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Management Discussion and Analysis

FINANCIAL HIGHLIGHTS

Revenue of Wan Kei Group Holdings
Limited (the “Company”) and its
subsidiaries (collectively, the “Group”)
for the six months ended 30 September
2021 (the “Reporting Period”) amounted
to approximately HK$149,225,000 (six
months ended 30 September 2020:
approximately HK$129,963,000).

Profit attributable to the equity
shareholders of the Company (the
“Shareholders”) for the Reporting Period
amounted to approximately HK$1,595,000
(six months ended 30 September 2020:
loss of approximately HK$5,711,000).

Basic and diluted earnings per share of
the Company for the Reporting Period
amounted to approximately HK cents
0.17 (six months ended 30 September
2020: basic and diluted loss per share of
approximately HK cents 0.60 (restated)).

The board (the “Board”) of directors (the
“Directors”) of the Company does not
recommend the declaration of any interim
dividend for the Reporting Period (six
months ended 30 September 2020: nil).
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Mane;%ement Discussion and Analysis (Continued)
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BUSINESS REVIEW

During the Reporting Period, the Group was
principally engaged in the provision of (i)
foundation construction; (ii) ground investigation
services; (iii) financial services; and (iv) trading of
beauty and skin care products.

Foundation Construction

During the Reporting Period, the Group was
principally engaged in the provision of foundation
construction in Hong Kong. The foundation
construction undertaken by the Group mainly
consisted of the construction of socketed
H-piles, mini piles, soldier piles, pipe piles and
king posts. The Group undertook foundation
construction projects in both public and private
sectors. Revenue from foundation construction
works contributed approximately 87.4% of the
total revenue of the Group during the Reporting
Period (six months ended 30 September 2020:
approximately 70.7%).

Ground Investigation Services

The Group also acted as a contractor to provide
ground investigation services in Hong Kong, and
it undertook ground investigation services in both
public and private sectors during the Reporting
Period. Revenue from ground investigation
services contributed approximately 10.6% of the
total revenue of the Group during the Reporting
Period (six months ended 30 September 2020:
approximately 26.3%).
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Management Discussion and AnaIyS|s (Continued)

BUSINESS REVIEW (Continued)
Financial Services

During the Reporting Period, revenue from
financial services contributed approximately
1.1% of the total revenue of the Group during
the Reporting Period (six months ended 30

September 2020: approximately 1.4%).

Trading of beauty and skin care products

During the Reporting Period, revenue from
trading business contributed approximately
0.9% of the total revenue of the Group during
the Reporting Period (six months ended 30

September 2020: approximately 1.6%).

FINANCIAL REVIEW
Revenue

The Group’s total revenue for the Reporting
Period increased by approximately
HK$19,262,000, or approximately 14.8%,
from approximately HK$129,963,000 for the
six months ended 30 September 2020 to
approximately HK$149,225,000 for the Reporting
Period, primarily as a result of the following:

Foundation Construction

The revenue from foundation construction
works increased by approximately 42.0%, from
approximately HK$91,858,000 for the six months
ended 30 September 2020 to approximately
HK$130,455,000 for the Reporting Period,
mainly due to the increase in number of sizeable
projects during the Reporting Period.
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Mane;%ement Discussion and Analysis (Continued)
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FINANCIAL REVIEW (Continued)

Revenue (Continued)

Ground Investigation Services

The revenue from ground investigation services
decreased by approximately 53.9%, from
approximately HK$34,175,000 for the six months
ended 30 September 2020 to approximately
HK$15,753,000 for the Reporting Period, mainly
due to the decrease in number of sizeable
projects tendered by the Group during the
Reporting Period.

Financial Services

The revenue for financial services amounted to
approximately HK$1,634,000 for the Reporting
Period (six months ended 30 September 2020:
approximately HK$1,890,000).

Trading of beauty and skin care products

The revenue for trading business amounted to
approximately HK$1,383,000 for the Reporting
Period (six months ended 30 September 2020:
approximately HK$2,040,000).

Gross Profit and Gross Profit Margin

The Group’s gross profit amounted to
approximately HK$33,421,000 for the Reporting
Period (six months ended 30 September 2020:
approximately HK$23,911,000). The Group’s
overall gross profit margin during the Reporting
Period was approximately 22.4% (six months
ended 30 September 2020: approximately
18.4%).
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Management Discussion and AnaIyS|s (Continued)

FINANCIAL REVIEW (Continued)

Gross Profit and Gross Profit Margin
(Continued)

Gross profit of the Group’s foundation
construction segment was approximately
HK$26,041,000 for the Reporting Period
(six months ended 30 September 2020:
approximately HK$3,945,000). Gross profit
margin of the foundation construction segment
was approximately 20.0% for the Reporting
Period (six months ended 30 September 2020:
approximately 4.3%). The ascent in gross profit
margin was mainly due to the improvement of
bidding prices and tightened control on direct
costs of the newly tendered foundation works
projects.

