.4 MATERIAL ACCOUNTING POLICIES
(Continued)

Related parties (Continued)
(b) (Continued)

(Vi) the entity is controlled or joint controlled by a
person identified in (a);

(vi)  a person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity); and

(vii)  the entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group.

Segment reporting

Operating segments, and the amounts of each segment
item reported in the consolidated financial statements, are
identified from the financial information provided regularly
to the Group’s most senior executive management for the
purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type or
class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share a
majority of these criteria.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

3 ACCOUNTING JUDGEMENT AND
ESTIMATES

Critical accounting judgements in applying the
Group’s accounting policies

In the process of applying the Group’s accounting
policies, management has made the following accounting
judgements:

(i) Income taxes

Significant judgements on the future tax treatment of
certain transactions are required in determining income tax
provisions. The Group carefully evaluates tax implications
of transactions and tax provision are recorded accordingly.
The tax treatment of such transactions is reconsidered
periodically to take into account all changes in tax
legislation.

(ii) Deferred tax assets

Deferred tax assets are recognised for unused tax losses
and temporary differences to the extent that it is probable
that taxable profit will be available against which the losses
can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets
that can be recognised, based upon the likely timing
and level of future taxable profits together with future tax
planning strategies.

Sources of estimation uncertainty

(i) Construction contracts arising from the
foundation construction works and ground
investigation services

Revenue from construction contracts arising from
foundation construction works and ground investigation
services contracts are recognised over time using the
output method. Such revenue and profit recognition on
incomplete projects are dependent on estimating the
outcome of the contract, as well as the work done to
date. Actual outcomes in terms of total costs or revenue
may be higher or lower than estimated at the end of the
reporting period, which would affect the revenue and profit
recognised in future years as an adjustment to the amounts
recorded to date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

3 ACCOUNTING JUDGEMENT AND
ESTIMATES (Continueq)

Sources of estimation uncertainty (Continued)

(i) Impairment of trade and other receivables,
contract assets and loan receivables

The Group uses provision matrix to calculate ECLs for
the trade receivables and contract assets. The provision
matrix is based on days past due for groupings of
various customer segments with similar loss patterns,
and adjusted for forward-looking factors specific to
the customers and the environment. In addition, other
receivables and loan receivables with significant balances
and credit impaired are assessed for ECLs individually. The
provision of ECLs is sensitive to changes in circumstances
and forecast general economic conditions. If the financial
condition of the customers or the forecast economic
conditions were to deteriorate, the actual loss allowance
would be higher than estimated.

(i)  Impairment of property, plant and equipment

The Group assesses whether there are any indicators of
impairment for property, plant and equipment (including the
right-of-use assets) at the end of each reporting period.
Property, plant and equipment is tested for impairment
when there are indicators that the carrying amounts may
not be recoverable. An impairment exists when the carrying
value of an asset or a cash-generating unit exceeds its
recoverable amount, which is the higher of its fair value less
costs of disposal and its value in use. The calculation of
the fair value less costs of disposal is based on available
data from binding sales transactions in an arm’s length
transaction of similar assets or observable market prices
less incremental costs for disposing of the asset. When
value in use calculations are undertaken, management
estimates the expected future cash flows from the asset or
cash-generating unit and choose a suitable discount rate in
order to calculate the present value of those cash flows.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

3 ACCOUNTING JUDGEMENT AND
ESTIMATES (Continueq)

Sources of estimation uncertainty (Continued)
(iv)  Provision for inventories

The Group carries out an inventory review at the end of
each reporting period and estimates the net realisable
value of inventories based primarily on the latest market
prices and current market conditions as well as make
allowance for obsolete and slow-moving inventories.
Such estimates could change significantly as a result of
changes in economic conditions and customers taste.
Where the subsequent estimated net realisable value and/
or allowance for obsolete and slow-moving inventories
differs from the original estimate, a provision or reversal of
provision may be material.

) Leases - Estimating the incremental borrowing
rate

The Group cannot readily determine the interest rate
implicit in a lease, and therefore, it uses an incremental
borrowing rate (“IBR”) to measure lease liabilities. The IBR
is the rate of interest that the Group would have to pay to
borrow over a similar term, and with a similar security, the
funds necessary to obtain an asset of a similar value to
the right-of-use asset in a similar economic environment.
The IBR therefore reflects what the Group “would have to
pay”, which requires estimation when no observable rates
are available (such as for subsidiaries that do not enter into
financing transactions) or when it needs to be adjusted to
reflect the terms and conditions of the lease (for example,
when leases are not in the subsidiary’s functional currency).
The Group estimates the IBR using observable inputs (such
as market interest rates) when available and is required to
make certain entity-specific estimates (such as the group
company'’s stand-alone credit rating).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

3 ACCOUNTING JUDGEMENT AND
ESTIMATES (Continueq)

Sources of estimation uncertainty (Continued)

(vi)  Impairment assessment of goodwill and
intangible assets

Goodwill and intangible assets are reviewed for impairment
whenever events or changes in circumstances indicate
that the carrying amounts may not be fully recoverable.
In addition, the Group performs impairment tests on
goodwill and intangible assets that have an indefinite life
at least annually regardless of whether there are indicators
of impairment. The recoverable amounts are determined
based on value-in-use calculations or fair value less
costs of disposal. These calculations require the use of
judgments and estimates. It also requires an estimation of
the value in use of the cash-generating units to which the
goodwill is allocated. Estimating the value in use requires
the Group to make an estimate of the expected future cash
flows from the cash generating units and also to choose
a suitable discount rate in order to calculate the present
value of those cash flows.

4 REVENUE AND SEGMENT
REPORTING

(a) Revenue

The principal activities of the Group consist of the provision
of foundation construction works, ground investigation
services, financial services, trading of consumer products,
e-commerce business and the operation of food and
beverage business, which was newly commenced during
the year. However, the operation of food and beverage
business did not form a separate reportable segment
during the year and was grouped under the segment of
others as it was considered immaterial by the management
of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 EZE_Z _ NF=RA=1+—HI-FE

4 REVENUE AND SEGMENT
REPORTING (Continued)

(a) Revenue (Continued)

Disaggregation of revenue from contracts with customers
of each significant category is as follows:

4 WARDEERS (2

@ WA @

BEREHNZREZEFPENBRANDENT

2026 2025
ZEZNR “ETREF
HK$’000 HK$’000
F&T FET

Revenue from contract with customers EAMBREENFE15FEERN

within the scope of HKFRS 15: REEFEHZHWA :
Revenue from foundation construction works 2 B BB T2 IR A 332,625 210,229
Revenue from ground investigation services R B T EDR AR FE YU 37,539 46,591
Trading of consumer products HERES 2,822 4,633
Revenue from e-commerce business FEEE %?‘Z BIWA 20,903 34,848
Revenue from food and beverage business RKEBER& EHHUA 1,573 -
Other trading revenue HEB S U A 6,849 4,303
402,311 300,604
Revenue from other sources K EHMEFEOKRA

Interest income from financial services FESFARFIF EWA 275 525
402,586 301,129

Information about the Group’s performance obligation is
summarised below:

Foundation construction works and ground
investigation services

The performance obligation is satisfied over time using
output method, which is based on direct measurements of
value of services delivered or surveys of work performed
with reference to () the progress payment applications
submitted by the Group to the main-contractors and
customers and (i) the certificates from the surveyors of the
main-contractors and customers.

Trading of consumer products and other products
The performance _obligation is satisfied at a point in

time upon the delivery of consumer products and other
products.

Wan Kei Group Holdings Limited ZE£EEZRAERAR
Annual Report 2025/26 —F_H “/\FFiR

ERTEERNEHHNEMNMANT

EEETER LT HE) IR

BRNEBRBEL ZN —EBRFEARET (AR
BHRHENRSEENERZRST EXNHFAAT
THNFAE T2ROFCEEDRAEB AT
FREXNEEMDTBEBRINVEAXBRBERER
WABABEHNES) -

HE@REMERES

BRAEBN N HEE R & HthE &Y & H

,.%EETTO



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZE_Z _ NE=RA=1+—HIFE

4 REVENUE AND SEGMENT
REPORTING (continued)

(a) Revenue (Continued)
E-commerce business

The performance obligation of () e-commerce sales are
satisfied at a point in time upon the delivery of the goods
to the customers; and (i) the live streaming and promotion
services are satisfied at a point in time upon the relevant
specific performance measures are fulfilled.

Operation of food and beverage business

The performance obligation is satisfied at a point in time
upon the services are rendered.

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition is disclosed in note
4(R)0).

Transaction price allocated to the remaining
performance obligations

As at 31 March 2026, the aggregated amount of
transaction price allocated to the remaining performance
obligations under the Group’s existing contracts was
approximately HK$68,615,000 (2025: approximately
HK$200,400,000). This amount represents revenue
expected to be recognised in future from foundation
construction works and ground investigation services. The
Group will recognise the expected revenue in future when
or as the work is completed or when the obligations are
performed, which is expected to occur over the next 1 to 2
years.

(b) Segment reporting

The Group manages its businesses by business lines. In
a manner consistent with the way in which information
is reported internally to the Group’s senior executive
management for the purposes of resource allocation and
performance assessment. The Group has presented the
following six reportable segments.

. Foundation construction works: this ‘'segment
provides foundation construction works to
customers.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 EZE_Z _ NF=RA=1+—HI-FE

4 REVENUE AND SEGMENT
REPORTING (continued)

(b) Segment reporting (Continueq)

° Ground investigation services: this segment
provides ground investigation services to
customers.

o Financial services: this segment provides

investment, financing and money lending business.

° Trading of consumer products: this segment
engages in the trading of consumer products.

° E-commerce business: this segment engages
in e-commerce sales, and the provision of live
streaming and promotion services in the social
media.

o Others: this segment comprises the trading of other
products and the operation of food and beverage
business.

(i) Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and
liabilities attributable to each reportable segment on the
following bases:

Segment assets include all current and non-current
assets with the exception of (i) unallocated head office
and corporate assets, and (i) financial assets at FVTPL.
Segment liabilities include all current and non-current
liabilities with the exception of (i) unallocated head office
and corporate liabilities, (i) tax payable and (jii) deferred tax
liabilities.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation and
amortisation of assets attributable to those segments
with the exception of () net change in fair value of/gain
on disposal of financial assets at FVTPL, and (i) gain
on disposal of subsidiaries, net. The measure used for
reporting segment results is profit/(loss) before tax.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(b)
(i

tRE M RRMIEE

For the year ended 31 March 2026 EZE_Z _ NE=RA=1+—HIFE

REVENUE AND SEGMENT
REPORTING (Continued)

Segment reporting (Continued)

Segment results, assets and liabilities
(Continued)

Disaggregation of revenue from contracts with customers
by the time of revenue recognition, as well as information
regarding the Group’s reportable segments as provided
to the Group’s most senior executive management for
the purposes of resource allocation and assessment of
segment performance for the years ended 31 March 2026
and 2025 is set out below:

4 WARDEERS (2

DEPERE (7
BEMEBEREE ()

(b)
) P

?QH&)\EEME%F'T”EE’HEQ%JEm,\’JH&/\ > LA
REEBESRTHREEAEMRE RS EX
’ME“*‘B?%EE?ET#E’J%Zi_i_/\ﬁﬂz =
“_HFEZR=+t—HLEFEEFRAEEENEZE
BOBHERNT :

Year ended 31 March 2026
BEZS-AESA=+-HLEE
Foundation Ground Trading of
construction  investigation Financial consumer  E-commerce
works services services products business Others Total
WERETE tHBUEE  2REE HERER  SEER 2t st
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
TiEn Tin Tin Tin Ti#n Tin TiEn
Disaggregated by timing of revenue  EIKARIBHAE
recognition
- Over time - 332,625 37,539 25 - - - 370,439
- Ata point in time -EE-FRE - - - 2822 20,903 8422 3,147
Revenue from external customers  SMIZRRA 332,625 37,539 275 2,822 20,903 8,422 402,586
Reportable segment revenue PE TN 332,625 37,539 275 2,822 20903 8422 402,586
Reportable segment gross profit/(loss) FI2HAHER / (Ei8) 47,886 7,088 215 (464) 10,850 4,688 70,323
Reportable segment profit/loss) AT 2RAMIIRARR/
before tax (B8 16,964 (5,030) (11,032) (2,328) (2,889) 635 (3,680)
Bank interest income RITRHIEMA - - - - ® 1) (19
Interest expenses F8ER 6,896 - 84 - 212 125 1317
Depreciation and amortisation ERiEREH
for the year 2,198 2,092 916 3 563 951 6,753
Impaiment losses/(Reversal of impaiment) £RkAHEEZHE
on financial and contract assets, net 518/ (R{EETE) S8 1,539 79 (1,306) 526 49 (15) 872
Impaiment of property, plant and g BERREAS
equipment - - - - 50 5 55
Impaiment of right-of-Use assets FEEEEIE - - - - 189 332 521
Reportable segment assets T2RAEE 299,804 64,241 12,851 62,080 33586 18,336 490,898
Capital expenditure ELYE 4,756 333 2 - 8 330 5,447
Reportable segment liabilties T2RAHaRE (202,248) (14,115) (124,281) (58,698) (18,977) (4,946) (423,265
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tr o ISR RMGE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

4 REVENUE AND SEGMENT 4 WARDEHS (&)
REPORTING (Continued)

(b) Segment reporting (Continued) (b) FEBERE (B

(i)  Segment results, assets and liabilities () DEHEE-BEEREE B
(Continued)

Year ended 31 March 2025
BEZ RE-A-+-HIEE

Foundation Ground Trading of
construction  investigation Financial consumer  E-commerce
works services services products business Others Total
HWERETE HHEARS THkE  HEmER EHEH Bt )

HKS'000 HK$ 000 HK$ 000 HK$ 000 HK$ /000 HK$'000 HK§'000
TEn TEn Fhn Thn TEn TEn TEn

Disaggregated by timing of revenue BUARIRENE

recognition

- Over time - 210229 46,591 52 - - - 257,345

- Atapointin time ~EE R - - - 4633 34,848 4,308 43,784
Revenue from external customers HERERA 210,229 46,591 525 4633 34,848 4308 301,129
Reportable segment revenue EE VLN 210229 46,591 525 4,633 34,848 4,303 301,129
Reportable segment gross profi AEHHHEN 29,356 19,055 524 627 2,766 634 52,962
Reportable segment proft/loss) before tax B 2BATERBETER]/

(B8 (2,308) 4,604 (19,859 14 (8,569) (4,182 (30,288)

Bank interest income RAFEMA - - (681) (368) 0 26) (1,077)
Interest expenses HEREZ 6976 - 607 - 219 51 7853
Depreciation and amortisation ERREREH

for the year 1,408 1,79% 3,800 24 469 687 8,182
Impairment losses/(Reversal of impaiment) £&REHEE ZHE

on financial and contract assets, net 518/ (A(ERD) 3 6,093 (1) 5,148) 3 11 2 1,013
Impairment of property, plant and W BRRREAE

equipment S S S S 2 406 433
Impairment of ight-of-use assets RREERAA - - 765 - 143 805 1,713
Reportable segment assets n2ENHEE 263,981 69,757 185,691 65,276 9,073 6,643 600,421
Capital expenditure BRRY 6,168 2219 1275 167 128 593 10,610
Reportable segment abiies A2RABERE (183389 (14628 (290 (59568 (10574) (1105 (596550)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
kR e ISR RMGE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

4 REVENUE AND SEGMENT
REPORTING (Continued)

(b) Segment reporting (Continueq)

(i) Reconciliations of reportable segment
revenues, profit or loss, assets and liabilities

4 WARDEERS (2

(b) SEE®S )

(i) ETEZPEMA IRt EERBRZHIR

2026 2025
—EZK “ETHEF
HK$’000 HK$’000
FHER FET
Revenue WA
Reportable segment revenue and consolidated A 2R D BWA KL S WA
revenue (note 4(a)) (F15%4(a)) 402,586 301,129
Loss E518
Reportable segment loss (note 4(b)) B 2| D EEE (I5E4(0) (3,680) (30,288)
Net change in fair value of financial assets at FVTPL & AF Bzt AEZN R
BENATEEE)FEE - 521
Gain on disposal of financial assets at FVTPL HERAFEFAEBRD
SREENKR 1,338 =
Gain on disposal of subsidiaries, net HENB ARz Wm T8 1,030 =
Unallocated head office and corporate expenses FOMBMERMPERS (27,712 (22,129)
Consolidated loss before tax PRI AR SR8 (29,024) (51,896)
Assets (-3
Reportable segment assets (note 4(b)) A2RDIWEE (T5E4()) 490,898 600,421
Elimination of inter-segment and head B0 R R 4B 3 =5 R R UGN IE
office’s receivables HE5H (222,298) (342,195)
268,600 258,226
Financial assets at FVTPL BAFEFAERN
TRMEE - 2,480
Unallocated head office and corporate assets RAOBEMERRTPEESE 22,822 6,567
Consolidated total assets EEBEERE 291,422 267,273
Liabilities =R
Reportable segment liabilities (note 4(b)) AI2|oEEE F5E4(0)) 423,265 596,550
Elimination of inter-segment and head DEE R ABHF B R FE T R IE
office’s payables HE5H (257,575) (439,362)
165,690 157,188
Tax payable FEfS R I 1,191 1,191
Deferred tax liabilities RERIBE R 1,672 1,376
Unallocated head office and corporate liabilities ROoEEMmERERTPESR 57,359 57,817
Consolidated total liabilities rEaEeEsE 225912 217,572
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 EZE_Z _ NF=RA=1+—HI-FE

4 REVENUE AND SEGMENT 4 WARDEHRS (&
REPORTING (Continued)
(b) Segment reporting (Continued) (b) SEERSE E

(i) BHEZEZFFBIEH

(iii)  Information about major customers

Revenue from customers contributing over 10% of the total REMFENSEERBRATMBIBI0%H
revenue of the Group for the corresponding years are as ERKRANDT
follows:
2026 2025
—EZNR “EThHF
HK$’000 HK$ 000
F#ER FHET
Foundation construction works: MEEETE:
Customer A EEA - 47,603
Customer B ZRAB - 47,160
Customer C EZAC 92,305 =
Customer D ZED 65,099 —
Customer E EZPE 59,125 s

No further disclosure of revenue as less than 10% of the
Group’s total revenue was generated from these customers
for the respective year.