Gross profit of the Group’s ground investigation
services segment was approximately
HK$4,363,000 for the Reporting Period,
representing a decrease of approximately 72.8%
from approximately HK$16,038,000 compared to
the six months ended 30 September 2020. Gross
profit margin of the ground investigation services
segment decreased from approximately 46.9%
for the six months ended 30 September 2020 to
approximately 27.7% for the Reporting Period.
The decrease in gross profit margin was mainly
due to decrease in number of new tenders during
the Reporting Period.
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Mane;%ement Discussion and Analysis (Continued)

EEENmRIH (8

FINANCIAL REVIEW (Continued)

Gross Profit and Gross Profit Margin
(Continued)

Gross profit of the Group’s financial services was
approximately HK$1,634,000 for the Reporting
Period (six months ended 30 September
2020: approximately HK$1,888,000).
profit margin of the financial service amounted
to approximately 100.0% for the Reporting
Period (six months ended 30 September 2020:
approximately 99.9%).

Gross

Gross profit of the Group’s trading business was
approximately HK$1,383,000 for the Reporting
Period (six months ended 30 September 2020:
approximately HK$2,040,000).

Other Revenue

The other revenue decreased by approximately
HK$1,728,000, or approximately 68.1%, from
approximately HK$2,538,000 for the six months
ended 30 September 2020 to approximately
HK$810,000 for the Reporting Period. The
decrease was mainly due to the absence of
the government grants during the Reporting
Period (six months ended 30 September 2020:
HK$2,130,000).
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Management Discussion and AnaIyS|s (Continued)

FINANCIAL REVIEW (Continued)
Other Net Income

The other net income decreased by
approximately HK$1,104,000, from approximately
HK$1,176,000 for the six months ended 30
September 2020 to approximately HK$72,000 for
the Reporting Period. The decrease was mainly
due to the net fair value change of financial
assets (Reporting Period: loss of approximately
HK$293,000; six months ended 30 September
2020: gain of approximately HK$995,000).

General and administrative expenses

The Group’s general and administrative
expenses for the Reporting Period were
approximately HK$25,912,000 (six months
ended 30 September 2020: approximately
HK$27,040,000), representing a decrease of
approximately 4.2% over the corresponding
period in 2020. The higher general and
administrative expenses incurred during the
six months ended 30 September 2020 as
compared to that of the Reporting Period was
mainly attributable to the one-off professional
fees incurred regarding the adoption of share
award scheme of the Company on 30 June
2020 (six months ended 30 September 2020:
HK$1,382,000).
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Mane;%ement Discussion and Analysis (Continued)
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FINANCIAL REVIEW (Continued)
Finance Costs

For the Reporting Period, the finance costs
were approximately HK$5,445,000 (six months
ended 30 September 2020: approximately
HK$5,212,000). The increase was mainly due to
the increase of interest-bearing borrowing from a
director of a subsidiary.

Share of (loss)/profit of an associate

The Company acquired 35% of the issued
share capital of Matsu Gami IP Development
Limited (“Matsu Gami”) on 4 September 2020.
During the Reporting Period, the sharing of loss
was approximately HK$1,720,000 (six months
ended 30 September 2020: sharing of profit
of approximately HK$251,000). Although the
share of post-acquisition profit amounted to
approximately HK$2,091,000, after taking into
account the amortisation expense and deferred
tax impact on the intangible assets arising
from the fair value adjustments made on the
acquisition date of approximately HK$7,005,000,
a share of loss was recognised.

For details, please refer to the announcements of
the Company dated 10 December 2019, 9 June
2020, 4 September 2020, 10 August 2021 and
10 September 2021.
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FINANCIAL REVIEW (Continued)
Income Tax

The tax credit for the Reporting Period was
approximately HK$369,000 (six months ended
30 September 2020: income tax expense
approximately HK$1,335,000). The change was
mainly due to the decrease in assessable profits
of Hong Kong Profits Tax for the Reporting Period
due to the reasons mentioned above.

Financial assets at fair value through profit or
loss

During the Reporting Period, the financial assets
at fair value through profit or loss represents the
(i) investment in a private fund; (ii) the profit
guarantee, put option, and call option in relation
to the acquisition of an associate; and (iii)
investment in a wealth management product.

The investment in a private fund is measured at
fair value and was subscribed and purchased by
a wholly owned subsidiary of the Group. During
the Reporting Period, the net fair value loss of
private fund was recognised in the condensed
consolidated statement of profit or loss amounted
to approximately HK$293,000 (six months
ended 30 September 2020: net fair value gain of
approximately HK$995,000).

The profit guarantee, call option and put option
are measured at fair value using the Monte Carlo
simulation model and binomial options pricing
model.

Management Discussion and Analysis (Continued))
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Mane;%g[jnent Discussion and Analysis (Continued)
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FINANCIAL REVIEW (Continued)

Debt investment at fair value through other
comprehensive income

During the Reporting Period, the debt investment
at fair value through other comprehensive
income represents the investment in a private
fund. The debt investment is measured at fair
value and was subscribed and purchased by a
wholly owned subsidiary of the Group. During the
Reporting Period, the net fair value gain of debt
investment was recognised in the condensed
consolidated statement of other comprehensive
income amounted to approximately
HK$1,203,000 (six months ended 30 September
2020: nil).

Profit/(loss) Attributable to Equity
Shareholders of the Company

For the Reporting Period, the Group recorded
a net profit of approximately HK$1,595,000,
as compared to the net loss of approximately
HK$5,711,000 for the corresponding period in
2020. The increase was mainly attributable to
the increase in revenue and overall gross profit
margin.

Prospects

The Board is of the view that despite the
constant overhang of novel coronavirus, there are
hopeful signs of a steady recovery of the overall
foundation industry in Hong Kong. Sizeable
projects in both private and public sectors have
steadily increased. In general, the Group will be
prudent in tendering potential project but future
strategy will depend on the evolvement of the
pandemic.

1 Wan Kei Group Holdings Limited
REEEEZERARAR

B #5 DR (@)
BAFEFAEMEZEKEZE
HRE
RRERB BAFEFAEME
ANEEBEBEREERLAEES
HEE - BEERERAFESE
THAEBRZENBRARER
BE - NRE BEHFRENA
FEFRGENEHEFEEMEE
W FRFERD  49%41,203,00078 7T
(BT -_=HFENLB=+HL
NES CE) e

FAFEERREMET, (E518)

REBSHE AERSRSEN
#91,595,000%8 7 —E _Z4F[F
HARS 1R 3 8E 495,711,000 7T °
ZIEMEEHRBRAREREERN
SN E

AR

EFERXR BEMESREEN
SR —ERSEEE FHER
BETXRAERERSER -DERR
HEGSPARBERSIEM — &
Mme > AERREEEN G EER
BB WARRREER BRI &
BRI RAR T °



Management Discussion and Analysis (Continued

FINANCIAL REVIEW (Continued)
Prospects (Continued)

In order to maintain a stable and sustainable
development of the Group’s existing businesses,
as well as diversifying and expanding the Group’s
businesses at the same time, the Company will
leverage on its industrial experience and the
advantage of its existing resources and talented
team to seek cooperation and investment
opportunities with high-quality companies in the
emerging industries in the PRC.

In recent years, the IP Rights licensing industry
has developed rapidly in PRC. In addition to
exploiting the core content of the IP Rights
through movies, television series, animations
and games, Chinese companies as licensees of
the IP Rights maximise the overall value by also
expanding to the downstream derivative market
of IP Rights in the PRC, including manufacturing
IP Rights-related toys, clothings and food and
beverages, as well as operating and managing
IP Rights-themed exhibitions, theme parks,
hotels and catering services. Accordingly, the
scale of consumer demand and revenue sources
generated through the commercialisation of the
IP Rights have significantly expanded.

Keen to leverage on the rapid expansion into the
downstream derivative market in the PRC, on 4
September 2020, the Company completed the
acquisition of 35% of the issued share capital of
Matsu Gami which, together with its subsidiaries,
are principally engaged in the business of
provision of food and beverage catering services
utilising well-known IP Rights.
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Mane;%ement Discussion and Analysis (Continued)

EEENmRIH (8

FINANCIAL REVIEW (Continued)
Debts and Charge on Assets

The total interest-bearing borrowings of the
Group, which consist of lease liabilities,
borrowing from a director of a subsidiary and
borrowing from a related company, increased
from approximately HK$236,138,000 as at 31
March 2021 to approximately HK$241,667,000
as at 30 September 2021, which were mainly
denominated in Hong Kong Dollars.
on borrowings are charged at fixed rates. The
Group currently does not have any interest rate
hedging policy, and the Group monitors interest
risks continuously and considers hedging any
excessive risk when necessary.

Interest

Net Current Assets

As at 30 September 2021, the Group’s net
current assets amounted to approximately
HK$142,715,000, which was approximately
HK$6,566,000 larger than its net current
assets of approximately HK$136,149,000 as
at 31 March 2021. The increase was primarily
due to the net cash inflow from operating
activities. As at 30 September 2021, the Group’s
current liabilities amounted to approximately
HK$278,456,000, representing a decrease of
approximately HK$2,895,000 over approximately
HK$281,351,000 as at 31 March 2021.
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Management Discussion and AnaIyS|s (Continued)

FINANCIAL REVIEW (Continued)
Liquidity and Financial Resources

As at 30 September 2021, the Group had
cash and bank balances of approximately
HK$145,806,000 (31 March 2021: approximately
HK$136,947,000), which were mainly
denominated in Hong Kong Dollars.

During the Reporting Period, the Group did not
employ any financial instrument for hedging
PUrposes.

Cash Flow

The Group’s net cash generated from operating
activities was approximately HK$9,944,000
during the Reporting Period, which was mainly
generated from the foundation construction.
Net cash generated from investing activities was
approximately HK$176,000, which was mainly
related to the receipts for proceeds from disposal
of property, plant and equipment. The net cash
used in financing activities was approximately
HK$1,597,000. It was mainly related to the lease
rentals paid.

The gearing ratio of the Group as at 30
September 2021 (defined as total interest-bearing
liabilities divided by the Group’s total equity) was
approximately 131.4% (As at 31 March 2021:
approximately 130.6%).
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Mane;%g[jnent Discussion and Analysis (Continued)
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FINANCIAL REVIEW (Continued)
Treasury Policy

The Group has adopted a prudent financial
management approach towards its treasury
policies and thus maintained a healthy position
of liquidity throughout the Reporting Period.
The Group strives to reduce exposure to credit
risk by performing ongoing credit assessments
and evaluations of the financial status of its
customers. To manage liquidity risk, the Board
closely monitors the Group’s liquidity position to
ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can
meet its funding requirements from time to time.