* BARZEREANEREEEENRABRAERLE
WARI0% HEBRIEHE—TIHE-

(iv)  Geographical information (iv) HEZH
The geographical information of the revenue is set out as WARNHEERDT :
follows:
2026 2025
B “EThHF
HK$’000 HK$ 000
FHER FAET
Hong Kong 558 384,389 261,978
The Chinese Mainland ==y l2piul 18,197 39,151
402,586 301,129
The geographical information of the non-current assets is ERMEENMEBERIT -
set out as follows:
2026 2025
ZEZR “EThHF
HK$’000 HK$ 000
FHERT FAET
Hong Kong 58 29,190 22,400
The Chinese Mainland R PR 3 5,526 198
34,716 22,598
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZE_Z _ NE=RA=1+—HIFE

5 OTHER INCOME, OTHER GAINS AND 5 HfthltA -~ i R ES 163 ER

LOSSES, NET

2026 2025
—EZR “EThHF
HK$’000 HK$’000
FAERT FAET
Rental income from lease of machinery HE#RMIESUA - 166
Bank interest income RITH B WA 335 1,149
Gain on disposal of property, plant and equipment HEWE -BERKEZWE 621 1,015
Net change in fair value of financial assets at FVTPL ~ 2AF Bzt ABmAI SR
BEENATFEES FEE - 521
Net change in fair value of other financial assets HihnEmBEEN L T ELEE)
(note 25) 328 (f95E25) (982) -
Gain on disposal of financial assets at FVTPL (note 15) HEIRAFET ABHR
%nii’f}zﬂ’ﬂﬁ (M5E15) 1,338 =
Foreign exchange (losses)/gains, net = (8518) W FEE (80) 170
Sales of raw materials \é’%ﬁ it 889 589
Government grant* BT el B 2,181 1,200
Write back of other payables Hfh e ZUIB# O] - 1,632
Gain on disposal of subsidiaries, net (note 34) HENB AR 2 WmFEE
(M$5E34) 1,030 -
Others Hih 97 181
5,429 6,623
- During the year ended 31 March 2026, there were no * BHEZZTRE-ZA=1+—HBILHE Z25BNHE
unfulfiled conditions or other contingencies attaching to these AR ER GG EMEINE o

government grants.

6 LOSS BEFORE TAX

Loss before tax is arrived at after charging/(crediting):

6  PRIEAIRSIE
BRI AT RSN, (GEA) TS ERE

S

2026 2025
ZEZR “ZEThHF
HK$’000 HK$ 000
FHT FHET

(a) Finance costs (@) FIEMRZE
Interest on borrowings from a related company kE—EREABRBEZHE 2,666 2,666
Interest on borrowings from directors of subsidiaries ~ KEMWB AT ERBEEZFE 7,045 7,140
Interest on lease liabilities (note 12(b)) HEa& B (WF120)) 440 754

10,151 10,560
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 EZE_Z _ NF=RA=1+—HI-FE

6 LOSS BEFORE TAX (Continueq)

6 [RIRAIESIR (@)

2026 2025
ZEIRE T RHE
HK$’000 HK$’000
FHER FAET
(b)  Staff costs* (including directors’ b) BIMT(BIFES
remuneration) i &)
Salaries, wages and other benefits e  ITEKRHMEF 89,503 90,527
Contribution to defined contribution retirement plans 53 & HEGR R 5 &I B9 FR 2,856 3,136
92,359 93,663
(c) Otheritems (c) HfthiaH
Cost of sales*: & A4S
— cost of construction — RS A 315,189 208,411
— cost of services provided — R HARFE AL A 1,619 18,577
— cost of goods sold —HEEMmAA 15,455 21,179
332,263 248,167
Depreciation and amortisation: TEREH .
— property, plant and equipment* 7/ E N =Yk
(note 12(a)) (MizE12(0)) 4,376 3,768
— right-of-use assets (note 12(a)) —FRAEEE (F5E12(@)) 3,809 5,230
— intangible assets (note 13) —\mEE (W5E13) 317 6
8,502 9,004
Impairment losses on/(Reversal of impairment of) ERMRENEEZ BERE
financial and contract assets, net: CRI{EHE[D]) /348 !
— loan receivables —EER (1,306) (4,297)
— trade receivables and contract assets —B S EWE IEJE’Z SHEE 2,212 6,131
— other receivables —HhgE R IE 1,145 (2,890)
2,051 (1,056)
Auditor’s remuneration: ZEENEN < -
— audit services —BIZARTS 1,300 1,300
— non-audit services —IEBEBIZRTS 380 530
Gain on disposal of property, plant and equipment HEME BB KREZHE 2 Wm (621) (1,015)
Impairment of property, plant and equipment M~ R B K& E R E
(note 12(a)(i) (M EE12(2)() 55 458
Impairment of right-of-use assets (note 12(a)(i) EREBERE (HE12@)) 521 2,084
Impairment of intangible assets (note 13) B EERE (H5E13) 441 -
Gain on disposal of subsidiaries, net (note 34) HERB AT Z WH SEE
(MFE34) (1,030) -
Foreign exchange loss/(gains), net EREE () FE8 80 (170)
* The staff costs and depreciation of property, plant and * BHE_Z-_RF=ZB=+—BLFE £BEN
equipment with aggregate amount of approximately 45,395, OOO%TE(—V—EEEE #941,047,000% 7T) B9
HK$45,395,000 (2025: approximately HK$41,047,000) are BIRAKRN*E BERZBIFESAGEEBRR
included in “Cost of sales” in the consolidated statement of BITES & Rl AS ) A o

profit or loss for the year ended 31 March 2026.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
kR e ISR RMGE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

7 INCOME TAX EXPENSES 7 RS
(a) Income tax expenses in the consolidated (@) SFEHEIRPHMRERASNE:
statement of profit or loss represents:
2026 2025
“EZRE ZTZHF
HK$’000 HK$ 000
FHT FAET
Current tax: BNHRTRIA -
Charge for the year FAZH - 550
Over-provision in previous years BEFEBREEE (25) (%)
(25) 545
Deferred tax IEIERIA :
Charge for the year (note 7(c)) FAZH (H5E7(0) 296 862
271 1,407

Notes:

(i)

(i)

Pursuant to the rules and regulations of the Cayman Islands,
the Company is not subject to any income tax in the Cayman
Islands.

No provision for Hong Kong profits tax has been provided for
the year ended 31 March 2026 as the Group has available
tax losses brought forward from prior years to offset the
assessable profits generated. Provision for Hong Kong
profits tax for the year ended 31 March 2025 was calculated
at 16.5% on the estimated assessable profits for the year,
except for one subsidiary of the Group, which is a qualifying
corporation under the two-tiered profits tax rate regime.

For this subsidiary, the first HK$2 million of the assessable
profits is taxed at 8.25% and the remaining assessable profits
is taxed at 16.5%.

Income tax provision of the Group in respect of operations in
the Chinese Mainland has been calculated at the applicable
tax rate on the estimated assessable profits for the year,
based on the existing legislation, interpretations and practices
in respect thereof. The general corporate income tax (the
“CIT’) rate in the Chinese Mainland is 25%. According to the
relevant announcements of income tax relief policy for small
low-profit enterprises issued by the State Administration of
Taxation, a lower corporate income tax rate is applicable to
small scale enterprises with low profitability that meet certain
conditions, pursuant to which, the subsidiaries qualified
as small-scale enterprises with assessable profits not over
RMB3,000,000 are effectively taxable at 5% (i.e. 20% CIT rate
on the 25% of the assessable profits) for the years ended 31
March 2025 and 2026.

F5E

(i)

RERESHEINRARRG ARBHBAGMHS
B BEMPMER-

AR AERFEBEFEAEENIIANFTER
DURSEEEMNRRNEF MBE—T " RE=H
—+—HLEFETEREBNSNELEG &
FEMGAERNENR16 6% ZMEFREE_S
“HE=ZA=+—HLEEEEBNENERE EX
EHZ —RHNBAREBRAESRMENTZEE
HEIEMERI

Pz B A B M = » E2,000,000/ 7T 2 FERRIR A
%8.25%5%%%%1#% » HRRAE RN EF)1%16.5%H9 1
Ko

AEBML PR ERFHRNFTEREE LR
BRI -EHRERERMFEANGEERER
EAEERRENE PEAMBN—REEMRER

(TEEREBM) MEA25% RIBARNKEF
R NEUMF S ERERBEBERNERAS W
BAETFHEAHI/NIHACEBEARBINEEMER
o HE S AR E - NE=ZA=+—
BEFE FA6ER/NECENHBRABRE
B A R 13,000,000tV ERR IR B F 12 B R E5%
(BPi%25%FE SRR i Al 2 (D EFR BRI E20%) iR o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

7  INCOME TAX EXPENSES (Continued)

(b) Reconciliation between income tax expense

7 FAEWRAX @
(b) FRSMAXZAERBERRENENIRRAE

and accounting loss before tax at applicable sHESIE Z FRYEHAR -
tax rates:
2026 2025
ZEZRE —T-EF
HK$’000 HK$’000
F &t FET
Loss before tax PRI AT ESIR (29,024) (51,896)
Tax at the statutory tax rate &EE%+H%mmE (4,597) (10,156)
Tax effect of non-deductible expenses AHRBEYNRBEE 7,745 6,981
Tax effect of non-taxable income BAZRRIMANRFEE (6,986) (1,424)
Tax effect of tax benefits not recognised FEDRIBEEN
MBETE 4,134 6,013
Over-provision in previous years BEFEBREER (25) )
Others Hih — @)
Tax charge at the Group’s effective rate BARERBREMREFELZ
RIE M 271 1,407
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
kR e ISR RMGE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

7 INCOME TAX EXPENSES (Continued) 7 FrigHRmAEZ 2@
(c) Income tax in the consolidated statement of (c) FEMBIKRKRIFRERIE

financial position represents:

Deferred tax liabilities recognised B BEEZRIEEE
The components of deferred tax liabilities recognised in FEMBRIRANERDEEREEENA
the consolidated statement of financial position and the RE D RN ENNEEWT

movements during the year are as follows:

Depreciation
allowances in
excess of the

related

depreciation

ITEEE

Deferred tax arising from: EERIERAR - 8 AR T B8

HK$’000

FEx

At 1 April 2024 H-_E-_NEMA—AH (514)

Charged to profit or loss (note 7(a)) RBm PR I5E7(0) (862)
At 31 March 2025 and 1 April 2025 MR-E-RF=A=+—HRK

ZE-REMA—H (1,376)

Charged to profit or loss (note 7(a)) REmPHRR (I5E7() (296)

At 31 March 2026 R-E_RE=A=+—H (1,672)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tr o ISR RMGE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

7
(d)

INCOME TAX EXPENSES (Continued)

Deferred tax assets and liabilities not
recognised

As at 31 March 2026, the Group has not recognised
deferred tax assets due to unpredictability of future profit
streams as follows:

The Group had unused tax losses of approximately
HK$163,550,000 (2025: approximately
HK$134,966,000) in which approximately
HK$126,667,000 (2025: approximately
HK$104,355,000) can be carried forward
indefinitely, while the remaining unused tax losses of
approximately HK$36,883,000 (2025: approximately
HK$30,611,000) will be expired in five years from
the respective dates of incurrence.

The Group had other deductible temporary
differences of approximately HK$1,095,000 (2025:
HK$1,696,000), including the temporary differences
arising from right-of-use assets and lease
liabilities of HK$3,455,000 (2025: approximately
HK$1,749,000) and HK$3,724,000 (2025:
approximately HK$1,879,000), respectively, which
has not been recognised.

As at 31 March 2026, no deferred tax liability has been
recognised on the temporary difference in relation to the
undistributed earnings of a subsidiary in the Chinese
Mainland because the amount was not material to the
consolidated financial statements.
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(d KREDEERETERERE

RIBZRFE=ZA=+—HB > HRRKEF K
RELAS  AERETERDELERBEE
SHBWT

- KEBBARHAHRIEREL163,550,000
BT (ZTEZFHE D £49134,966,00038
70) » HHF49126,667,0008 T (ZE_H
F 1 £104,355,0007 70) 0] ERARAL 65 »
&R T~ R 8) AR IER184936,883,0008 70
(ZZE_HH 430,611,000%7T) B
XERLERPEAFERNER-

- FAEBBFHEHMOUNBERUEEZEY
1,095,0008 7T (ZFE - H4F 1,696,000
B SEAEABINERES
ENEEEEMELEZEREEZED
A A&3,455,000B Tt (ZE-_HF 1 &
1,749,000 7T) &3,724,0008 T (Z =
—THF 491,879,000 7T) ©

RIBZRF=ZA=+—H0 >  ARZREHR
GUBBRERMELAER BER —HFEA
MHNEATNRDKEBNERNERTEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
kR e ISR RMGE

For the year ended 31 March 2026 EZE_Z _ NE=RA=1+—HIFE

8 DIRECTORS’ REMUNERATION 8 ESHIM

BHE_ZE _REARE_AF=ZRB=+—H
ITFEEEFAGETFHRRME6(0)PTKEN

Directors’ remuneration during the years ended 31 March
2026 and 2025 which was included in the staff costs

as disclosed in note 6(b) to the consolidated financial BTIRANEEFHFMOT :
statements is as follows:
2026 2025
—EZR —ETHF
HK$’000 HK$’000
F#&T FET
Fee e 964 1,485
Other emoluments: HA = -
Discretionary bonus FYIBTEAT 650 220
Salaries, allowances and benefits in kind e 2 REYER 1,560 1,920
Pension scheme contributions RIRETEIHRR 36 36
Subtotal INEF 2,246 2,176
Total 485t 3,210 3,661

Wan Kei Group Holdings Limited ZEEEZRERAE

Annual Report 2025/26 —F=H "REER

183



184

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tr o ISR RMGE

For the year ended 31 March 2026 8 Z —_ZE _"FE=A=+—HIEE

8 DIRECTORS’ REMUNERATION 8 SHEHM 2
(Continued)
Year ended 31 March 2026 BE-_E_-_ARE=A=+—HL=EE
Salaries,
allowances Retirement
Directors’  and benefits Discretionary scheme
fee in kind bonus contributions Total
i 2n
EEfE  REVEN BIBTEAL BRIk B &zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TER THT THERT T#ET
Executive Directors BITES
Mr. Bai Huawei HERLE - 840 650 18 1,508
Mr. Wang Yu IRk - 720 - 18 738
- 1,560 650 36 2,246
Non-executive Directors FHTES
Mr. Xu Lin (Chairman) ST E (ER) 360 - - - 360
Mr. Lui Kwok Wai (resigned on BEELE RZRZHE
18 December 2025) +ZA+NBE#HD 172 - - - 172
532 - - - 532
Independent Non-executive Directors ~ BIIJFHITES
Mr. Jiang Senlin ZRMEE 144 - - - 144
Mr. Zhang Vi RELE 144 - - - 144
Ms. Dan Xi BBzt 144 - - - 144
432 - - - 432
Total @t 964 1.560 650 36 3,210
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZ _ZE _"FE=A=+—HI-FE

8 DIRECTORS’ REMUNERATION

(Continued)
Year ended 31 March 2025

Directors’

EE i
HK$'000 HK$'000 HK$'000
TER TER TER TER TER

8 EEHM =

BHE_E_hAF=HA=+—HLEE

Salaries,
allowances Retirement
and benefits ~ Discretionary scheme
fee in kind bonus  contributions Total
Hd 2
REYER MIBTEAL  BIRE B b

HK$'000 HK$'000

Executive Directors BiTESR
Mr. Bai Huawei RERLE - 960 220 18 1,198
Mr. Wang Yu TREE = 960 - 18 978
Mr. Yan Shuai (retired on 19 August 2024)  BREI%EE (R -M&E
NB+HBEE) 217 - - - 217
277 1,920 220 36 2,453
Non-executive Directors ERTEER
Mr. Xu Lin (Chairman) S (ER)
(appointed on 4 November 2024) (=1l
+—ANBEZA) 147 - - - 147
Mr. Lui Kwok Wai (resigned on SEELE RZE-HE
18 December 2025) +ZA+N\BEE) 240 = = = 240
Mr. Zhang Zhenyi (retired on FiREEE (P2 NE
19 August 2024) NB+ABED %2 - - - %
Mr. Chui Kwong Kau (resigned on BAMEE (RZ2IHE
4 November 2024) +—AmA#HE) 143 - - - 143
622 - - - 622
Independent Non-executive Directors i JEHiTES
Mr. Jiang Senlin ZHRMEE 192 - - - 192
Mr. Zhang i RERLE 192 - - = 192
Ms. Dan Xi BExt
(appointed on 4 November 2024) (RZZZmF
+—ANBEZA 59 - - - 59
Mr. Eric, Todd ERRLE
(resigned on 4 November 2024) RZEZmE
T—RAEE#E) 143 : 5 5 143
586 - - - 586
Total E 1,485 1,920 220 36 3,661
During the years ended 31 March 2026 and 2025, none of REE_T_AFRK = gk “ThE=ZRB=+—
the Directors was granted share options, in respect of their HIEEE BRERSSNEEHAEBARHEN
services to the Group under the share option scheme of IRFBREBEAEECERESEERERE
the Group.
During the years ended 31 March 2026 and 2025, no REBEE_F_ A FR_FCAF=HE1™
emoluments were paid by the Group to the Directors<as ALEE FAEEBREAEES SMEPES
an inducement to join or upon joining the Group or as BEE A E B A AR B & 59 R Ak {F
compensation for loss of office. No Directors waived any PHEBBE- RNEE_SZFR_FLH
emoluments during the years ended 31 March 2026 and F=ZA=+—BLEFEE > BHEEEWEEMMN
2025. Eo
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 EZE_Z _ NF=RA=1+—HI-FE

9 EMOLUMENTS OF FIVE HIGHEST
PAID INDIVIDUALS

The five highest paid individuals of the Group did not
consist any of the Directors for the year ended 31 March
2026 and 2025, whose emoluments are disclosed in
note 8 to the consolidated financial statements. The
emoluments in respect of the remaining individuals are as
follows:

9 IHAERSFHMALNNE

BE_E-_RXER_ZFE-_HAF=RBR=+—H
FTFE - AERREESHFMA L LIEEMRE
E EHMERENGAUFTRRMET8 - HER
ATHMEOT :

2026 2025

—EZR —ETHEF

HK$’000 HK$’000

F#&T TET

Salaries, allowances and benefits in kind e R RBYER 9,496 9,583
Discretionary bonus BB TEAL 1,500 1,500
Retirement scheme contributions BIRETEHFR 36 36
11,032 11,119

During the years ended 31 March 2026 and 2025, no
emoluments were paid by the Group to the five highest
paid individuals or Directors as an inducement to join or
upon joining the Group, or as compensation for loss of
office.