Foreign Exchange Exposure

Since the Group mainly operates in Hong Kong
and most of the revenue and transactions arising
from its operations are settled in Hong Kong
Dollars, and the Group’s assets and liabilities are
primarily denominated in Hong Kong Dollars,
the Directors believe that the Group’s risk in
foreign exchange is insignificant and that the
Group has sufficient foreign exchange to meet
its foreign exchange requirements. The Group
has not experienced any material difficulties or
effects on its operations or liquidity as a result of
fluctuations in currency exchange rates and has
not adopted any currency hedging policy or other
hedging instruments during the Reporting Period.

Capital Structure

As at 30 September 2021, the Company’s issued
share capital was HK$9,600,000 and the number
of its issued ordinary shares was 960,000,000 of
HK$0.01 each.
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o Management Discussion and AnaIyS|s (Continued)

FINANCIAL REVIEW (Continued)

Significant Investment, Material Acquisitions

and Disposal of Subsidiaries and Associated

Companies

During the Reporting Period, there were no
significant investments held, nor were there any
material acquisitions or disposals of subsidiaries
and associated companies by the Company
during the Reporting Period and up to the date of
this report.

Contingent liabilities

The Group had no contingent liabilities as at 30
September 2021 and 31 March 2021.

Event after the Reporting Period

There are no other significant events after the
Reporting Period and up to the date of this
report.

Employees and Remuneration Policy

As at 30 September 2021, the Group had 123
full-time employees (31 March 2021: 137 full-
time employees).

The remuneration policy and packages of the
Group’s employees are periodically reviewed.
Apart from mandatory provident fund and in-
house training programmes, salary increment
and discretionary bonuses may be awarded
to employees according to the assessment of
individual performance. The total remuneration
cost incurred by the Group for the Reporting
Period was approximately HK$32,090,000
compared to approximately HK$31,622,000 for
the six months ended 30 September 2020.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERGEEa REMEE KGR

For the six months ended 30 September 2021 HZE_Z_—FNB=+HIEEA

For the six months
ended 30 September
BENA=1THL~EB

2021 2020
B _"ZT_TE
(Unaudited) (Unaudited)
(RIBER) (REEER)
Notes HK$’000 HK$'000
g3 FET FET
(Restated)
(=E7))
Revenue KA 4 149,225 129,963
Direct costs BT (115,804) (106,052)
Gross profit EF 33,421 23,911
Other revenue HAn A 5 810 2538
Other net income Hithlm $58 72 1,176
General and administrative —RRATHR X
expenses (25,912) (27,040)
Profit from operations R 8,391 585
Finance costs FRE LA 6(a) (5,445) (5,212)
Share of (loss)/profit of an EE—EHE T2
associate (B518) /&7 10 (1,720) 251
Profit/(Loss) before taxation  BRFRATHF]/ (B548) 6 1,226 (4,376)
Income tax credit/(expense)  FREMIEE, (%) 7 369 (1,335)
Profit/(Loss) for the period IAFERRR
attributable to equity FEMGEAR R,
shareholders of the Company  (&548) 1,595 (5,711)
Earnings/(Loss) per share ERER, (F18)
— Basic (HK cents per share) —E7x (G HW) 9 0.17 (0.60)
— Diluted (HK cents per share) —#:5& (&) 9 0.17 (0.60)
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Condensed Consolidated Statement of Profit or Loss and Oghg_r,_ Comprehensive Incomg_{_(Continu:eg)
HRGSHEEREMZEKER (&)

For the six months ended 30 September 2021 BE_—Z - —FNB=+HIENEA

For the six months
ended 30 September
HENAA=1THL~EB

2021 2020
—E—F —EIEF
(Unaudited) (Unaudited)
(REEZ) (REER)

HK$’000 HK$'000
FHET FET
(Restated)
(GEE2)
Other comprehensive income:  E fth 2 E I ¢
ltems that may be reclassified FE&AJREEM DIEEIR
subsequently to profit or loss: @ JBR :
Exchange differences on MBI EERI R
translation of financial RZERERE
statements of foreign
operations 334 293
Share of other comprehensive LA ARZ
income of investment BEREZ
accounted for using the Hit2mim
equity method (48) -
Debt investment at fair BRATESARME
value through other ENEZBBEE
comprehensive income (AT E) :
(recycling):
— net movement in fair — AT EREEZS
value reserve PRE 1,203 -
Other comprehensive income BRI E & E U
for the period 1,489 293
Profit/(loss) and total FATEHIRRE
comprehensive income/ HARiEH, (5518)
(expenses) for the period Rz2mkE (X
attributable to equity ik
shareholders of the Company 3,084 (5,418)
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Condensed Consolidated Statement of Financial Position
%BHIWT\ = I\j}kﬂklﬂﬁ
As at 30 September 2021 BT _—FNA=+H
As at As at
30 September 31 March
2021 2021

RIBZ—-F R-T_—F
AB=+H =ZBA=+—H

(Unaudited) (Audited)
(RE&EZ) (BB 1Z)
Notes HK$’000 HK$'000
Bzt FET FET
Non-current assets FEREBEE
Property, plant and equipment ¥ % BB K& E 11,185 13,569
Interest in an associate i) = /N=1
G 10 33,249 35,017
Club membership g5 290 290
Deposit for acquisition WEME-BE &
of property, plant and wEzRE
equipment - 178
44724 49,054
Current assets mEEE
Contract assets BHEE 106,421 108,186
Trade and other receivables B REMEWTRIE 11 73,322 80,730
Loan receivables ElRED 27,909 28,486
Financial assets at fair value % ’/}?ﬁﬁ]\?ﬁﬁﬂﬂ’]
through profit or loss TREE 12 24,440 21,081
Debt investment at fair value WA ESAEM
through other PENENER
comprehensive income & 13 43,273 42,070
Cash and cash equivalents ReRIREEEY 145,806 136,947
421,171 417,500
Current liabilities mEEE
Trade and other payables B REMENTRE 14 35,152 43,901
Amount due to a related E—REEEATZ
company A 15 110,850 108,600
Amount due to B —2RBAE
a director of a subsidiary EE2HIE 15 125,428 122,378
Lease liabilities HEaE 3,381 2671
Tax payable FESHIE 3,645 3,801
278,456 281,351
Net current assets mEEEEE 142,715 136,149
Total assets less current liabilities B E4&E R REEE 187,439 185,203
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Condensed Consolldated Statement of Financial Position (Continued)

IR A MBI R (8)

As at 30 September 2021 R-_ZE_—FhHA=+H

As at As at
30 September 31 March
2021 2021

Ro®—F RS-
AB=+B =ZA=+-H

(Unaudited) (Audited)
(RE&EZ) (RB1Z)
Notes HK$’000 HK$'000
g3 FET FET
Non-current liabilities FEREBAE
Long service payment liabilites EHIRZSEE 973 973
Lease liabilities HEaE 2,008 2,488
Deferred tax liabilities RIERIBEE 548 916
3,529 4,377
Net assets BEFE 183,910 180,826
Capital and reserves BERHE
Share capital RN 16 9,600 9,600
Reserves X 174,310 171,226
Total equity D4R 183,910 180,826
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Condensed Consolidated Statement of Changes in Equity

LECEES=Yr F=3 -39S

Shares
Fair value eld under
Share Share Merger Capital ~ reserve  Exchange share award Accumulated
capital  premium  reseve  reserve  (recycling)  reseve  scheme losses Total

R 2D
ATERR A

ki BREE AKEE HAEE (TBE) ERER B EER 3t
HKSO00  HKSO0D  HKSOO0  HKSO00  HKSOO0  HKBOOD  HKSOOO  HKS00D  HKSO0O
Tén  TEr TR TEn  TEn  TEn T TEn  TEn

(Noke 16) Note 17)
16 &)
Balance at 31 March 2021 (Audited) KIEz-%
ZAZ+-RZ4H
(B8 9600 211358 3956 9,669 23% 2190 (19429)  (38914) 180826
Loss and total comprehensive income for the  BBRFER2ENE
period it - - - - 1,203 %6 - 159 3084
Balance at 30 September 2021 (Unaudited) ~ R-E--EAB=+R
248 (REEY) 9600 211358 3956 9,669 3598 2417 (19429) (37319 183910
Balance at 31 March 2020 (Audited) Qb3
ZAZ+-RZEH
(B28) 9600 211358 3956 9,669 - - - (26674) 207909
Purchase of shares under EERHRBET
the share award scheme 2Bt - - - - - - (19429 - (1949
Loss for the period il - - - - - - - B B
Other comprehensive income for G
the period - - - - - 93 - - 9
Balance at 30 September 2020 (Unaudited) ~ H-E-EEABZ+R
258 (REEH) 9600 211358 3956 9,669 - 93 (19429)  (3238) 183062
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Condensed Consolidated Statement of Cash Flows

LEZE

FERERER

For the six months
__ended 30 Se tember

/\1@
—F - :;77
Unagglted; (Unaugged;
Rz (REEZ
HK$'000 HK$/000
FTAET FHT
Operating activities - EEEY
Cash generated from/(used in) operations E3&EPT15,/ (FTfA) R 10,100 (18,662)
Tax paid BIHRIE (156)
Net cash generated from/(used in) REFHPF, (FRA)
operating activities RE 55 9,944 (18,662)
Investing activities REED
Payments for the purchase of property, ~ HEEY)%  lE &
plant and equipment R fE 2 BB (353) (1,244)
Proceeds from disposal of property, HEYE B
plant and equipment RELAGRA 394 -
Payments for purchase of BEEHBREZIE
debt investment L ) - (60,000)
Proceeds from sale of debt investment ~ HEBHEEEZ
PSS UA - 20,181
Interest received BRHE 135 178
Acquisition of interest in an associate and WX iE— B EAS] 2
related financial assets at fair value it K2R BIEER)
through profit or loss arising from the AT (Es ABm
acquisition iR EREE - (21,475)
Net cash generated from/(used in) REEBMRT (FIF)
investing activities HEHEE 176 (62,360)
Financing activities R EES)
Capital element of lease rentals paid ENEEREM
NG (1,452) (1,419)
Interest element of lease rentals paid BENEERESHN
AEHH (145) (210)
Proceeds from borrowing from a RE—LMBRE
director of a subsidiary EE/RBEZER
B - 12,000
Repayment to a director of a subsidiary ~ EiE—& M BA
=908 . - (2,000)
Payments for purchase of shares in BERDREBHAETZ
connection with share award scheme Wln 2 8 - (19,429)
Net cash used in financing activities BT ARE R (1,597) (11,058)
Net increase/(decrease) in cash and iﬁﬁ&iﬁﬁff‘%
cash equivalents B, (R 3% 8,523 (92,080)
Cash and cash equivalents at the ﬁﬂ?ﬂfﬁﬁ
beginning of the period HEEEY 136,947 228,720
Effect of foreign exchange rate changes EXIATEH) 7 52 336 267
Cash and cash equivalents at the BERER
end of the period REZEY 145,806 136,907
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