RBEE_Z_"FR_F_AF=HA=1t—
BEFE xEEMEDLLARSFMA LR
EEXfiE MEFABEEMASRRENA
AEBBIWWNESIFRABERAHEE-

The emoluments of five (2025: five) individuals with the hE(CEZRAF . RRA) RS HMATHNNE
highest emoluments are within the following bands: NEUTEHE :
2026 2025
—EBIARE ZT°AHF
Number of Number of
individuals individuals
AE N
Below HK$1,000,000 1,000,0008 7t LA = -
HK$1,000,000-HK$1,500,000 1,000,00078 75— 1,500,000 75 = -
HK$1,500,001-HK$2,000,000 1,500,0017# 75 —2,000,00078 7T = -
HK$2,000,001-HK$2,500,000 2,000,001 775 —2,500,00078 75 5 9)

Wan Kei Group Holdings Limited ZE£EEZRAERAR

]86 Annual Report 2025/26 —F_H “/\FFiR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 EZE_Z _ NE=RA=1+—HIFE

10 DIVIDENDS 10 KR
The Directors do not recommend the payment of a final EETFAERKMTEER NEZ=H
dividend for the year ended 31 March 2026. No dividend —+—HBLtF V Z EE HA B% E 7-!-‘ /2\ WEE
has been declared or paid by the Company for the years KEKNEBEZZE_AEFRZEZAF=H
ended 31 March 2026 and 2025. —t+—HIEFEZERE-
11 LOSS PER SHARE 11 #iRESE
(a) Basic loss per share (a) SREXEHE
The calculation of the basic loss per share attributable to KABIHEEANELHERELRAGEEETIH
owners of the Company is based on the following: B E
2026 2025
—EZX “EThHF
Loss E5i8
Loss attributable to owners of the Company KABHE NELEE
(HK$'000) (F77) (29,222) (51,430)
Number of shares ::208 S 4=
Weighted average number of ordinary shares (in STESREARBEEZEBR
thousands) for the purpose of basic loss per share MEEFEHE (FR) 234,995 128,241

For the year ended 31 March 2026, the calculation of
the basic loss per share attributable to owners of the
Company was based on (i) loss attributable to owners
of the Company and (ii) the weighted average number of
ordinary shares in issue, taking into account (a) the placing;
(b) rights issue and (c) subscription of shares during the
year (note 27(c)(iij to (iv)), and was adjusted by the effect
of 3,164,500 shares held for the Group’s share award
scheme.

For the year ended 31 March 2025, the calculation of the
basic loss per share attributable to owners of the Company
was based on (i) loss attributable to owners of the
Company and (ii) the weighted average number of ordinary
shares in issue, taking into account (a) the placing; and (b)
rights issue, which was completed subsequent to the end
of the reporting period on 9 May 2025 (note 27(c)(ii) and
(i), and was adjusted by the effect of 3,164,500 shares
held for the Group’s share award scheme.

(b) Diluted losses per share

There were no diluted potential shares in existence during
the years ended 31 March 2026 and 2025.

BE_E_RE=ZA=+—HLEEE &xAF
BAEABUESRERNGEBENDREB)XTASE

EAJ&%T&E@E&(H)E%G& & B9 0 #E SE 15
BB WBEHKRFEARNQ@ESE ;(b)HK ; &)
R EREE (MEE27(C)(INE(GV))  BEMAKREER

D IREIST BB 3,164, 5600RMHNFEE
fEHEREE -

BE_ T _AF=-BA=+—HILEFEExQH
BEANEBLEREXRERBLBEBI)ETADE
EAEBEHEEERINBEBRTZERNMETY
BB W Est &)EE ; R(b)HR (MR
ERREPARE I _E_AFHRBNHETHR)
(MFsE27 () (i) R (iii)) » Bt AR EBE K5 1E
Ehst 21455 893,164,500 A2 19 MY &2 Z£ /R 35

o

(b) EREBEHER

ﬁAﬁi_v_/\fEE’z_v_ﬂE B
HiEEE @EEEE RN
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tr o ISR RMGE

For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

12 PROPERTY, PLANT AND 12 ME- -BERRH
EQUIPMENT
(a) Reconciliation of carrying amount (@ IREEHIER
Right-of-use Leasehold Furniture Motor
adg_sets Machinery improvements  and fixtures vehicles Total
ERkEE 2 HERE HRRRERE HE b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TR TR TER TR TER
Cost: 7%
At 1 April 2024 RZE-NENE—H 6,565 78,596 700 2,328 17177 105,366
Additions g 10,871 4,980 1,309 930 3,391 21,481
Disposals HE - (3,206) - - (2,637) (5,843)
Written off sy (3,077) - - (24) = (3,101)
Lease modification REE:T (62) - - - - 62)
Exchange realignment ERAE (38) - 1 - = (37)
At 31 March 2025 RZBZR%E
=A=1+-H 14,259 80,370 2,010 3,234 17,931 117,804
Additions Hhig 4,238 4,660 187 271 329 9,685
Disposals HE - (5,424) - (5) (1,471) (6,900)
Release upon lease modification A& (53T 2&ME (3,698) - - = = (3,698)
Disposal of subsidiaries HEREAR (5,440) - (370) (338) (300) (6,448)
Acquisition of subsidiaries KEMEAR 5,732 - 689 1,091 - 7,512
Exchange realignments ERRR 302 - 52 49 - 493
At 31 March 2026 RZEZAE
=ZR=1+-H 15,483 79,606 2,568 4,302 16,489 118,448
Accumulated depreciation REHrERAE
and impairment:
At 1 April 2024 RZE-MERE—H 4122 76,624 470 1,840 13,075 96,131
Charge for the year FRLH 5,230 1,482 340 353 1,593 8,098
Disposals HE - (3,200) - - (2,137) (5,343)
Witten off #84 (3,077) S S (24) - (3,101)
Impairment (note (a)() HE (BEEa) 2,084 = 301 157 = 2,542
Exchange realignment ERAE (26) - - - - (26)
At 31 March 2025 RZB-R%E
=B=1+-H 8,333 74,900 1,111 2,326 12,531 99,201
Charge for the year ERz 3,809 2,107 247 348 1,674 8,185
Disposals HE - (5,424) - (1) (1,379) (6,804)
Release upon lease modification #AE{E:]2&ME (2,325) - - = = (2,325)
Disposal of subsidiaries HEMBAR (2,505) - (80) (135) (30) (2,750)
Acquisition of subsidiaries KEMEAR 3,505 - 169 621 - 4,295
Impairment (note (a)(i)) wiE (EEE)) 521 - 49 6 - 576
Exchange realignments ERRR 318 - 32 36 - 386
At 31 March 2026 AZECR
=ZR=1+-H 11,656 71,583 1,528 3,201 12,796 100,764
Net carrying amount IR
At 31 March 2026 RZEZRE
=ZR=1+-H 3,827 8,023 1,040 1,101 3,693 17,684
At 31 March 2025 R-E_R%E
=B=1t-H 5,926 5,470 899 908 5,400 18,603
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

12

(a)

tRE M RRMIEE

For the year ended 31 March 2026 HE_Z _NE=RA=1+—HIFEE

PROPERTY, PLANT AND
EQUIPMENT (Continued)

Reconciliation of carrying amount (Continued)
Note (i):

As at 31 March 2026, the Directors considered that there
were impairment indicators on the property, plant and
equipment and right-of-use assets of each of its financial
services and e-commerce business segments because of
the substantial loss incurred by these segments during the
year. The Group performed an impairment test on a cash-
generating unit (the “CGU”) of each of the financial services
and e-commerce business segments.

The respective recoverable amounts of the CGU regarding
the financial services and e-commerce business segments
were determined based on a value in use calculation (the “VIU
Calculation”) using cash flow projection based on financial
budget prepared and approved by the management of the
Group. The key assumptions involved in the VIU Calculation
separately regarding the financial services and e-commerce
business segments were the discount rate of 17% (2025:
15%) and budgeted gross margin from 46% to 100% (2025:
23% to 100%).

Based on the respective VIU Calculation, the impairment
of property, plant and equipment and right-of-use assets
of approximately HK$55,000 (2025: HK$458,000) and
approximately HK$521,000 (2025: HK$2,084,000),
respectively, were provided during the year.

12

(a)

ME - -BERRE (&

IREERER (@)

B 5EG):
RTEREZA=+—H EERR/EHERRF
REBEZDBNME BERREBEUREHARE

EARENS DTHRERNZEDBELEERB
BoAERHTRRBREBEBEFDENREESE
B (MREEEEM) DRIETREN -

SRHRFAERER SNBSS EEEMNNEER
KWESELNENRAEBREIRE R R EMNIS
JEEFREMIB S RETEA UEREBEE ((FER
BEMNE) BT SRRF NEEERDINER
BEFES I RNEEBERAMREI7R (T
“HF15%) RBEEMENF46%E100% (ZF
ZEHF  23%FE100%) °

ERNZaERBESE DE BERREBEUR
EREEED B BELSS, ooo/%rz (ZZBE-h®F:
458,000 70) K 4521,0008 T (ZE_H4F :
2,084,0007&7T) * ERNEARHEE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
nv'F Ej. ﬁ#ﬁﬁ Btll-‘-I

For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

12 PROPERTY, PLANT AND 12 YE- -BERSE E)
EQUIPMENT (Continued)
(b) Right-of-use assets (b) EREEE
The analysis of the net carrying amount of right-of-use REMEERNE P NERREERAFE
assets by class of underlying asset is as follows: B2 HETIAT -
2026 2025
—EZR “E"RHEF
HK$’000 HK$’000
FHER FAET
Right-of-use assets FREEE
carried at cost less accumulated depreciation and AR RFTITE R
impairment TRESER) 3,827 5,926
The analysis of expense items in relation to leases REGTARSNEERSIEEN 2 TE T W
recognised in profit or loss is as follows: R
2026 2025
—EZX “ETREF
HK$’000 HK$ 000
FHT FAET
Depreciation of right-of-use assets FREEEITE 3,809 5,230
Impairment of right-of-use assets FEREBSERE 521 2,084
Interest on lease liabilities (note 6(a)) HEaEFE (F6(@) 440 754
Expense relating to short-term leases SIS EBRANREY
— machinery — 39,500 21,911
— properties /E 3,132 3,094
During the year, additions to right-of-use assets were F o FILERAEEEL4,2380008T (ZF
approximately HK$4,238,000 (2025: approximately —HF 410,871,000 7T) c o EEEHT
HK$10,871,000). This amount related to the capitalised HEwEETEN E’J BEAXRICHERIBEMER -
lease payments payable under new tenancy agreements.
Details of total cash outflow for leases and the maturity ERAEEMNEREsMEBBEUKATBEESENT
analysis of lease liabilities are set out in notes 21(c), 24 and BB MZEBNENEE T BRI
30(b) to the consolidated financial statements, respectively. £21(c)~24%30(b)
The Group has obtained the right to use of the properties AEBEERHEHE *E FMERYEE
as its office, shop and warehouses through tenancy ABEHBANE F HRBEE r ZEME—RIOT
agreements. The leases typically run for an initial period of BHEWME= E S
2 to 3 years.
There was_no_lease extension options or early termination AEEBRBE ST _EAE_HF=-H
options in the leases entered by the Group for years ended —t+t—HEFESTINHEwEEHREER
31 March 2026 and 2025. FIRAI AR LEHE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

'%’ﬁ

For the year ended 31 March 2026 &ZE_Z—

SR HRRME

“RE=ZR=+—HLHEE

13 INTANGIBLE ASSETS 13 HEFEE
Club Franchise
membership  Trademarks Licence right Total
-4 ] [ R E i) st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TEn TER TEn TEr
Year ended 31 March 2026 BE_E-/E=RA=+-H
ILEE
At 1 April 2025; R-E-R&MBA—-A:
Cost WA 290 90 850 - 1,230
Accumulated amortisation Rty - ©) - - (6)
Net carrying amount FRSE 290 84 850 - 1,224
At 1 April 2025, net of RZE_RENB-H"

accumulated amortisation MR 290 84 850 = 1,224
Acquisition of subsidliaries IR BN (32 k()

(notes 32(@) and (5) - 6,162 - 1,500 7,662
Amortisation during the year RS - (817) - - (817)
Impairment B - - (441) - (441)
At 31 March 2026, net of accumulated  R-E_E=B=+—H"

amortisation N2t E8 290 5,929 409 1,500 8,128
At 31 March 2026 R-B-A&E=B=+-H
Cost B 290 6,252 850 1,500 8,892
Accumulated amortisation and impairment & 5t #88 & & - (329) (441) - (764)
Net carrying amount REEE 290 5,929 409 1,500 8,128
Year ended 31 March 2025 BE-T-1F=A=1+-H

1:3:5
At 1 April 2024: R-F_MEMB—A:
Cost M 290 - - - 290
Accumulated amortisation 25t - - - - -
Net carrying amount FRSE 290 - - - 290
At 1 April 2024, net of RIZE-MENA—H"

accumulated amortisation MR Y 290 S = = 290
Additions hE - 90 850 - 940
Amortisation during the year EREH S ) - - 6)
At 31 March 2025, net of accumulated  RZEZRZF=B=1+—-H>

amortisation MERR TS 290 84 850 = 1224
At 31 March 2025 R-E2-R1%=B=+-H
Cost 3 290 90 850 - 1,230
Accumulated amortisation Rt - (6) = = (6)
Net carrying amount FHSE 290 84 850 = 1,004
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tr o ISR RMGE

For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

13

INTANGIBLE ASSETS (Continued)

Club membership

Club membership has an indefinite useful life and is
tested for impairment annually.

Trademarks

Trademarks have a finite useful life for a range of 5
to 8 years and is carried at cost less accumulated
amortisation and impairment.

Licence

Licence has an indefinite useful life and is tested for
impairment annually.

Franchise right

The franchise right represents the exclusive
distribution and trademark license to operate
premium coffee shops and online sales of coffee
beans and other coffee related products under a
renowned Japanese coffee brand in the Chinese
Mainland for a period expiring in April 2032. It has a
finite useful life of 6 years and is carried at cost less
accumulated amortisation and impairment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

13

For the year ended 31 March 2026 &#ZE_

INTANGIBLE ASSETS (Continued)

Impairment of intangible assets
Trademarks

The trademarks mainly comprised certain
trademarks acquired through the acquisition of the
Wanyou Group (as defined in note 32 (a)) during
the year. The Directors estimated the recoverable
amount of the these trademarks by using the relief
from royalty method, which was higher than its
carrying amount of the trademarks as at 31 March
2026. Accordingly, no provision for impairment loss
was considered necessary.

Licence

The license represents the cross-boundary vehicle
license. The Directors estimated the recoverable
amount of the cross-boundary vehicle licence as
at 31 March 2026 with reference to the fair value
less costs of disposal. As its carrying amount of
the cross-boundary vehicle license was higher
than its recoverable amount, an impairment loss of
approximately HK$441,000 (2025: Nil) was charged
to the consolidated statement of profit or loss during
the year.

Others
For the other intangible assets, no impairment was

provided as the amounts were not material to the
consolidated financial statements.

13

.‘ﬁ‘ﬂﬁ‘%#ﬁiﬁl‘ﬂ%

“ARE=B=1+—HULEEFE

BREE (B
B EERE

74

HRITBRUEREFANEBNRBEEAEE
(EZRWE32(a)) FFIREBZETE
R-EFZEBRBEMWENEE AL
ZEBRVAIBOEE 2B NHE
RZEZRE=ZR=+—HNKREE"
FIt > BRFHR B ER B -

MRBIERBEWMER R T T RNF=
B=+— EI%%TE;WtP%ﬁEF@Hﬁ,E’?BU
OB £E2RTEATFERHER
KoBHREREBEEMEBRNE@ESR
HAa el &% SURERBIEZ441,000
BT (CE_RFE 28T RERBE
BER@mEAAN-

AHfth

MEMBEEEMS, ANZEEHY
MEMBHRRMSE L AT KR B HES
?IE/)—E{EO
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

14 GOODWILL 14 BHE
Wanyou
E-commerce
CGU
BEETES
REEEEM
HK$’000
FAT
Acquisition of subsidiaries (note 32(a)) WK B~ B (T5E32() 8,904
Impairment during the year FENRIE =
Net carrying amount at RIZZTRE=ZA=+—HW
31 March 2026 REAE 8,904
At 31 March 2026 RIZZARFE=ZA=+—H
Cost D% 8,904
Accumulated impairment SERE -
Net carrying amount RESE 8,904
Wanyou E-commerce CGU BEREFaBHEELEM

As detailed in note 32(a) to the consolidated financial
statements, the goodwill acquired through the Wanyou
Acquisition (as defined in note 32(a) to the consolidated
financial statements) during the year has been allocated to
the cash generating unit of the E-commerce business (the
“Wanyou E-commerce CGU").

Impairment test of goodwill

The relevant assets and liabilities of the Wanyou Group are
grouped together to form the Wanyou E-Commerce CGU
for the impairment assessment. The recoverable amount
of the Wanyou E-commerce CGU was determined on
the basis of its value in use using discounted cash flow
method. The Directors engaged an independent valuer
to determine the recoverable amount of the Wanyou
E-commerce CGU.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

14 GOODWILL (continued)

Wanyou E-commerce CGU (Continued)
Impairment test of goodwill (Continueq)

The cash flow forecasts are prepared based on the
most recent financial budgets approved by the Directors,
covering a five-year period from 2027 to 2031. The key
assumptions for the discounted cash flow method used
in the determination of the recoverable amount of the
Wanyou E-commerce CGU are those regarding (i) discount
rate of 17%, (i) growth rate for a range from 16% to 26%,
(iii) terminal growth rate of 1.4%, and (iv) gross margin for a
range from 72% to 74%.

The discount rate represents pre tax rates that reflect
current market assessments of the time value of money
and the risks specific to the Wanyou E-commerce CGU.
The terminal growth rate is based on historical growth rate
of the geographical area in which the businesses of the
CGUs operate. Budgeted revenue and expenses are based
on past performance and expectations regarding market
development.

Pursuant to the valuation report, the recoverable amount of
the Wanyou E-commerce CGU attributable to the goodwiill
as at 31 March 2026 was higher than its carrying amount
of the goodwill. Accordingly, no provision for impairment
loss on goodwill arising from the Wanyou E-commerce
CGU was considered necessary.

14 @8 @#E
BRAEFHBEREEEEN (@

BEREA (&

REnERALREEERHEANKEE S
TtHtEE S —EREHBRAHEMBE
BERE ARETERETrBABRESELS
iz WEI£ENHRBEREEZETER
REMN17%HNEEIRER (VN F16%E26%HI1E
EE ()1 4% ERPBEXER(IVNTFE72%E
T4%MENEGR o

MREXERAIRBBHEHEBEREE
ENTILEREEEFBEFREELEEARTE
JEL B2 B9 A A EE R AL SHRGIR = o AR HATE R R TH L
ReELTBUXFEKEMAMENELER
REBRE-BEWARAIDREBEBERER
THERBHRER -

BEGHERS R XEF=A=+—H"
BHERLEABFAGHEEELEBUZIHK
RN EBEZREE Rt BEARS
FEFRBRETELEBEUMELE B ESIR
WMEBEER-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tr o ISR RMGE

For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

15 FINANCIAL ASSETS AT FAIR VALUE 15 RAFEHAAEZNEHNEE
THROUGH PROFIT OR LOSS

2026 2025
ZEZR “ETREF
HK$’000 HK$ 000
F#ERT FAET
Investment in equity securities — Listed in BATEStEZRAFESK
Hong Kong, at fair value (note 30(f) BE—RE&EB L™ (F:E300) - 2,480
The fair value of listed equity investments was determined TR EARENAFENDZ2REZMN TS
with reference to quoted market bid price from the Stock REMEBTS U ARAFEEBRANE —4K&-H
Exchange and within level 1 of the fair value hierarchy. The NZERARERFIEEE  WEEQEAER
equity investments were classified as financial assets at FEFAEBEGZNEHREE - TN ZEREK
FVTPL as they were held for trading. During the year, these BEOE#HE-
equity investments have been fully disposed of.
16 INVENTORIES 16 F8
2026 2025
—EZNR “ETAHF
HK$’000 HK$’000
FAERT FAET
Finished goods 2 AN 10,348 9,447
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

17 CONTRACT ASSETS

17 ANEE

2026 2025
—EZX “ETHEF
HK$’000 HK$’000
FAERT FAET

Contract assets arising from: MUTFEENEGNEE !
— foundation construction works —MEEETIZ 68,287 79,629
— ground investigation services — = # BRI AR 75 13,897 13,183
82,184 92,812
Less: Impairment B BIE (5,808) (4,546)
76,376 88,266

Typical payment terms which impact on the amount of
contract assets recognised are as follows:

The Group’s foundation construction works and ground
investigation services which require stage payments
over the construction/service period once milestones
are reached as application submitted to the customers/
certificate issued by the customer.

At 31 March 2026 and 2025, the Group’s foundation
construction works and ground investigation services
typically have an agreed retention period of three months to
one year for 5% - 10% of the contract value, which amount
is included in contract assets until the end of the retention
period as the Group’s entitlement to this final payment is
conditional on the Group’s foundation construction work
satisfactorily passing inspection.

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses,
which is based on days past due of contract assets for
groupings of various customer segments with similar loss
patterns and adjusted for forward-looking factors specific
to the customers and the environment. Details of the
provision matrix and the movements in the loss allowance
for impairment of contract assets are set out in note 30(a)
to the consolidated financial statements.

HERRCNEESTHBUTZEN —RXH
R T

AEBNMERZRIRER Tt AIREEZX
—BERER (MEREXRFRF/EFRELR
38) 0 BN RRARFSEAR D PR B AT RR o

R_E_RNER_E_RFE=A=+—H"
FEEREGNEBESNEI0R 2 MBERE TR
Rt AREHENFREHR—KRAE=@ER
E—H ZcBREERAPGERATAEGHNE
E RRAAXRERESIERANBENENR K
EEMERETRIEFN BEBARWEFOIEE-

BMEDMRESREBHET ERERERE
R ERRPEESER HNERAEFRLE
BEANEREDEZGNEENBAPR XK
B URBER RRENFERBEMEEEF
LR - ARBEERRGNEEREBER
BEINFBHNGEEMHFRERMEI0() -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

18 TRADE AND OTHER RECEIVABLES

18 HEBRHEMEWMRIE

2026 2025
—EZR —TThRF
HK$’000 HK$’000
F#ET FET
Trade receivables (note) B 5 rEWEIE (s 37,029 19,326
Deposits, prepayments and other receivables e AR EAM
FEWRRIE 46,839 51,213
83,868 70,539
Less: Impairment B RE
— trade receivables (note) —B S EIFIE (s (5,974) (5,023)
— other receivables —H M fE YR IE (30,211) (29,087)
(36,185) (34,110)
47,683 36,429
Note: BT -

For the operation of food and beverage business, the Group’s trading
terms with its customers are generally cash on delivery, which mainly
settled by cash and other payments gateway.

Except for the operation of food and beverage business, the Group’s
trading terms with its customers are mainly on credit, except for
new customers, where payment in advance is normally required.
Trade receivables are normally due within () 30 to 60 days from the
certificate date, (i) 60 to 90 days from the invoice date or (i) 15 days
from the transaction date. Further details on the Group’s credit policy
are set out in note 30(a) to the consolidated financial statements.

The Group seeks to maintain strict control over its outstanding
receivables to minimise credit risk. Overdue balances are reviewed
regularly by senior management. The Group does not hold any
collateral or other credit enhancements over its trade receivable
balances. As at the end of the reporting period, the Group had
concentrations of credit risk as the trade receivables mainly related to
a few number of customers.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

18 TRADE AND OTHER RECEIVABLES
(Continued)

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses,
which is based on days past due for groupings of various
customer segments with similar loss patterns, adjusted
for forward-looking factors specific to the customers and
the environment. Details of the provision matrix and the
movements in loss allowance for impairment of trade
and other receivables are set out in note 30(a) to the
consolidated financial statements.

Ageing analysis

As at the end of the reporting period, the ageing analysis of
trade receivables, net of impairment, based on the date of
progress certificates issued by customers or date of invoice
issued to customers and net of allowance, is as follows:

18 HBSRHEMEKRIE (&)

MEDMRERSBHMET ETERERBE
fERSTERPEEGEER HNBERGABHEL
BEREEANSEEREDEETDEZAR
REFAE U REFFRRENSEAEER
RIFHBE AREFEERERE S RHEME K
REREGEBEFEEHNFBEIRNEEMH
;&R MIEE30(a) ©

ARES 7 4R

BERSHR BEREFREUNEEEZSAH
HABEFELNEREBRRMNGEER B
FEWGRIE (MNERRELE) NERE: D AT T ¢

2026 2025

ZEZR “ETREF

HK$’000 HK$’000

F#ET FAET

Within 1 month —EB R 5,484 8,807
1 to 2 months —EmEA 19,611 3,881
2 to 3 months ME=1EH - =
Over 3 months @B E 5,960 1,615
31,055 14,303
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tR e R IRRMIEE

For the year ended 31 March 2026 #HZE_

R AREZRA=+t—HLEE

19 LOAN RECEIVABLES 19 [EWER
2026 2025
—EZX “ETRF
HK$’000 HK$’000
FAERT FAET
Fixed-rate loan receivables, unsecured EEFIEEWER I 5,330 7,700
Less: Impairment B RE (2,535) (3,841)
2,795 3,859
Less: Classified as non-current portion B DA IERNERE Y - (2,771)
Current portion BRERER 2,795 1,088

As at 31 March 2026, the Group’s loan receivable with
outstanding principal of HK$2,500,000 (‘Loan A”) was
secured by personal guarantees, interest bearing at 12%
per annum and has been overdue for repayment. During
the year, the Group further agreed with the borrower to
extend the final settlement date to 30 June 2026. The
interest thereon has been waived save for default in
repayment as scheduled.

As at 31 March 2026, the balance consisted of Loan A
and another loan with principal amount of HK$2,800,000
together with the interest receivables of HK$30,000, which
is unsecured, bears interest at 15% per annum and is
repayable on or before 7 July 2026.

Provision for impairment on loan receivables of
approximately HK$2,535,000 (2025: approximately
HK$3,841,000) was provided for the outstanding
balances as at 31 March 2026. Details of the impairment
assessment are set out in note 30(a) to the consolidated
financial statements.

As at the end of the reporting period, the Group had
concentrations of credit risk as the loan receivables relate
to two borrowers (2025: two borrowers).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

20 CASH AND CASH EQUIVALENTS RERREEEY
2026 2025
—EZX “ETHEF
HK$’000 HK$’000
FAERT FHET

Deposits with banks with original maturity FEIBBELR=EAN

less than 3 months RITER - 30,000
Cash at banks and in hand IRITERRFHERS 117,412 76,965
Total cash and cash equivalents BRIV HEBYHEZE 117,412 106,965

The cash and bank balances amounting to approximately
HK$10,190,000 (2025: approximately HK$3,748,000)
that were deposited in bank accounts maintained in the
Chinese Mainland and denominated in Renminbi (‘RMB”)
were not freely convertible into other currencies and were
subject to exchange controls in the Chinese Mainland.
However, under the Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of
Foreign Exchange Regulation of the Chinese Mainland, the
Group is permitted to exchange RMB for other currencies
through bank authorised to conduct foreign exchange
business.

21 NOTE TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

(a) Major non-cash transactions

During the year, the Group had non-cash additions to
right-of-use assets and lease liabilities of approximately
HK$4,238,000 (2025: approximately HK$10,871,000)
and approximately HK$4,238,000 (2025: approximately
HK$10,871,000), respectively in respect of lease
arrangement for office and warehouse premises.

ERIPAPBEAMIBITIREEUARE (TAR
B ENIRE RIBITHEFA10,190,0008 7T
(ZE_HT 43,748,000 7T) FEBEH
DA EME R W= E A By S BE B H P
HR oA IRIFEPE AR INE BRI R 4E
E-EEMRNEEERT AEBEELESAE
REKEIEEFTHRIT FARBRKRAH
(ui=g::a

21 HEEREHRERMEE

(@ FEERERS

RER ZAEBRBAERAEYENEESR
ol SERREEKRTEEAEIERSE
hN%94,238,0005%8 75 (ZZE A 4F : 410,871,000
BIT) B#4,238,0008 T (ZCE-_RF 4
10,871,000 7t) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SRR MIE

nv'F

For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

21 NOTE TO THE CONSOLIDATED 21 EFEEBERERME 2
STATEMENT OF CASH FLOWS
(Continued)
(b) Reconciliation of loss before tax to cash (b) BRIRAIESIRBEEFRTS  (FRA) REEH
generated from/(used in)operations: iR :
Notes 2026 2025
B 5E by “ETRE
HK$’000 HK$'000
TERT FHET
Cash flows from operating activities R EHHEERE
Loss before tax BRIGAI BRI (29,024) (51,896)
Adjustments for: TR IERE
Finance costs BOE A A 6(a) 10,151 10,560
Depreciation of property, plant and equipment ~ #1¥ - MER R EITE 6(c) 4,376 3,768
Depreciation of right-of-use assets FREBEERE 6(c) 3,809 5,230
Amortisation of intangible assets BRI EESHE 6(c) 317 6
Bank interest income RITHEUA 5 (335) (1,149
Net change in fair value of financial assets BATEHABGNEMEE
at FVTPL BA T8 88558 5 - (521)
Gain on disposal of financial assets at FVTPL HERAFEFTABRN
TREENWE 5 (1,338) =
Net change in fair value of other financial assets HthEREEMNAFEES
PR L] S 982 -
Impairment losses on trade receivables and BERUBRBRENEEZ
contract assets BERE 6(c) 2,212 6,131
Impairment losses/(Reversal of impairment) on Bl fthEWTIBE BB TR,
other receivables (BB B [a]) B(c) 1,145 (2,890)
Impairment of property, plant and equipment ME- -BERRERE 6(c) 55 458
Impairment of right-of-use assets FREBEERE 6(c) 521 2,084
Impairment of intangible assets B BEERE 6(c),13 441 =
Reversal of impairment losses on i e=¢0d
loan receivables BB REE] 6(c) (1,306) (4,297)
Gain on disposal of property, HENE -BERREZ
plant and equipment Wz 5 (621) (1,015)
Gain on disposal of subsidiaries, net ﬁ%ﬂﬁ)ﬁ NEZ WP 5,34 (1,030) =
Gain on lease modification B&5T oW (52) (24)
Write back of other payables ET&E‘%N%’XIET%E 5 - (1,632)
Write back of the provision REIRB B HRRE
of long service payment (710) -
Operating loss before working SEEREHRZEEHE
capital changes (10,407) (35,187)
Increase in inventories EFEEM (1,789) (9,447)
(Increase)/Decrease in trade and other B 5 hEAMER
receivables FIB (gm) R (12,571) 11,824
Decrease in loan receivables e & R 2,370 5,200
Decrease in contract assets BHEERD 10,627 27,004
Increase/(Decrease) in trade and other payables &5 R EMENTIER
and accruals FETERIEM, (RL) 14,659 (12,488)
Cash generated from/(used in) operations  &E&Fr15, (FRE) & 2,889 (13,094)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 HE_Z _NE=RA=1+—HIFEE

21 NOTE TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS
(Continued)

(c) Reconciliation of liabilities arising from
financing activities

The table below details changes in the Group’s liabilities
from financing activities, including both cash and non-
cash changes. Liabilities arising from financing activities are
liabilities for which cash flows were, or future cash flows
will be, classified in the Group’s consolidated cash flow
statement as cash flows from financing activities.