x
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REZBPRSPEAM BB M

GENERAL INFORMATION

The Company was incorporated in the
Cayman lIslands as an exempted company
with limited liability on 7 October 2014
under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of
the Cayman Islands. The address of the
Company'’s registered office is Windward 3,
Regatta Office Park, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman lIslands. The
address of the Company’s principal place
of business in Hong Kong is Unit No. 901,
9/F., Capital Centre, No. 151 Gloucester
Road, Wanchai, Hong Kong.

The Group is principally engaged in the
provision of (i) foundation construction; (ii)
ground investigation services; (iii) financial
services; and (iv) trading of beauty and skin
care products.

The Company acts as an investment
holding company and the Company’s
shares are listed on Main Board of The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The unaudited condensed consolidated
interim financial information is presented
in Hong Kong Dollars (HK$), unless
otherwise stated. The unaudited condensed
consolidated interim financial information
was approved for issue by the Board of
Directors on 24 November 2021.
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Notes to.the Unaudrted Condensed Consolidated Interim Financial Information (Continued)

REBZEALGSPHMBERMEE (B

GENERAL INFORMATION (Continued)

The unaudited condensed consolidated
interim financial information has not been
audited, but has been reviewed by the
Company’s audit committee (the “Audit
Committee”).

BASIS OF PRESENTATION

The unaudited condensed consolidated
interim financial statements have been
prepared in accordance with the Hong
Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) as well as with
the applicable disclosure requirements of
Appendix 16 of the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”).

CHANGES IN ACCOUNTING
POLICIES

Except as described below, the accounting
policies applied in the preparation of the
interim financial statements for the current
period are consistent with those of the
annual financial statements for the year
ended 31 March 2021, as described in
those annual financial statements.

Application of new/revised HKFRSs

In the current period, the Group has
applied, for the first time, the following
amendments to Hong Kong Financial
Reporting Standards (“HKFRS”, which
include all HKFRSs, HKASs and
Interpretations) issued by the HKICPA
which are effective for the annual period
beginning on or after 1 January 2021 for
the preparation of the Group’s unaudited
condensed consolidated financial
statements:
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
AEBRERRSPRMBRME (8

CHANGES IN ACCOUNTING
POLICIES (Continued)

Application of new/revised HKFRSs
(Continued)

Amendment to HKFRS 16, COVID-19-
Related rent concessions

Amendment to HKFRS 16, COVID-19-
Related rent concessions beyond 30 June
2021

Amendments to HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4 and HKFRS 16,
Interest rate benchmark reform — Phase 2

The Group has not applied any new
Standard or interpretation that is not
yet effective for the current period. The
application of the new and amendments to
HKFRSs in the current period has had no
material impact on the Group’s financial
performance and positions for the current
and prior periods and/or on the disclosures
set out in these unaudited condensed
consolidated financial statements.

REVENUE AND SEGMENT
REPORTING

(@) Revenue

The principal activities of the Group
are foundation construction, ground
investigation services, financial
services and trading of beauty and
skin care products.

Wan Kei Group Holdings Limited
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Notes to the Unaudited Gondensed Consolidated Interim Financial Information (Continued)
REBREREESPRAMBERME (&

4,

REVENUE AND SEGMENT
REPORTING (Continued)

(a)

Revenue (Continued)

4.

Revenue represents revenue from
construction contracts, ground
investigation services, financial
services and trading of beauty and
skin care products. Disaggregation
of revenue from contracts with
customers of each significant
category during the respective

periods is as follows:

WARDEBRS (&

(a)

WA #)

WAIERBERBEGH
T EDRIARTS - SRR
HBREBEBKRERS
EmBIUIA o 1S & HARE
REREREHNER
BHIBWADENT

Six months ended
30 September
BHEAA=THLAMER

2021 2020
—E_—F —EZE
HK$'000 HK$'000
FET FEx
(Unaudited) (Unaudited)
(REER) (REEER)
Revenue from contracts with & B FFREER
customers within the scope 515958 ERKRE
of HKFRS 15: BEREHZIA
Revenue from construction B ZESLIBIWA
contracts 130,455 91,858
Revenue from ground e B 3t 8B AR TS Y
investigation services WA 15,753 34,175
Revenue from trading of REBEEEARK
beauty and skin care B EDIA
products 1,383 2,040
147,591 128,073
Revenue from other sources 3K B H 3 FEAIUA
Revenue from financial KRB RARTFEAIUA
services 1,634 1,890
149,225 129,963
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
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REZBPRSPHMBERME (8

REVENUE AND SEGMENT
REPORTING (Continued)

(@)

Revenue (Continued)

Disaggregation of revenue from
contracts with customers by the
timing of revenue recognition is
disclosed in note 4(b).