21 HREWREHRERME @

() MMEIFHELEZARBR

TRALMAEERETHEEZEEES &
ERERFREEF METHELEZ2EBESR
ERIRNEAERRERETERERNDER
MELHELE2REAEXNREKREREN
=R

Due to Due to
Lease arelated directors of
liabilities company subsidiaries Total
FEF—FE FES
REAR MEAE
HEaRE ZWIE  EREZRE it
HK$’000 HK$’000 HK$’000 HK$’000
FERT FERT FERT FERT
At 1 April 2025 MZE-_RAFMA—H 8,632 56,017 114,234 178,883
Changes from financing cash flows: FIEREREEE) .
Payment of principal portion of EEREaGENAEED
lease liabilities (5,742) - - (5,742)
Payment of interest portion of EEHEaENHEED
lease liabilities (440) - - (440)
Payment of interest portion of amounts X {IEMHBATIESE 2
due to directors of subsidiaries FIERF S = = (7,045) (7,045)
Payment of interest portion of amount 32 {3 FE { —RIRGE A B 218
due to a related company WH B - (2,666) - (2,666)
Repayment to directors of subsidiaries  [AIMIB AT EEER - - (1,353) (1,353)
Repayment to a related company m—EEEARER - (334) - (334)
Total changes from financing cash flows B{EIR&iE S E4E%E (6,182) (3,000) (8,398) (17,580)
Other changes: Hithiggh :
Increase in lease liabilities from inception EAREHAES
of new leases during the year HE&EEM 4,238 - - 4,238
Interest on lease liabilities HEESEFE 440 - = 440
Interest on borrowings from REWBABEEZ
directors of subsidiaries BEZAR - - 7,045 7,045
Interest on borrowings from kE—EEEARZ
a related company %iﬁzﬂ - 2,666 - 2,666
Acquisition of subsidiaries Ve {n)EYN 2,457 - = 2,457
Disposal of subsidiaries HEK B ’&ﬂ (3,413) - (5,396) (8,809)
Effect of lease modification HEEBTIZRE (1,425) - - (1,425)
Exchange adjustment FE R 165 - e - 165
Total other changes H s 4a%e 2,462 2,666 1,649 6,777
At 31 March 2026 R-S-_AE=A=+—H 4,912 55,683 107,485 168,080
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

21 NOTE TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS
(Continued)

(c) Reconciliation of liabilities arising from
financing activities (Continued)

21 HREWREHRERME @

() WMEIFHEEZERBRGE

Due to Due to
Lease arelated directors of
liabilities company subsidiaries Total
FEfF—FE P&
REAT MEAT
HE&R ZME  EEZRE EER
HK$’000 HK$’000 HK$’000 HK$’000
FAERT FAERT FERT FERT
At 1 April 2024 R-ZE_MNFEMBE—AB 2,590 55,351 122,000 179,941
Changes from financing cash flows: F{ZEREFEEH :
Payment of principal portion of ERHERBENASE D
lease liabilities (4,731) - - (4,731)
Payment of interest portion of BEAEEENFEHS
lease liabilities (754) - - (754)
Advance from directors of subsidiaries [t /B /A 5l & E# - - 6,597 6,597
Payment of interest portion of amounts BB AT ES >
due to directors of subsidiaries FIBMF) B - - (7,140) (7,140)
Payment of interest portion of amount 32 {3 FE (S —IRA & A B 218
due to related Company B E D - (2,666) = (2,666)
Repayment to directors of subsidiaries A B AT E BB - - (14,363) (14,363)
Advance from a related company —RERE AR BN - 666 - 666
Total changes from financing cash flows BB IR & 7S B EN4A%8 (5,485) (2,000) (14,906) (22,391)
Other changes: Hithig :
Increase in lease liabilities from inception & AIRIIAIHAE S
of new leases during the year HE&SEIEM 10,871 = = 10,871
Interest on lease liabilities HESEFE 754 = = 754
Interest on borrowings from REMBAREERZ
directors of subsidiaries BEZFE - - 7,140 7,140
Interest on borrowings from RE—FAELSZ
a related company BEEZFE - 2,666 = 2,666
Effect of lease modification HEBIIZFE (86) - - (86)
Exchange adjustment R 12) - - 12)
Total other changes Hith & 48 11,527 2,666 7,140 21,333
At 31 March 2025 R-ZE_HF=A=+—H 8,632 56,017 114,234 178,883
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

FERERERME (2

21 NOTE TO THE CONSOLIDATED 21
STATEMENT OF CASH FLOWS
(Continued)
(d) Total cash outflow for leases (d FHEREBRHLEEE

Amounts included in the cash flow statement for leases

MEEFAREREXRPHNEREBEUATS

comprise the following: 1E .
2026 2025
—EZNR “EThHF
HK$’000 HK$’000
F#ET FET
Within operating cash flows BR&EiREsnes 42,632 25,005
Within financing cash flows BRraEReRs 6,182 5,485
48,814 30,490

22 TRADE AND OTHER PAYABLES AND 22

BR RHEMEARIARENEA

ACCRUALS

2026 2025
ZEZR “ETREF
HK$’000 HK$’ 000
FHER FAET
Trade payables B SR IE 26,781 18,070
Retention payables FEIREBE 8,512 6,926
Other payables and accruals HhENRIBRESTER 18,900 9,640
54,193 34,636

Ageing analysis BRES D H

As at the end of the reporting period, ageing analysis of

BERSHR BERNERO0HANEZRARIE

trade payables based on the invoice date is as follows: HEEE DT -
2026 2025
—EZR “ETHF
HK$’000 HK$’000
F&T TET
Within 1 month —EB R 12,618 11,010
1 to 2 months —ZEm{EA 10,768 5,718
2 to 3 months FE= = 2,278 98
Over 3 months =@EB L L 1,117 1,244
26,781 18,070
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For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

23 DUE TO A RELATED COMPANY/
DIRECTORS OF SUBSIDIARIES

The amount due to a related company, Bright Dynasty
Trading Limited (“Bright Dynasty”), is unsecured, bearing
interest at 5% (2025: 5%) per annum and is repayable
on demand. Bright Dynasty is beneficially owned by Mr.
Fong Hon Hung (“‘Mr. Fong”), who is a key management
personnel of the Group and is a director of a principal
subsidiary.

The amount due to a director of a subsidiary, Mr. Lau Woon
Si (“Mr. Lau”), in the amount of HK$107,485,000 (2025:
HK$107,637,000) is unsecured, bearing interest at 6.5%
(2025: 6.5%) per annum and is repayable on demand. Mr.
Lau was a key management personnel of the Group and is
a director of a subsidiary.

The amount due to a director of a subsidiary, Mr. Chen
Yu (“Mr. Chen”), in the amount of HK$6,597,000 as at
31 March 2025 was unsecured, bearing interest at 4.5%
per annum and was repayable on demand. Mr. Chen was
a key management personnel of the Group and was a
director of a subsidiary. Upon the disposal of the subsidiary
on 17 September 2025, the outstanding balance due to
Mr. Chen was derecognised from the Group.
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BR)ZREBEHET BER% (TE-H
F 5% FAEREAREREE - KNHWEZHA
ERAEE(AREN)BEDER RALEEN
—HEEEEBEAERS—HBEIEWEB RN
—RBEF-

EN—EBREBA —REFRBREFLE (TH
%)) 2HIE107,485,0008 T (ZE X
& :107,637,0008 ) BEEIF > LFE6.5%
(ZEZHF 16.5%) stEREBHREKREE
BAEEEARERN R ETEEBAERS
— BB ATN—RESE-

EN—HBNBLABIESEMESLE (TREED)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
kR e ISR RMGE

For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

24 LEASE LIABILITIES 24 HEAR

The following table shows the remaining contractual TRIITAEBRHEEBBEZRFSNIEHEL
maturities of the Group’s lease liabilities:

2026 2025
—ECRE “EThE
Present Present

value of the Total value of the Total

minimum minimum minimum minimum

lease lease lease lease

payments payments payments payments

RIEHE REHRE RERE REHEE

ITRERE {IRiagE TRBIRE TRAEEE

HK$’000 HK$’000 HK$’'000 HK$’000

F#Ex FEx FET FHET

Within 1 year —ER 3,706 3,906 5,723 6,165

After 1 year but within 2 years —FRERMER 990 1,028 2,674 2777

After 2 years but within 5 years MEBERBLFR 216 220 235 236

1,206 1,248 2,909 3,013

4,912 5,154 8,632 9,178

Less: Total future interest expenses 78 & < 3&H B B 4858 (242) (546)

Present value of lease obligations A & &AIEMIRE 4,912 8,632
Analysed into: baviig

Current portion BERE D 3,706 5,723

Non-current portion JERNERER 1,206 2,909

4,912 8,632
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For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

25 OTHER FINANCIAL ASSETS

25 HfhEmMEE

2026 2025

ft- Sl 2 y “ETHEF

HK$’000 HK$’000

FET FHET

Other financial assets HtEmEE 2,092 =

Other financial assets represented the fair value of the
Guaranteed Profits (as defined in note 32(a)) granted by the
Vendor Guarantor (as defined in note 32(a)) of the Wanyou
Acquisition (as defined in note 32(a)). The Guaranteed
Profits represent a right to the return of previously
transferred consideration for the acquisition of the Wanyou
Acquisition when the specified conditions are met and to
be accounted for as a financial asset at fair value through
profit or loss.

The Group engaged an independent valuer to re-assess
the fair value of the Guaranteed Profits as at 31 March
2026. Pursuant to the valuation report, the Group recorded
a fair value changes of other financial assets of approximately
HK$982,000 (note 5) to the consolidated statement of profit
or loss during the year. Details of the valuation techniques and
key input used for other financial assets are disclosed in note
30(f) to the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

26 EMPLOYEE RETIREMENT BENEFITS

The Group operates a Mandatory Provident Fund Scheme
(“the MPF scheme”) under the Hong Kong Mandatory
Provident Fund Schemes Ordinance for employees
employed under the jurisdiction of the Hong Kong
Employment Ordinance. The MPF scheme is a defined
contribution retirement plan administered by independent
trustees. Under the MPF scheme, the employer and its
employees are each required to make contributions to the
plan at 5% of the employees’ relevant income, subject
to a cap of monthly relevant income of HK$30,000.
Contributions to the plan vest immediately.

The employees of the Group’s subsidiaries in the Chinese
Mainland are members of a state-managed retirement
benefit scheme operated by the government of the
Chinese Mainland. The subsidiaries are required to
contribute a specified percentage of payroll cost to the
retirement benefit scheme to fund the benefits. The only
obligation of the Group with respect to the retirement
benefit scheme is to make the specified contributions.

No forfeited contribution is available to reduce the
contribution payable in the future years as at 31 March
2026 and 2025.

27 CAPITAL, RESERVES AND
DIVIDENDS

(a) Movements in components of equity

The reconciliation between the opening and closing
balances of each component of the Group’s consolidated
equity is set out in the consolidated statement of changes
in equity. Details of the changes in the Company’s
individual components of equity between the beginning
and the end of the reporting period are set out below.

26 (ESEBHFEF

FERRB(EBATMELBES BRI AR
(BERAREBRA) EENRERERERI—IBRA
HIEAEEE (TR - BRES S
BA—EHBIURSEAEENEEHTENK
e -REBEEHE BEEREEERBE A
RESHEBBRANS%AGEMHZR BARS
MR A 7330,00078 7t ° 5t 8| M RREN S 57 /88 o

AEBTEAMKBBEAT ZEEABERER
RUREF ST BRI 8 » Z 58 B E A 3th BT
EE-ZEMBARARFEMAZHERDRD
tEmBABRSEFHERAUASZFTEBFIE
HEZ - AEBRERAREHNAE ZHE-—FER
fERIEEMHM -

RIEZRERZERAF=H=+—8" 1
HRWHR A BRI R RREEES MR

27 EBF-HERRE

(@) tEzAARNEE

6 B 2 2k 5 4R B B0 93 B0 B A R M R
BTENHERR S BEEBR S QDR
& HA A T2 3 45 HA 5k 2 R4 B 3% 4B AL 26 4D 69
BEFERR T o
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For the year ended 31 March 2026 #HZE_

27 CAPITAL, RESERVES AND

T NE=RA=+—HILEE

27 ABn-EERRE &

DIVIDENDS (Continuec)
(a Movements in components of equity (a) ITEELARREEN ()
(Continued)
Company *2xa
Shares
Exchange  held under
Share Capital Special Fairvalue  fluctuation  share award ~Accumulated
premium reserve reserve reserve reserve scheme losses Total
) ) . P ELIRE]
&R BXfiE FRGE ATERE ERRBHE HERN BHER ot
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FArn FAn TEn FAn TAn TEn FArn TEn
Balance at 1 April 2024 W-S-MEMA-B &R 211,358 9,660 143726 5,829 - (19429 (2564%0) 83,009
Changes in equity during the year ﬁ?@ﬁ:g nE
ended 31 March 2025: A=1—BLFE
Loss for the year nEB - - - - - - (57,590) (57 590)
Equity investment at FVOCI ?@?Euﬂ\ﬁﬁﬂ%ﬁim
ZRE5E
- Change in fair value AT - - - (1,135) - - - (1,135)
Release of fair valus reserve upon Hj'@%?@ SEAEMEE
disposal of equity investments Wiz BARERATE
at VOC! R EE - - - 6,960 - - (6.960) -
Loss and total comprehensive FREEREEANRERE
income for the year - - - 5,825 - - (64550) (58,725
Issue of shares Bk 17,080 - - - - - 17,080
Share issue expenses e (492) = = = = = = (492)
Balance at 31 March 2025 RZZZRE
ZA=+-R24H 228,146 9,669 143,726 5 5 (19,429) (321,040) 4,072
Shares
Exchange held under
Share Capital Special Fairvalue  fluctuation  share award Accumulated
premium reserve reserve reserve reserve scheme losses Total
) ) , . P EL IR E] i
RiEE EXfiE BhEE  ATEMRE ESRBHE fHEkR BHER Gt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAn TAn TEn FAn TEn TEn FAn TEn
Balance at 1 April 2025 RZEZREMA—-A 24 228,146 9,669 143,726 - - (19,429) (321,040) 41,072
Changes in equity during the year REEZE-R
ended 31 March 2026; ZB=t+-HIt5E
Loss for the year FREE - - - - - = (28,264) (28.264)
Loss and total comprehensive FRSERZANELE
income for the year - - - - - - (28,264) (28,264)
Issue of shares: LR
~ Placing of shares (note 27(c)(i) -BERR (5210 7,602 S = S S = S 7,602
Shares issue expenses (note 27()il)  RIAETEIS (HzE27(0)() (209) - - - - - - (209)
- Rights issue of shares (note 27(c)fil) -4 (5 £27 i) 11,520 - - - - - - 11,520
Shares issue expenses (note 27 )) TR (O DI27(c i) (1,008) - - - - - S (1,008)
- Subscription of shares (note 27(c)(v) -s2E&% 4 (Ft27(c)iv) 2,650 = = = = = = 2,650
Shares isse expenses (note 27( (| )) Rip%1TRE (2E27(0)w) (159) S = S S = S (159)
Balance at 31 March 2026 RIEZAE
=B=t+-B24tk 248,648 9,669 143,726 - - (19,429) (349,304) 33,210
(b)  Special reserve (b) 4FRIGEE
Special reservegrepresents the difference between the 555 Bl 1 Ta BER-Z-AFHHANLRZE
equity of Hong Kong Wan Wai Company Limited acquired BT EEAELREBRAB ZEmEART

pursuant to the Reorganisation on 9 May 2015 over the
nominal value of the Company’s shares issued in exchange

therefore.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

27 CAPITAL, RESERVES AND

27 EBF-#HERRE GE

DIVIDENDS (continued)
(c) Share capital (c) Bexs
2026 2025
ZEIAE “TTRE
Number of Nominal Number of Nominal
ordinary shares value  ordinary shares value
LERYE EfE LakEE HE
HK$°000 HK$'000
TERT TET
Ordinary shares EELER
of HK$0.1 each, A5REHE. AT
authorised:
At beginning of year RER] 1,000,000,000 100,000 200,000,000 20,000
Increase in authorised share = ERZIEAN (H3E()
capital (note (i) - - 800,000,000 80,000
At end of year REX 1,000,000,000 100,000  1,000,000,000 100,000
2026 2025
ZEIRE “Eoaf
Number of Nominal Number of Nominal
ordinary shares value  ordinary shares value
LERYE EfE LakEE HiE
HK$’000 HK$'000
FERT FAT
Ordinary shares BRETRARLER
of HK$0.1 each, A5REHE. AT
issued and fully paid:
At beginning of year RER] 115,200,000 11,520 96,000,000 9,600
Issue of shares : BITRRA
- Placing of shares —E &R (BEH)
(note (ii)
2024 Placing “ETNFRE - - 19,200,000 1,920
2026 Placing “ETRFRE 50,680,000 5,068 S S
— Rights issue of shares — A ARAn (B =k (i)
(note (ii)) 115,200,000 11,520 - -
— Subscription of shares —RERMD (H5Ey)
(note (iv) 23,040,000 2,304 - -
At end of year REX 304,120,000 30,412 11,520

115,200,000
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For the year ended 31 March 2026 #HZE_

27

(c)

(i)

CAPITAL, RESERVES AND
DIVIDENDS (continued)

Share capital (Continued)

Pursuant to an ordinary resolution passed at the
extraordinary general meeting of the Company on
13 March 2025, the authorised share capital of
the Company was increased from 200,000,000
to 1,000,000,000 shares of HK$0.1 each. The
increase in the authorised share capital has been
effective on 13 March 2025.

On 3 April 2024, the Company entered into a
placing agreement with a placing agent, pursuant
to which, the placing agent has procured six
placees to subscribe for (the “2024 Placing”)
19,200,000 shares of the Company at a placing
price of HK$1.00 per share. The 2024 Placing was
completed on 16 April 2024, with net proceeds of
approximately HK$18,708,000 (net of the issuing
expenses of approximately HK$492,000), which
were used for the headquarters’ administration and
operation expenses.

On 3 February 2026, the Company entered into a
placing agreement with a placing agent, pursuant
to which, the placing agent has procured six
placees to subscribe for (the “2026 Placing”)
50,680,000 shares of the Company at a placing
price of HK$0.25 per share. The 2026 Placing was
completed on 27 February 2026, with net proceeds
of approximately HK$12,461,000 (net of the issuing
expenses of approximately HK$209,000), which will
be used for the general working capital.
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(c)

(i)

R AREZRA=+t—HLEE

B ffEkiRE (2

Rz ()

BRER-_Z_AF=A+=A817HF
ABRRBFHIAELEBNERRE
2> ARABEERABEHBH200,000,000
B% 1% 0% 1,000,000,000 & K EEO. 1
BALTZBROD -BHNEEREABERZE
“HEF=ZR+=B%M-

N _E_WEMNB=H > AR HEE
RETUREEHZ Bl BEERED
RBEANLARADB(ZE_MNEHRE
EIE]) 19,200,000 & AT KRID > S8
B ZEREBA1.008BT _ T _MF
REFEEERN -2 -_WEMA+/,\H%x
Bl FRr8 S IE$ 84 7418,708,00078 7T
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(c)

(i)

tRE M RRMIEE

For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

CAPITAL, RESERVES AND
DIVIDENDS (continued)

Share capital (Continued)

Pursuant to an ordinary resolution passed at the
extraordinary general meeting of the Company on
13 March 2025, the Company offered a rights issue
(the “Rights Issue”) by issuing 115,200,000 rights
shares (the “Rights Share(s)”) to the qualifying
shareholders at a subscription price of HK$0.2 per
Rights Share on the basis of one Rights Share for
every one existing share of the Company held on
25 March 2025. The Rights Issue was completed
on 9 May 2025 with net proceeds of approximately
HK$22,032,000 (net of the issuing expenses of
approximately HK$1,008,000), which were used
for the Group’s foundation construction works and
ground investigation services segments and the
general working capital of the headquarters.

On 15 August 2025, the Company entered into
a subscription agreement with a subscriber.
an independent third party, pursuant to which,
the Company allotted and issued (the “Share
Subscription”) a total of 23,040,000 shares
at a subscription price of HK$0.215 per share.
The Share Subscription was completed on 26
August 2025, with net proceeds of approximately
HK$4,801,000 (net of issuing expenses of
approximately HK$153,000), which were used for
general working capital of the Group.

27

(c)

(iif)

(iv)

B ffEkiRE (2

Rz ()

BEXAXADINR _E_AF=F+=H
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—REAABDIRERMDESE —RMHERR
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RBEEONEERKREZEIT115,200,000
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RE#922,032,0008 ¢ (OB ITHALZL
1,008,000/ 7T) >» BEAEBENMER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 #HZE_

27 CAPITAL, RESERVES AND
DIVIDENDS (Continuead)

(d) Nature and purpose of reserves
(i) Share premium

The share premium account is governed by the
Companies Law of the Cayman Islands and may be
applied by the Company subject to the provisions, if
any, of its memorandum and articles of association in
paying distributions or dividends to equity shareholders.
No distribution or dividend may be paid to the equity
shareholders out of the share premium account unless
immediately following the date on which the distribution or
dividend is proposed to be paid, the Company will be able
to pay its debts as they fall due in the ordinary course of
business.

(i) Merger reserve

Merger reserve represents the difference between the
nominal value of the shares issued by the Company in
exchange for the nominal value of the share capital of its
subsidiaries arising from the Reorganisation.

(iii)  Capital reserve

The capital reserve represents the deemed capital
contribution from its shareholder, in relation to listing
expenses reimbursed to the Company during the year
ended 31 March 2016.

(iv)  Fair value reserve

The fair value reserve represents the cumulative net change
in the fair value of financial assets at FVOCI.

v) Shares held under share award scheme

Shares held under share award scheme represents
amounts arose as a result of purchasing of the Company’s
shares for share award scheme or granting the shares to
relevant grantees of the Group.

(e) Distributability of reserves

At 31 March 2026, save for the share premium which
is distributable subject to the conditions and restrictions
stated above, the aggregate amount of reserves available
for distribution to equity shareholders of the Company was
nil (2025: nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

27 CAPITAL, RESERVES AND
DIVIDENDS (continued)

(f) Capital management

The Group’s primary objectives when managing capital
are to safeguard the Group’s ability to continue as a going
concern in order to fund its construction business, provide
returns for shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to reduce the
cost of capital.

The Group actively and regularly reviews and manages
its capital structure to maintain a balance between the
higher shareholder returns that might be possible with
higher levels of borrowings and the advantages and
security afforded by a sound capital position, and makes
adjustments to the capital structure in light of changes in
economic conditions.

The Group monitors capital using a gearing ratio, which
is net debts divided by capital plus nets debts. Net debts
include trade and other payables and accruals, amounts
due to a related company and directors of subsidiaries,
lease liabilities and long services payment liabilities less
cash and cash equivalents. Capital includes share capital
and reserves attributable to equity holders of the Company.
The gearing ratio as at 31 March 2025 and 2026 were as
follows:

27 EBF-#ERRE (E

n BFEEE

AEREEEFANIZERAFRERERRF
BRENEN UREBEREBRHEES A
RERRHEEIR A EMTNERMN m > WA
RREERREBURLDESRA -

FEERBIEEMRRASREELERRE U
ERSEEKFAETRIKS KRR KA
REEXRAFAERNEZRREZBNF
T TABEER TN ESEHERRBIFD

B

AERKBEAEBLEXREEE LR ZEXRIF
BHFERUBERN LEHFENFAE R
BREREGREMBEAMBERESBR E
—ERERARDZRE BENWBRATDESEZ
RECHEEERRRGEEE HEEK
REEBYHABE - BEXBEREIKREIRATDED
REANRGRE- R_E_HAFRIZARE
ZR=1+—HHNEXBR/LERLOT:

2026 2025

—ECZN “TTREF

HK$’000 HK$'000

FAER FAET

Trade and other payables and accruals B REMENHRIBRESER 54,193 34,636
Due to a related company e —MBREAR 2B 55,683 56,017
Due to directors of subsidiaries ENHEBAREE 28 107,485 114,234
Lease liabilities HEaRE 4,912 8,632
Long service payment liabilities EHRBZEEE 776 1,486
Less: Cash and cash equivalents B RERREFEY (117,412 (106,965)
Net debts B34 105,637 108,040
Equity attributable to equity holders of the Company L/NCIE Sy = DN by 61,951 50,908
Capital and net debts KA KRB TR 167,588 158,043
Gearing ratio BAGEIEE 68.0%

63%

Neither the Company nor any of its subsidiaries are subject
to any externally imposed capital requirements.

A A B R A {1 Y B /A S1 8 7 1 T 4F {1 §h 2
MM E A IRE o
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tR e R IRRMIEE

For the year ended 31 March 2026 #HZE_

28 SHARE AWARD SCHEME

On 30 June 2020, the Group adopted a share award
scheme (the “Share Award Scheme”) to recognise the
contributions by participants and to provide them with
incentives in order to retain them for the continual operation
and development of the Group and to attract suitable
personnel for further development of the Group.

Subject to any early termination as may be determined
by the board of directors (the “Board”), the Share Award
Scheme shall be valid and effective for a term of ten (10)
years commencing on the adoption date. The Board shall
not make any further award of awarded shares which will
result in the nominal value of the shares awarded by the
Board under the Share Award Scheme exceeding ten per
cent (10%) of the issued share capital of the Company
from time to time. The maximum number of shares which
may be awarded to a selected participant under the Share
Award Scheme shall not exceed one per cent (1%) of the
issued share capital of the Company from time to time.

The Share Award Scheme shall be subject to the
administration of the Board and the trustee in accordance
with the rules of the Share Award Scheme and the terms
of the trust deed. The decision of the Board with respect
to any matter arising under the Share Award Scheme
(including the interpretation of any provision of the Scheme)
shall be final and binding. The trustee shall hold the trust
fund in accordance with the rules of the Share Award
Scheme and the terms of the trust deed.

During the year ended 31 March 2021, the Group
repurchased 31,645,000 of its own shares through the
trustee from open market. The total amount paid to
repurchase the shares was HK$19,429,159 and has been
deducted from equity and such shares were classified
as held under the Share Award Scheme. No shares had
been awarded by the board of directors under the Share
Award Scheme during the years ended 31 March 2026
and 2025. As at 31 March 2026 and 2025, the number of
shares held for the share award scheme has been reduced
to 3,164,500 shares upon the completion of the share
consolidation on 22 November 2023.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

29 FINANCIAL INSTRUMENTS BY

CATEGORY

The carrying amounts of each of the categories of financial

'%’ﬁ

For the year ended 31 March 2026 &ZE_Z—

SR HRRME

“ARE=B=1+—HULEEFE

29 BEHNENZERMIA

instruments as at the end of the reporting period are as

follows:

31 March 2026

Financial assets

—E”-RE=ZRA=+—H

EWMEE

Financial
assets at
FVTPL
BATE
HARER
EMEE
HK$'000
TERT

BERSHR REcHMIANKREENT

Financial
assets at
amortised
cost
BgsER A
HEN
EHEE
HK$’'000
TERT

Trade and other receivables
Loan receivables

Other financial asset

Cash and cash equivalents

BS REMEWRRIA

40,603

F—LI 44&1
H%%ﬂéé
ReERAEEEY

= 2,795
2,092 =
S 117,412

2,092 160,810

Financial liabilities

EHAaf

Financial
liabilities at
amortised cost
BEERFHE
HEmMEE
HK$’'000
THT

Trade and other payables and accruals
Due to a related company

Due to directors of subsidiaries

Long service payment liabilities

Lease liabilities

B REMENRERESER

EN—BEERARZRA
EBAMBARDESEZREA
REGRBEER
HE&R

54,193
55,683
107,485
776
4912

223,049
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tr o ISR RMGE

For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

29 FINANCIAL INSTRUMENTS BY 20 RERHEISZzZEMIA (&)
CATEGORY (Continuea)
31 March 2025 —E-HEE=RA=+—H
Financial assets ERMEE
Financial
Financial assets at
assets amortised
at FVTPL cost
BRATE b8 [
stABER HEN
EREE EREE
HK$'000 HK$’000
FER TERT
Trade and other receivables B5 RAMEKIE = 30,603
Loan receivables EHER = 3,859
Financial assets at FVTPL BATEFAEBZNEHEE 2,480 =
Cash and cash equivalents BeRIREEEY = 106,965
2,480 141,427
Financial liabilities E A B=Rid
Financial
liabilities at
amortised cost
REBERAE
HEmaR
HK$’000
FTAERT
Trade and other payables and accruals B RHMEMTIERESER 34,636
Due to a related company EN—EEEARZE 56,017
Due to directors of subsidiaries EBAMBAREE A 114,234
Long service payment liabilities EHRBEEE 1,486
Lease liabilities HE&R 8,632
215,005
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

30 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS

Exposure to credit, liquidity and interest rate risks mainly
arises in the normal course of the Group’s business. The
Group is also exposed to equity price risk arising from its
equity investments in other entities. The Group’s exposure
to these risks and the financial risk management policies
and practices used by the Group to manage these risks
are described below.

(a) Credit risk

Credit risk refers to the risk that a counterparty will default
on its contractual obligations resulting in a financial loss to
the Group.

The Group’s credit risk is primarily attributable to trade and
other receivables, contract assets and loan receivables.
The Group’s exposure to credit risk arising from cash and
cash equivalents is limited because the counterparties
are banks with sound credit ratings and the Group has
exposure limit to any single financial institution. Given their
high credit ratings, management does not expect any of
these financial institutions and counterparties will fail to
meet their obligations.

The Group has a credit policy in place and the exposures
to these credit risks are monitored on an ongoing basis.

Trade receivables and contract assets

The Group’s exposure to credit risk is influenced mainly
by the individual characteristics of customer groups rather
than the industry or country in which the customers
operate and therefore significant concentrations of credit
risk primarily arise when the Group has significant exposure
to individual customers. At the end of the reporting period,
the Group had concentrations of credit risk arising from its
trade receivables.

30 ZRAKREERREMIANATE
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rEBELEVBBEEZRER-

FEENGEERRIEZERANE S REME
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RERERBEEFEYNEERRER BH
HFHTHSAEEREFGEENRNEBITMEE
EsERELEmEEmAENRARER -2
REFRTAEREEEESEETHR B8
BREAEAZSEMEBREF A HAERET
REZEE

rEEBEGERRIEEREEZEREE
JE\ B o

EBERMERSHEE
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For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

30 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continueq)

(a) Credit risk (Continueq)
Trade receivables and contract assets (Continued)

Individual credit evaluations are performed on all customers
requiring credit over a certain amount. These evaluations
focus on the customer’s past history of making payments
when due and current ability to pay, and take into account
information specific to the customer as well as pertaining to
the economic environment in which the customer operates.
Trade receivables are due within (i) 30 to 60 days from the
certificate date, (i) 60 to 90 days from the invoice date or
(iiiy 15 days from the transaction date. Normally, the Group
does not obtain collateral from construction contract and
ground investigation services customers.

The Group measures loss allowances for trade receivables
and contract assets at an amount equal to lifetime ECLs
which is calculated using a provision matrix based on days
past due for groupings of various customer segments with
similar loss patterns, adjusted for forward-looking factors
specific to the customers and the environment.

Other receivables and loan receivables

For loan receivables, the Group’s management manages
and analyses the credit risk for each of their new and
existing customers before standard payment terms and
conditions are offered. The management assesses the
collateral and credit quality of each customer based on
customer’s background information, financial position, past
experience and relevant factors. The Group also reviews
from time to time the financial position of the customers.

For all instruments including other receivables and loan
receivables other than trade receivables and contract
assets, the Group measures the loss allowance equal to
12-month ECL, unless when there has been a significant
increase in credit risk since initial recognition, the Group
recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised based on significant
increases in the likelihood or risk of a default occurring
since initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

30 FINANCIAL RISK MANAGEMENT 30 ZAEABEEREREMIANATE
AND FAIR VALUES OF FINANCIAL #)
INSTRUMENTS (Continueq)
(@)  Credit risk (Continued) (@ EERE #E
The following table provides information about the Group’s TREHRBHEAEBRNR -2 Z R EFKZ
exposure to credit risk and ECLs for trade and other T HEFE=ZB=Z+—HHMESGKEME H& R
receivables, contract assets and loan receivables as at 31 B-aNEEUKRERERMARZEERR
March 2026 and 2025: RFEREEBEZER !
2026
ZEIRE
Expected Gross
credit carrying Loss
loss rate (%) amount allowance
JEHAEE

WS (%) ARE4E{E BERE
HK$’000 HK$’000

F&T FET

Contract assets BHEE 7.1% 82,184 5,808
Trade receivables B 5 e EIE

Current (not past due) RE (GRiEER) 4.92% 5,768 284

1-30 days past due BIEA1E308 1.63% 18,500 301

31-60 days past due #IEA31E60H 3.8% 1,468 56

61-90 days past due #1EA61ZE90H - - =

More than 90 days past due AIEAB4EO0H 47.22% 11,203 5,333

37,029 5,974

Other receivables HAhE W sa 64.5% 46,839 30,211

Loan receivables EUER 47.56% 5,330 2,535

52,169 32,746

171,382 44,528
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For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

30 FINANCIAL RISK MANAGEMENT

THAREERREMIANATE

AND FAIR VALUES OF FINANCIAL (#
INSTRUMENTS (Continueq)
(@)  Credit risk (Continued) E8EE (@)
2025
“ETRF
Expected Gross
credit carrying Loss
loss rate (%) amount allowance
FEHAE B
EEE%) IREEE B E
HK$’000 HK$’000
TAT FAET
Contract assets BHEE 4.9% 92,812 4,546
Trade receivables B 5 EWRIE
Current (not past due) B GRaEfp) 0.80% 8,878 71
1-30 days past due AEA1ZE30H 1.65% 3,946 65
31-60 days past due #EA31ZE60H N/A & - =
61-90 days past due #IEA61ZE90H N/A R 3E - =
More than 90 days past due A HAFE4E90H 75.16% 6,502 4,887
19,326 5,023
Other receivables Hfh FEWRIE 56.8% 51,213 29,087
Loan receivables EUER 49.88% 7,700 3,841
58,913 32,928
171,051 42,497
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For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

30 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continueq)

(a) Credit risk (Continueq)

Movements in the loss allowance account in respect of
trade and other receivables, contract assets and loan

% EMEAREEREMTANATE

(@ EERKE E

FRNERMEZREMBRRIE - GNEENE
WERNBEERRESHNT !

receivables during the year are as follows:

Trade Other Contract Loan
receivables  receivables assets  receivables Total
BARWRE HtEKTE BNEE ElEm - H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TR TiEn FiEn TR
Balance at 1 April 2024 RZE_MEMB—-ANEER 1177 32,001 2,261 8,138 43577
Impairment loss recognised/(reversed) ~ ERBREED/ (B[] BERSE
during the year (note 6(c)) (Hizt6(c)) 3,846 (2,890) 2,285 (4,297) (1,056)
Exchange realignment ERAE - (24) - - (24)
Balance at 31 March 2025 R-E_RF=H=+-H
and 1 April 2025 RZEZ5EMB—-BHER 5,023 29,087 4,546 3,841 42,497
Impairment loss recognised/freversed) ~ ERTHESD/ ([R) HEHE
during the year (note 6(c)) (HE6(0) 951 1,145 1,261 (1,306) 2,051
Exchange realignment EREE - 1) 1 - (20)
Balance at 31 March 2026 RZE-AEZB=+—-HMEER 5974 30,211 5,808 2,535 44,528

During the year ended 31 March 2026, the Group provided
impairment losses on financial and contract assets of
approximately HK$2,051,000, which included reversal
of impairment on credit-impaired loan receivables of
approximately HK$1,306,000.

During the year ended 31 March 2025, the Group recorded
a net write back of impairment on financial and contract
assets of approximately HK$1,056,000, which included
reversal of impairment on credit-impaired other receivables
and loan receivables of approximately HK$5,657,000.

The increase of impairment losses on financial and contract
assets, net was due to the increase in the expected credit
loss rates during the year.

REE_E_XE=A=+—BLEE"
AEBMESRAGHNEEARBIEBEY
2,051,000 7t HEF 491,306,000 4 1E
ERERKER Z BERED -

RE&EE_E_A4=A=+—BL=EE"
AEBRSERAEGHNEEREEZFELEY
1,056,000& 75> EH45,657,0008 t4E
EREEMERFERERER Z REREED -

ETRMERENEENEBEZIREMSHEHRE
WIREEEBER TR -
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SRR MIE

For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

30

(a)

FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

Credit risk (Continued)

Maximum exposure and year-end staging

The tables below show the credit quality and the maximum
exposure to credit risk based on the Group’s credit policy,
which is mainly based on past due information unless other
information is available without undue cost or effort, and
year-end staging classification as at 31 March.

The amounts presented are gross carrying amounts for
financial assets.