Segment reporting

The Group manages its businesses
by business lines. In a manner
consistent with the way in which
information is reported internally
to the Group’s most senior
management for the purposes
of resource allocation and
performance assessment, the Group
has presented the following four
reportable segments. No operating
segments have been aggregated
to form the following reportable
segments.

- Foundation construction: this
segment provides foundation
construction works to
customers in Hong Kong.

- Ground investigation services:
this segment provides ground
investigation services to
customers in Hong Kong.

- Financial services: this
segment provides investment,
financing and money lending
services.

Wan Kei Group Holdings Limited
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Notes to.the Unaudrted Condensed Consolidated Interim Financial Information (Continued)
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4, REVENUE AND SEGMENT
REPORTING (Continued)

(b)

Segment reporting (Continued)

Trading of beauty and skin
care products: this segment
engages in the trading of
beauty and skin care products.

Segment information is presented
only in respect of the Group’s
business segments. No geographical
analysis is shown as less than 10%
of the Group’s revenue, profit/(loss)
from operations and assets were
derived from activities outside Hong

Kong.

()

Segment results, assets and
liabilities

For the purpose of assessing
segment performance and
allocating resources between
segments, the Group’s senior
management monitors the
results, assets and liabilities
attributable to each reportable
segment on the following
bases:

Segment assets include all
current and non-current
assets with the exception of
unallocated head office and
corporate assets, interest in
an associate, profit guarantee,
put option and call option in
relation to acquisition of an
associate and tax recoverable
(if any). Segment liabilities
include all current and non-
current liabilities with the
exception of tax payable and
deferred tax liabilities.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
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REVENUE AND SEGMENT
REPORTING (Continued)

(b)

Segment reporting (Continued)

(@

Segment results, assets and
liabilities (Continued)

Revenue and expenses are
allocated to the reportable
segments with reference to
revenue generated by those
segments and the expenses
incurred by those segments
or which otherwise arise from
the depreciation of assets
attributable to those segments.
The measure used for reporting
segment (loss)/profit is (loss)/
profit before taxation.

Disaggregation of revenue
from customers by timing of
revenue recognition, as well
as information regarding the
Group’s reportable segments
as provided to the Group's
most senior executive
management for the purposes
of resource allocation and
performance assessment of
segment performance for
the six months ended 30
September 2021 and 2020 are
as follows:

Wan Kei Group Holdings Limited
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Notes to the Unaudited Gondensed Consolidated Interim Financial Information (Continued)
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4. REVENUE AND SEGMENT 4. WARDEBHRE &
REPORTING (Continued)
(b) Segment reporting (Continued) (b) DEBIERE ()
() Segment results, assets and () REEE EE
liabilities (Continued) RETE (B)

Six months ended 30 September 2021
HEZZ--FAR=tRLAER

Trading of

Ground beauty and

Foundation  investigation Financial skin care
construction services services products Total

BEXAR

BERE DHEBARE 0 EREE  #EER b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER TER TER TEn FEn
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REBH) (REBR) (REBHR) (REBR)  (RE3R)

Disaggregated by timing SR A RESDREFS
of revenue recognition 9%

- overtime - BB 10455 15753 1634 - e
~ ata point in time - RE-
5k - - - 1,383 1,383

Revenue from external — SMFEEMA

customers 130,455 15,753 1,634 1,383 149,225
Reportable segment A2RABYA

revenue 130,455 15,753 1,634 1,383 149,225
Reportable segment 2RNHER

gross profit 26,041 4,363 1,634 1,383 33421
Reportable segment PES vE

profit/(loss) wHl/ (BB) 13,681 (235) (2,600) 984 11,830
Interest income from RITEFHEHA

bank deposit - - 43 - 43
Interest expense fIER% 3,056 - 108 - 3,164
Depreciation for HRE

the period 2,118 454 974 - 4,146
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
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4. REVENUE AND SEGMENT 4. WARDEHRS (&)
REPORTING (Continued)
(b) Segment reporting (Continued) (b) DEBIRE ()
() Segment results, assets and () DEEEBE
liabilities (Continued) REE (B)

Six months ended 30 September 2020
HECZ-RENA=THLAER

Trading of
Ground beauty and
Foundation  investigation Financial skin care
construction services services products Total
EEZAR
HERE  THEBURH SRS EEER st

HK$000 HK$000 HK$000 HK$'000 HK$000
TEn TEn TAT TAR TER
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(®EBR)  (REER)  REER KO8R (REBER)

Disaggregated by timing of B ARSDRER
Tevenue recognition 2E

- overtime - BEmsha 91,858 34175 1890 - 127923
- ata point in time - RE-
Lk - - - 2,040 2,040