As at 31 March 2026

30 %m}ﬂﬂl‘ﬁﬁﬂ&ﬁmﬂlﬂﬂﬁ’z}%ﬁ

(@ ERER @

S R F ARG ER
TREJENTEBEERRNEEERRES
EERE > T2ENEHHEN (RIFHMER T

BANEABERANEZARER TER) » KT
ZR=+—HHERERDHE-

FR25NEiRiseMEEBREE

R-ZEZAE=A=+—H

12 months
ECL Lifetime ECLs
12(8RFEH
EE51E SHRNEEER
Simplified
Stage 1 Stage 2 Stage 3 approach Total
F—REER BIRER B [5h7 3 @5t
HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
THAT T#ER® T#ER TR T#T
Trade receivables B EWEE - - - 37,029 37,029
Contract assets BREE - - - 82,184 82,184
Other receivables HinE
- Normal™ IEM** 14,239 - - - 14,239
- Doubtful™ —FE - - 30,910 - 30,910
Loan receivables B &R
- Normal™ —EFE" 2,800 - - - 2,800
- Doubtful™ —TF5 - 2,530 - - 2,530
Cash and cash equivalent ReMReEEY 117,412 = = = 117,412
Total st 134,451 2,530 30,910 119,213 287,104
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

30 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(a) Credit risk (Continued)
Maximum exposure and year-end staging (Continued)

As at 31 March 2025

30 THAREEREMIANATE

(4

/1Y

(@ ERER @
REERRFRER (8)

RZEZAF=RA=+—H

12 months
ECL Lifetime ECLs
1218 A Ta5H
E5t LHREESEE
Simplified
Stage 1 Stage 2 Stage 3 approach Total
F—HE SR S Bb% st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT TET TEr TET TET
Trade receivables B REEIE - = = 19,326 19,326
Contract assets BNEE - = = 92,812 R?.812
Other receivables HAhfEW 1A
- Normal™ —-EFE" 20,128 - - - 20,128
- Doubtful™ —{zhE - - 31,085 - 31,085
Loan receivables W&
- Normal™* —FE™ 2,800 = = = 2,800
- Doubtful™ —TzhE - - 4,900 - 4,900
Cash and cash equivalent Be&RREEEY 106,965 = = = 106,965
Total st 129,893 - 35,985 112,138 278,016

For trade receivables and contract assets to which the Group
applies the simplified approach for impairment, information
based on the provision matrix is disclosed in notes 17 and 18
to the consolidated financial statements, respectively.

o The credit quality of the financial assets included in other
receivables and loan receivables is considered to be “normal”
when they are not past due and there is no information
indicating that the financial assets had a significant increase in
credit risk since initial recognition. Otherwise, the credit quality
of the financial assets is considered to be “doubtful”.

* MAEERBBIFETRENE ZREFERS
NEEMS  ENERERTSHNERDRGS
PSRRI TR 18I R o

** M AR TEENENERNEEZ EEREE
IAHE S LR EAE £ > RISt A HAth FE WA R
REETNERBEEZEEERREATER &
A tHBEZEEERWNARFE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tR e R IRRMIEE

For the year ended 31 March 2026 BE _Z _/NE=H

30 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(b) Liquidity risk

Individual subsidiaries within the Group are responsible
for their own cash management, including the raising of
loans to cover the expected cash demands. The Group’s
policy is to regularly monitor current and expected liquidity
requirements and its compliance with lending covenants,
to ensure that it maintains sufficient reserves of cash and
adequate committed funding lines from major financial
institutions to meet its liquidity requirements in the short
and longer term.

The following table details the remaining contractual
maturities as at 31 March 2026 and 2025 of the Group’s
financial liabilities, which are based on contractual
undiscounted cash flows (including interest payments

=+—HILFE

30 %m%ﬂ@%i!&ﬁmﬂlﬂﬂ']’z}quﬁ

(b) FHEBEEERE
FEEBRTEMNBAEEEEAENREE
B oOEEEERMURRERRERE R -KE
ENRRAETREZEENRERADEESR
ERHEBTEERFENB R UERREERE
HRTHABEREIZSHEBRETRENE
AmETRE WEMEERARRRANR
ﬁ%EﬁEﬂi

TRFIFAEBNEMEBENRN S -RERK
TETRE-ZR=+—HRBRTENEHE
o ENRBEEORMRREERE (BEEH
BREMFMER (HMEFE > AIRER

.

\—7—/\

computed using contractual rates or, if floating, based on FRZEZHAF=ZB=+—HBHEIEHFE) 5t
rates current at 31 March 2026 and 2025) and the earliest BENFHENMNR RAEBETRERTTRNRR

date the Group can be required to pay: HEME SN :

At 31 March 2026
RZE-RE=B=+-H
Total Within More than More than
contractual 1 year 1yearbut  2years but More
Carrying undiscounted oron less than less than than
amount cash flow demand 2 years 5 years 5 years
BHREH
Rene —ERg —-EE WENL
REE L EEX BmER BRER AENE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TAR TR TR
Trade and other payables and B3 R EMERTIER

accruals B ER 54,193 54,193 54,193 - - -
Due to a related company ER—EEEARZFE 55,683 55,683 55,683 - - -
Due to directors of subsidiaries ~ FEfIHBARESE 2 A 107,485 107,485 107,485 - - -
Lease liabilities HEaR 4912 5,154 3,906 1,028 220 -
Long service payment liablities ~ RHIRBEEME 776 840 - - - 840
223,049 223,355 221,267 1,028 220 840
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

30 FINANCIAL RISK MANAGEMENT 30 AMEAMBEEREMIANATE
AND FAIR VALUES OF FINANCIAL (&
INSTRUMENTS (Continuea)
(b)  Liquidity risk (Continueq) (b) FEEZRRE E
At 31 March 2025
RIZZRF=A=+-H
Total Within More than More than
contractual 1 year 1 year but 2 years but More
Carrying  undiscounted oron less than less than than
amount cash flow demand 2 years 5 years 5 years
AHRIH
REng —FR —ELE MEMN L
REE nE BEX EmER BRER RENE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THER T THET FAL T
Trade and other payables and B 5 R EMERFIER
accruals EstER 34,636 34,636 34,636 - - -
Due to a related company EN—BEEARZHE 56,017 56,017 56,017 = = =
Due to directors of subsidiaries ~ FEfIHBARES 2 78 114,234 114,234 114,234 - - -
Lease liabilties EEIELR 8,632 9,178 6,165 2,777 236 =
Long service payment liablities ~ REIRBEEE 1,486 1,769 - - = 1,769
215,005 215,834 211,062 2,777 236 1,769
(c) Interest rate risk () FERAR

The Group’s exposure to cash flow interest rate risk is
mainly attributable to the changes in interest rates of its
interest-bearing financial assets and liabilities. Interest
bearing financial assets are primarily deposits with banks,
which is subject to changes as determined by banks;
Interest bearing financial liabilities are primarily amounts
due to a related company and directors of subsidiaries,
which bear fixed rates and are not subject to change with
the prevailing market interest rate. However, the Group has
no significant exposure to the interest rate risk.

The Group does not have an interest rate hedging policy.
However, management monitors the Group’s interest rate
exposure and will consider hedging significant interest rate
exposure should the need arise.

AEREENREREMNXRABREIEREH
SAEREEREERERNNXEC -tEEME
EXTERRTHER MRBERIRITHOREFR
RME-FEZHREETESEN—BREERR
ENBABEEFZMIE  ZFHRLEEF XK
SR AERERTHENERMEE-BRE > &
ERETEAZTERNARER -

AERTEMNREIHR - AM EEE—H
EEAEENARAR TRNREFERFERE
HAEAFERER -
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For the year ended 31 March 2026 #HZE_

30 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continueq)

(d) Foreign currency risk

The Group has transactional currency exposures primarily
through its principal activities which give rise to receivables,
payables and cash balances that are denominated in a
foreign currency, i.e. a currency other than the functional
currency of the operations to which the transactions relate.

However, the Group’s exposure to foreign currency risk is
insignificant as substantially all of the Group’s transactions
are denominated in functional currency.

The Group currently does not have a foreign currency
hedging policy. However, the Group’s management
regularly monitors the Group’s foreign exchange exposure
and will consider hedging significant foreign exchange
exposure should the need arise.

(e) Equity price risk

The Group is exposed to equity price changes arising from
equity investments. The Group’s listed investments are
listed in Hong Kong and are valued at quoted market price
at the end of the reporting period.

The sensitivity analysis indicates the instantaneous change
in the Group’s loss after tax and accumulated losses that
would arise assuming that the changes in the stock market
index or other relevant risk variables had occurred at the
end of the reporting period and had been applied to re-
measure those financial instruments held by the Group
which expose the Group to equity price risk at the end
of the reporting period. It is also assumed that the fair
values of the Group’s equity investments would change in
accordance with the historical correlation with the relevant
stock market index or the relevant risk variables, and that
all other variables remain constant.

Wan Kei Group Holdings Limited ZE£EEZRAERAR
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(d SMEEE
FEMEAZNIETZEERR TERE N

S BB 2GR HEZENREE KL
ZER SHENEZEEHMEENBKRRIE
PSRRI R 3R s 4 B ©
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SHE RAEEEENIINERABFAEKR-

AEBER KRG EEMIIEHIPHERE A
m rEEEEEEENERAERNINER
G WREAREREEHPERINERRE -

() MRAFBERERE

ﬁ%%ﬁﬁhﬂi BERTIREZRAEBREF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2026 &ZE_Z—

30 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continueq)

(e) Equity price risk (Continued)

At 31 March 2025, the Group’s investment in listed equity
securities was carried at a fair value of HK$2,480,000. It
was estimated that an increase/(decrease) of 5% in the
market value of the equity investments carried at FVTPL,
with all other variables held constant, would decrease/
(increase) the Group’s loss after tax by approximately
HK$124,000. During the year, the Group has fully disposed
of these equity investments.

f) Fair values measurement
Financial assets and liabilities measured at fair value

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13, Fair
value measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technique as follows:

° Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date.

° Level 2 valuations: Fair value measured using Level
2 inputs i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available.

° Level 3 valuations: Fair value measured using
significant unobservable inputs.

tRE M RRMIEE

“RE=ZR=+—HLHEE

% EMEAREEREMTANATE

() BRFERER E

N _E_RAE=ZRA=+—H ' AEBR LT
BAEZEHZBERATEYERA2,480,0008
T BAFEFABGIIENRAKLEN
mELEF (FTHK) 5% (CE_HE 5%)M
FIEEHMEBERE  BRERNAEBRNBRREES
/R, () 9124,0008 T RER > &
EEE2PLEZERERE -

0 AFEHE
BATEHEZEHRERAR

TREJNFAEBRRSHARZEEMEEES

BZEMIANATE ATFTEREBMHTR

HEAFIBRATFEAEFRREZ=ZBALF

BERETHDE DEAFEFEZEBRZE

UTHEXRMAEBAARBEZASEREE
EHEMERE :

. FE—MREE EEAFE —HRBABE
(MR EtEHREERTE LBEE
EXEBRZRERABRE) SHEZAF
=

. FEIRMEME FRHEZRE AR (B
FREF @Ry ARE BE
RAEAFCOBRRHABIBTEZ2AF
B ATERHARBIEAIATREDTS
BiE @ ASE-

. FoREE FRHERTITEEH AR
%}ZE’D-I—EZ/_\:FTEO
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tr o ISR RMGE

For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

30 FINANCIAL RISK MANAGEMENT 30 ZAEABEEREREMIANATE
AND FAIR VALUES OF FINANCIAL )
INSTRUMENTS (Continueq)
()  Fair values measurement (Continued) n AFEHE E
Financial assets and liabilities measured at fair value BRAFEIIEZEHMEERERE (2)
(Continued)
The following table analyses within the fair value hierarchy TREMANR ZZEZIAFEFRZIEZAF=A
the Group’s financial assets measured at fair value at 31 —t+—H xEEEAFEFAENEMEET
March 2026 and 2025: NREBEBHR TN :
At 31 March 2026 R —E_NEFEHA=+—H

Fair value measurement using
ATEAEFRRAUTEHE

Quoted  Significant  Significant
in active  observable unobservable
markets inputs inputs
BEX BEX
RiERHE AHR AR
HER{E BAHE BAYE

Total

Level 1 Level 2 Level 3 balance
B4 PR BER R
HK$'000 HK$’'000 HK$’'000 HK$’000
FER TER FER T#T

Assets BE

Financial assets at FVTPL: BRFEFARDZ

Listed equity investments (note 15) £ IREAEE (fizE15) - - - -
Other financial asset (note 25) HthermEE (5525) - - 2,092 2,092
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For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

30 FINANCIAL RISK MANAGEMENT 30 ZAEABEEREREMIANATE
AND FAIR VALUES OF FINANCIAL #)
INSTRUMENTS (Continueq)

()  Fair values measurement (Continued) N AFEFE @B

Financial assets and liabilities measured at fair R TFEFEZETHEEREE (B)

value (Continued)
At 31 March 2025 A CEZAF=A=+—H

Fair value measurement using
AT EFERBUTHE
Quoted Significant Significant
in active observable  unobservable

markets inputs inputs
gX DN
IR 5 GIf 5= FABE
HERE AR AR
Total
Level 1 Level 2 Level 3 balance
F—R B4R i HBaE R
HK$’000 HK$’000 HK$’000 HK$’000
FAET FET FET FET
Assets BE
Financial assets at FVTPL: A FEFABRZ
THEE
Listed equity investments (note 15) AL E (izE15) 2,480 - - 2,480
The Group engaged an independent valuer to determine KREEZRE—LBIUTE Eﬂﬁﬁé%%’ﬁiﬁﬁ RETHR
the fair value of the other financial asset as at 31 March BEERLETHEMNEMEEN S F=H
2026 by using Black-Scholes based option pricing =+—HBZAFE -BREBEBHA T Z/RERA
model method. Pursuant to the valuation report dated “t+ARAZHERS  HUESREENRZZ TN
25 June 2026, the fair value of the other financial asset F=A=+—HZAFEA#2,092,0008 7T °
as at 31 March 2026 was approximately HK$2,092,000.
For the fair value of the other financial asset, the MEMEREE ATFTEMS EFEGstER
Directors have estimated the potential effect of using AIRERBER A ZBFRGERSNE A BRI ERT

possible alternatives as inputs to the valuation report. o
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For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

30 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continueq)

(f) Fair values measurement (Continued)

Financial assets and liabilities measured at fair value
(Continued)

Below is a summary of significant unobservable inputs to
the valuation together with a quantitative sensitivity analysis
as at 31 March 2026

S|gn|f|cant unobservable
Assets Valuation techniques inputs
BE fE{ER it?l&iﬁ!»‘l%ﬂ%

30 %ﬁ}ﬂﬂl‘z‘i%iﬂ&ﬁﬁﬂlﬂﬂ’g’z}zﬁﬁ

h 2FEHEE

BATFEFEZEHMEERAE ()

FTEBK _EFE_NF=ZHA=+—HIEEZZE
AT AEEGAMBFEHRBILHRED T ZHE
Z

Range Sensitivity of fair value to the input

#E ATEHAAMEZHEE

Guaranteed Profits Black-Scholes based option Expected volatility
pricing model methodology

EREF R ERY  BEEBX
Discount rate
ELERS

Wan Kei Group Holdings Limited ZE£EEZRAERAR
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20% Increase/(decrease) in expected volatility would
result in (decrease)/mcrease in fair value
20% %Hﬁfiéﬂftﬁ/ ) BEHATE
) /8

19% Increase/(decrease) in discount rate would result in
(decrease)/mcrease in fair value

19% WRELA/ (TR BERATE (8D /Em



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 MATERIAL RELATED PARTY

TRANSACTIONS

(a) During the years ended 31 March 2026 and
2025, the related parties that had transactions
with the Group were as follows:

Name of related parties

RES 4B

tRE M RRMIEE

For the year ended 31 March 2026 HE_Z _NE=RA=1+—HIFEE

31 EXRERRSB

(a) MREBE-ZS-_AER-ZFE-_FF=AH
%;IEI_EUJ:EE’E;ZKEEBE%BQESE

Relationships with the Group
B EBRIRZ

Chung Hang Enterprises Holdings Limited

(“Chung Hang”)
IR REZERARAS (MHhE)

Chung Wah Investment Company Limited

(“Chung Wah")
RELEERARARE (THE)

Mr. Cheung Kit Shing (“Mr. Cheung”)
SRR S A (TR ED)

Mr. Chen Yu (“Mr. Chen”)

Rk s (THRSEED)

Cheer Trend Limited (“Cheer Trend”)

Cheer Trend Limited (" Cheer Trend 1)

Etoiles Consultancy Limited (‘Etoiles”)

EXBEBEBRRE (T8&)

Mr. Chong Ka Yee (“Mr. Chong”)
SReHS A (TiERE)

Mr. Xia Hai (“Mr. Xia”)

Ba5k4 (TBEXSE)

Hangzhou Xianguanjiu Network
Technology Co. Ltd. (“Xianguanjiu”)

A related company owned by Mr. Lau
MBS EHERBIRENT
A related company owned by Mr. Lau
R EEBNRELNT

A director of a subsidiary (resigned on 3 May 2024)
—ENBABIN—REE (K —F_OF 7 HF=HE T

A director of subsidiaries (upon disposal on 17 September 2025,
Mr. Chen is no longer a related party)

WBABIN—%EE WEHEFAB+EtHHER BREEF
BRERS)

Non-controlling interest of a subsidiary wholly-owned by Mr. Cheung
until the completion of the Pure Luck Acquisition (defined herein
below)

BEEMEWBESEE(ERER T TN #—BEREELEEEN
B ARRIFERER

A related company owned by Mr. Cheung
AR EEANREAT

A director of subsidiaries

MBARN—RES

A director of a subsidiary

—ERNBREIN—RES

A related company owned by Mr. Xia

MNERENBLER B R AE (TERAA) HEREEENEEAT

In addition to the transactions and balances disclosed in PRz & MM KK E6(a) R23WBNRS &
note 6(a) and 23 to the consolidated financial statements, ERIN AEERFERETL NI EARBES
the Group entered into the following material related party X5 .

transactions during the year:
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For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

31 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a) During the years ended 31 March 2026 and

2025, the related parties that had transactions

with the Group were as follows: (Continued)

31 EXMERRS (E

(a) MREBEE-ZT-AER-ZE-HF=AH

FWF &)

=+—HLFE AFEEERXZHME

2026 2025
ZEIRE ITTHE
HK$’000 HK$ 000
FER FET
() Leases of properties from: () BATEHEEYZE .
Chung Hang FE 720 720
Chung Wah R 1,380 1,380
2,100 2,100
(i) Other transactions (i) H5
— Professional fees paid to Etoiles —AEATNEEXER - 65
- Acquisition of the additional interests in — B Cheer TrendUs B& 4112
Pure Luck International Limited (“‘Pure Luck”) ERBRAE (T65E))
from Cheer Trend (note 33) 2 EESMER (MI5E33) - 5,000
— Acquisition of an intangible asset from Mr. Chong — Bt RERTEEE - 850
— Disposal of a subsidiary to Mr. Chen (note 34) —HE BB QB ARE
soeE (FYsE34) 13 =
— Management fee paid to Xianguanijiu —AERANSZNERE 108 -
121 5,915
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31

(a)

(b)

tRE M RRMIEE

For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

During the years ended 31 March 2026 and
2025, the related parties that had transactions
with the Group were as follows: (Continued)

The Directors are of opinion that apart from the borrowings
from a related company and directors of subsidiaries
disclosed in note 23 to the consolidated financial statements,
the above transactions were also entered into during the
normal course of business. The related party transactions
constitute connected transactions as defined in Chapter 14A
of the Listing Rules, however, they are fully exempted from
disclosure requirements in Chapter 14A of the Listing Rules.

Transaction with key management personnel

Key management personnel remuneration

Remuneration of key management personnel, including
amounts paid to the Directors as disclosed in note 8 and
amount paid to senior management as disclosed in note 9,

31 EXMERRS (E

(a) MREBEE-ZT-AER-ZE-HF=AH
=+—HuIEE BFxEEEXBNRE
FUTF : &)

EERR BRESMBRRNF2MRENRE—
BRAEARKMBABEENMEEIN LR FMF
BRANR—MREBBERTIL - ZEMEAFTZEN
L HRBIB4AEFR R ENRER S > AT ZER
FETEHREET EHRAFVIAZHIRERTE

(b) HIBEBASHRS
TEEEASME
TEEEANEHE (BEXNFTWESHIRE

EEMRMERZNTHAMKESKREERRE
BYRRIR) 0T -

is as follows:
2026 2025
ZEZR “ETAHF
HK$’000 HK$’000
FHERT FET
Salaries, wages and benefits e ITEKEF 14,170 14,708
Contribution to defined contribution retirement plans 53 & HEGR AR5 &I B9 FR 72 72
14,242 14,780
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For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

32 ACQUISITION OF SUBSIDIARIES
31 March 2026

(a) The Wanyou Acquisition

On 25 November 2025, the Group entered into a sale and
purchase agreement (the “Wanyou S&P Agreement”)
with a vendor (“Vendor A”), an independent third party,
pursuant to which, the Group acquired (the “Wanyou
Acquisition”) 51% equity interest in Wanyou Technology
(HK) Limited (BE# ¥ (58 BIREAE) (‘Wanyou” and
together with its subsidiaries, collectively, the “Wanyou
Group”) at a cash consideration of HK$15,000,000.

The Wanyou Group is principally engaged in e-commerce
business. Mr. Wang Hangiang (£7#38) (the “Vendor
Guarantor”), the sole shareholder of Vendor A, has
granted a profit guarantee to the Group, pursuant to
which, the actual profit of the Wanyou Group (being the
audited consolidated net profit after tax (excluding any
extraordinary or exceptional items derived outside the
ordinary and usual course of business of the Wanyou
Group according to the HKFRS Accounting Standards))
shall not be less than (i) HK$2,350,000 for the year ended
31 March 2026 (the “Yr2026 Guaranteed Profit’); and
(i) HK$3,900,000 for the year ending 31 March 2027
(the “Yr2027 Guaranteed Profit”) (collectively, the
“Guaranteed Profits”). If the actual profit is less than the
Yr2026 Guaranteed Profit and/or the Yr2027 Guaranteed
Profit during the relevant financial year, Vendor A and the
Vendor Guarantor shall compensate the Group for the
shortfall (the “Compensation Amount”) based on the
Group’s percentage of the equity interest in the Wanyou
Group and a multiplier of 14 times.

Based on a valuation performed by an independent valuer,
a fair value of the Guaranteed Profits of approximately
HK$3,074,000 was recognised as other financial assets in
the consolidated financial statements as at the date of the
completion of the Wanyou Acquisition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

32 ACQUISITION OF SUBSIDIARIES

(Continued)
31 March 2026 (Continued)

(a) The Wanyou Acquisition (Continued)

As at the date of completion of the Wanyou Acquisition on
29 December 2025, the fair value of the identifiable assets
and liabilities of the Wanyou Group attributable to the
Group and the goodwill arose therefrom were as follows:

32 WEEHEBXE &

—ERE=A=1+—H @
(@ BRWREE &
RN_ZE_HF+_A-+NBBBEWEEETH

B 2&EERLEAERTANEERERR
RILEERNBHEQAFENT

Fair value

recongised on

the Wanyou

Acquisition

HERWKE

BIAMIM

ATE

HK$'000

TET

Intangible assets - trademarks (note 13) myEE—BE (1513) 6,162

Inventories =8 6,582

Prepayments, deposits and other receivables BRE e R EMEWRE 1,593

Cash and bank balances REKIRITHER 1,096

Other payables and accruals HtnERRIEREER (9,508)

Total fair value of assets and liabilities of the Wanyou Group BEEEREERBBHNATERSE 5,925

Non-controling interests R (2,908)
Total fair value of assets and liabiltties of the Wanyou Group AERERGEREREERABNATEEE

attributable to the Group 3,022

Fair value of the Guaranteed Profits (note 25) ERENNATE #EE5) 3,074

Goodwill on the Wanyou Acquisition (note 14) BARBEZENDE (f5H14) 8,904

Total consideration BRE 15,000

Total consideration satisfied by cash LRSS ANERE 15,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

32 ACQUISITION OF SUBSIDIARIES
(Continued)

31 March 2026 (Continued)
(a) The Wanyou Acquisition (Continued)

An analysis of cash flows in respect of the Wanyou
Acquisition is as follows:

32 WEEHEBXE &

—ERE=A=1+—H @
(@ BRWRSIE @

ERBEAWEBEENRSRENNAT !

HK$°000

TERT

Cash consideration BeRE 15,000

Cash and bank balances acquired EWENIRE IR TR (1,096)
Net outflow of cash and cash equivalents included in st AREZHREFENRERESSEBYFRY

cash flows from investing activities 13,904

Following the completion of the Wanyou Acquisition,
the Wanyou Group contributed HK$10,174,000 of
consolidated revenue and HK$299,000 of consolidated
loss attributable to the owners of the Company for the
year ended 31 March 2026. Had the acquisition of the
Wanyou Group been taken place at the beginning of the
financial year ended 31 March 2026, the consolidated
revenue and consolidated loss attributable to the
owners of the Company would be HK$442,799,000 and
HK$27,708,000, respectively.

(b) The House Clover Acquisition

On 6 February 2026, the Group entered into a sale
and purchase agreement (the “House Clover S&P
Agreement”) with a vendor (“Vendor B”), an independent
third party, pursuant to which, the Group acquired (the
“House Clover Acquisition”) 70% equity interest in
House Clover Ventures Limited (‘House Clover” and
together with its subsidiaries, collectively, the “House
Clover Group”) at a cash consideration of HK$2,310,000.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tRE M RRMIEE

For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

32 ACQUISITION OF SUBSIDIARIES
(Continued)

31 March 2026 (Continued)
(b) The House Clover Acquisition (Continued)

The House Clover Group is principally engaged in the
operation of food and beverage business and entered into
an exclusive distribution and trademark license agreement
with a renowned Japanese coffee brand. It currently
operates two premium coffee shops under such Japanese
coffee brand in prime locations of Shanghai and manages
an online platform for sales of coffee beans and other
coffee related products bearing the same brand.

As at the date of completion of the House Clover
Acquisition on 7 February 2026, the fair value of the
identifiable assets and liabilities of the House Clover Group
were as follows:

32 WEEHEBXE &

ZE-RE=BA=+—HB ®#®
(b) House Cloverl{f=18 (&)

House CloverEE X BN E B R MR ER > WK
—RHZ HAMGERESER] T RR D HE R EER
B -Z AR BRI E L SRS MK EMRZ
B Z< DN G bR A9 SR TN kS > i B R — A AR
& IHER WRAEMLE S K E AN BEAERA = &

W ZZEZ & - B+t HHouse CloverltBE=185
& H > House CloverfE BB E ERBEAF
BT

Fair value

recongised on

the House

Clover

Acquisition

#kHouse Clover

Wi R IR

AEE

HK$'000

TERT

Intangible asset - franchise right (note 13) mEE-FHE (H:H13) 1,500
Property, plant and equipment ME- -BERRE 3,217
Inventories & 194
Cash and bank balances REKIRITHER 495

Lease liabilities HEaR (2,457)
Other assets and liabilities, net HitEEREESE 351
Total fair value of assets and liabilities of the House Clover Group ~ House CloverE B & &k B ERA T EAT 3,300

Non-controlling interests KR (990)

Total fair value of assets and liabiliies of the House Clover Group <& fE{kHouse CloverE B & & Kk & BRI A F{ELEEE

attributable to the Group 2,310
Total consideration BmRE 2,310
Total consideration satisfied by cash PRESHNERE 2,310
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FINANCIAL STATEMENTS

For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

32 ACQUISITION OF SUBSIDIARIES
(Continued)

31 March 2026 (Continued)
(b) The House Clover Acquisition (Continued)

An analysis of cash flows in respect of the House Clover
Acquisition is as follows:

32 WEEHEBRE &

ZE-RE=A=+—H #@)
(b) House CloveritiEE18 (&)

A FHouse Cloverli BB IREREDMUT ¢

HK$’000

FHER

Cash consideration REMRE 2,310

Cash and bank balances acquired B EEIR & M IRTTAS RR (495)
Net outflow of cash and cash equivalents included FAREEHREMENEER

in cash flows from investing activities HEEEYF R 1,815

Following the completion of the House Clover Acquisition,
House Clover contributed HK$1,211,000 of consolidated
revenue and HK$127,000 of consolidated loss attributable
to the owner of the Company for the year ended 31 March
2026. Had the acquisition of House Clover been taken
place at the beginning of the financial year ended 31
March 2026, the consolidated revenue and consolidated
loss attributable to the owners of the Company would be
HK$408,669,000 and HK$29,605,000, respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2026 &ZE_Z—

33 ACAQUISITION OF ADDITIONAL
INTEREST IN THE SUBSIDIARIES

31 March 2025

Acquisition of additional interest in Pure Luck without
change of control

As at 1 April 2024, the Group held 51% equity interest in
Pure Luck which was accounted for as a subsidiary as the
Group had controls over Pure Luck.

During the year, the Group further entered into an
agreement and a supplemental agreement with the non-
controlling interests, pursuant to which, the Group acquired
(the “Pure Luck Acquisition”) () the remaining 49% equity
interests of Pure Luck from the non-controlling interests;
and (i) assumed the outstanding indebtedness due from
the non-controlling interests to Pure Luck at a cash
consideration of HK$5,000,000.

Upon completion of the Pure Luck Acquisition on 3 May
2024, Pure Luck became a wholly owned subsidiary
of the Group. As the Pure Luck Acquisition did not
involve the change of control, the difference between the
consideration and the carrying amount of the additional
interests acquired of approximately HK$5,131,000 was
recognised in the consolidated statement of change in
equity as “capital reserve”.
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For the year ended 31 March 2026 BEZE_ZE_ XE=ZB=+—HIEEE

34 DISPOSAL OF SUBSIDIARIES
31 March 2026

On 12 May 2025, the Group entered into a disposal
agreement with an independent third party (“Purchaser
A”), pursuant to which, the Group disposed (the “First
Disposal”) of 2 subsidiaries to Purchaser A at an
aggregate consideration of HK$1,350,000. Upon the
completion of the First Disposal on 30 May 2025, the
Group recorded a gain on disposal of subsidiaries of
approximately HK$591,000.

On 6 August 2025, the Group further entered into a
disposal agreement with an independent third party
(“Purchaser B”), pursuant to which, the Group disposed
(the “Second Disposal’) of another 2 subsidiaries
to Purchaser B at an aggregate consideration of
HK$850,000. Upon the completion of the Second Disposal
on 24 March 2026, the Group recorded a loss on disposal
of subsidiaries of approximately HK$21,000.

On 17 September 2025, the Group further entered into
certain disposal agreements with () 2 directors of the
Company’s subsidiaries and (i) an independent third party
(“Purchaser C”), pursuant to which, the Group disposed
(the “Third Disposal”’) of 3 subsidiaries, of which, (i)
2 subsidiaries were disposed to the directors of the
Company’s subsidiaries at a consideration of RMB12,000
(equivalent to approximately HK$13,000) and RMB200
(equivalent to approximately HK$230), respectively;
and (i) a subsidiary was disposed to Purchaser C at a
consideration of RMB3,000 (equivalent to approximately
HK$3,500). Upon the completion of the Third Disposal, the
Group recorded a gain on disposal of the subsidiaries of
approximately HK$460,000.

34 HEMEX2T
—E-ARE=HA=+—H

RIEZ_AFHRRB+ZH AEEH -—ZLBIL
F=H(TEAANTIIHEWRE Bt K&
E M AEAE1,350,0008 cEB HAL E M B
WEBA AR ((F—RHEFE]) - F—RHE
EER _E_AFERZ=ZTHRNB  AEE
BEHEWB AR ZUWEAI591,000/8 7T °

RM_E_RAENBANB  REHE—F H—
LBy E= (TBEABI) s HEWHE &
It N E B MU AR ES50,000/8THE ABE
ESSmEREAD (TEFZRHEEEIE)) o
FE_REEETER _ET_NE=ZB_+mMIAH
ERBECAEERSHENBARZEERY
21,0008 7T ©

N _E_RENBt+tEtH xEBE—FH
(VAR BRAEDNMBEST R(I)—%BIL
BFEZAH(TBACHTUETHEERE EIL»
AEBHE=-"RBNBAR (IBF=Z=RNELESE
B HEF(I)MBKRBATESMUREBAR
#12,0007c (FHE R 413,000 7T) R AR
20070 (FHE R A2308 T) HE T ARG E
NENEE () —BHRBLABMURKBAR
#3,0007C (FHERK3,5008T) EEFEH
C-B=ZRHESFTBEBRERB  ZEEBRFEARR
BHEWB AR ZWHAI460,0008 T °

The gains on disposal of subsidiaries, net were calculated HEWBABD Z W@ FBIHELNT !
as follows:
HK$’000
TR
Gain on the First Disposal F—AHEFEZ WG 591
Loss on the Second Disposal FEIRHEFEZFIB 21)
Gain on the Third Disposal E=RHEFB NG 460
1,030
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For the year ended 31 March 2026 BE_Z R E=ZHB=+—HIEFE

35 STATEMENT OF FINANCIAL 35 ZTERATHBKRE
POSITION OF THE COMPANY
2026 2025
—EBIRE Z°hEF
HK$’000 HK$’000
F#ET TFET
Non-current asset JERENEE
Investment in subsidiaries RB AR NKRE 19,061 10,064
Total non-current asset JEMBNE EME 19,061 10,064
Current assets MBEE
Prepayments, deposits and other receivables B RIE m R EME IR
I8 375 2,033
Due from subsidiaries = YNSIE S| 105,504 102,157
Cash and cash equivalents BeMIREEEBY 1,492 1,277
Total current assets MENE EMEE 107,371 105,467
Current liabilities mENam|
Other payables Hh & RIB 189 418
Due to subsidiaries FETHI B A B I8 62,621 62,521
Total current liabilities VAN Rk 62,810 62,939
Net current assets ﬁﬁlﬁéﬁfﬁ 44,561 42,528
Net assets BERE 63,622 52,592
Capital and reserves B R#E
Share capital (note 27(c)) &S (B95E27(c)) 30,412 11,520
Reserves (note 27(a)) B (Misk27() 33,210 41,072
Total equity REmiaga 63,622 52,592
Approved and authorised for issue by the Board of A TECRENAItHEAKESTTHER
Directors on 25 June 2026. P2 REFI) 2% o
BAI HUAWEI WANG YU
BER E 3]
Director Director
EX EBE
36 COMPARATIVE FIGURES 36 H&HF
Certain comparative amounts have been reclassified to EFEERESEEEFTDEUFTEEREEZ R
conform with the current year’s presentation. lDalsas
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FINANCIAL SUMMARY

M=

A summary of the published results, assets, and liabilities
of the Group for the last five financial years, which does not
form part of the audited consolidated financial statement, is

set out as below:

FEEBEIEVREENENNEERE EEK
BEMNHSE TABHEEZGEMBRERN—
oy AT

RESULTS 2026 2025 2024 2023 2022
ES —EZRE “BCIF “ETNE BT -F “ETTF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET AT TAT TAT TET
Revenue N 402,586 301,129 288,654 315,447 263,217
Loss before tax BHAESE (29,024) (51,89) (19.341) (46,058) (13,384)
Income tax (expense)/credit Fisil () /% (2n) (1,407) (760) (938) 628
Loss for the year ERES (29,295) (53,303) (20,100) (46,996) (12,756)
Loss attributable to owners of AT BB AELEE
the Company (29,222) (51,430) (20,622) (46,996) (12,757)
Non-controlling interests IR S (73) (1,879 521 = =
(29,295) (53,309) 20,101) (46,99) (12,757)
Loss and total comprehensive ~ FREBEREA
income for the year W e 4258 (28,338) (54,836) (26,509) (54,376) 9,112)
ASSETS AND LIABILITIES BERAR
Total assets BEEE 291,422 267,273 323,974 354,085 458,326
Total liabilties EYrer (225912) (217,572 (233,145) (236,747) (286,613)
Non-controlling interests JFER S (3,559) 1,202 (507) = =
Net assets attributable to NIk 2= DN
owners of the Company BEFE 61,951 50,903 90,322 117,338 171,713

This report is published in both English and Chinese
languages. Should there be any inconsistency between
the Chinese and English versions, the English version shall

prevail.
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