Revenue from external SNIEREA

customers 91,858 34175 1890 2040 129,963
Reportable segment revenue A 2HAHKA 91,858 34175 1890 2,040 129963
Reportable segment CEHDEES]

gross profit 3945 16,038 1,888 2,040 23911
Reportable segment BEE v

(loss)/profit (t8) /&4 (7,346) 12,447 (2,036) 1,466 4531
Interest income from RABFHERA

bank deposit - - 146 - 146
Interest expense HEHY 2791 - 165 - 2956
Depreciation for Brne

the period 3861 236 1,019 - 5116

3 Wan Kei Group Holdings Limited
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Notes to.the Unaudrted Condensed Consolidated Intenm Financial Information (Continued)
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4., REVENUE AND SEGMENT
REPORTING (Continued)

(b) Segment reporting (Continued)

*; Fg HH o =

EHRHMBEER K (&)

4. WAKRDEERS (&)

(b)y 2EF®RS B

() Segment results, assets and () DEEEBE
liabilities (Continued) REE (#)
As at 30 September 2021
KZE_-FAAZ1A
Trading of
Ground heauty and
Foundation  investigation Financial skin care
construction services senvices _products Total
" _ REXBR N
HERE MBS SREE EEER @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Thn Tan FEn Thn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
GREEW  (REEW)  (GEBR)  GREEW  GEEM)
Reportable segment assets A2 HHHEE 258,671 48,898 217,141 56,780 642,090
Additions to non-current ~ RIEREDE
segment assets BENRE
during the period 64 21 52 - 353
Reportable segment B SR
liabilities 184,550 7,102 334,798 53,020 519,470
_ Asat31 March 2021
RZE_-F=A=1+-H
Trading of
Ground beauty and
Foundation  investigation Financial skin care
construction services services products Total
‘ i BEZZR ‘
HERE DHBARE  2RERE  #EEER o5t
HK$000 HK$'000 HK$'000 HK$000 HK$'000
TET TAn TET TET TEn
(Audited) (Audited) (Audited) (Audited) (Audited)
(zR) (B5H) (@&r) (&) (E&8)
Reportable segment ERANEE
assets 248,477 51,682 285,522 55,417 641,098
Additions to non-current ~ ERFERBHL
segment assets BENRE
during the year 1,147 3441 10 - 4,598
Reportable segment IERANER
liabilities 188,037 9,495 340,557 52,641 590,730
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
AEBRERRSPRMBRME (8

4. REVENUE AND SEGMENT 4. WARZTEIRSE (&)
REPORTING (Continued)
(b) Segment reporting (Continued) (b) DEBIRE
(i) Reconciliations of reportable (i) B2 7E
segment revenue, profit or A EE
loss, assets and liabilities RE G R

Six months ended
30 September
BEAB=1HLAMEB

2021 2020
“EZ—F TEZ°ZTHF
HK$’000 HK$'000
FERT FET
(Unaudited)  (Unaudited)
(RRERZ)  CREERZ)
Revenue WA
Reportable segment Al 2R D EOUA K
revenue and FEEWA
consolidated revenue 149,225 129,963
Profit/(Loss) @Al (B538)
Reportable segment Al 2R A
profit 11,830 4,531
Share of (loss)/profit of — FE{E—RHE
an associate ARz (FB]) /
bl (1,720) 251
Unallocated head ROBWER
office and corporate PEMRE
expenses (8,884) (9,158)
Consolidated profit/(loss)  B&ERAN4R &% H],/
before taxation (E518) 1,226 (4,376)

Wan Kei Group Holdings Limited
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Notes to.the Unaudrted Condensed Consolidated Intenm Financial Information (Continued)
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4., REVENUE AND SEGMENT 4,
REPORTING (Continued)

(b) Segment reporting (Continued)

(i)

Reconciliations of reportable

WARDE®RS (&)

(b)y 2EF®RS B
(i) EAZEDEM

segment revenue, profit or A B BE
loss, assets and liabilities REEEHIR
(Continued) (&)
At At
30 September 31 March
2021 2021
7 7
—E_-F —E_— E
hB=Z+H ZA=1+-—
HK$'000 HK$‘OO_O
TERT FET
(Unaudited) (Audited)
(REBER) (18&1%)
Assets BE
Reportable segment assets ~ A] 2RH W E & 642,090 641,098
Elimination HiF (236,991) (237,534)
- 405,099 403,564
Interest in an associate R—E#EAT
33,249 35,017
Profit guarantee EHER 3,190 3,190
Put option b 128 128
Call option SRR 619 619
Unallocated head office RDEAMER K
and corporate assets TtEEE 23,610 24,036
Consolidated total assets GREEMSE 465,895 466,554
Liahilities &
Reportable segment OERHWER
liabilities 579,470 590,730
Elimination i (415,194) (419,650)
164,276 171,080
Tax payable BHRE 3,645 3,801
Deferred tax liabilities ETRESE 548 916
Unallocated head office ROEERERK
and corporate liabilities eE=l 113,516 109,931
Consolidated total liabilities 4 & B {E4A%E 281,985 285,728
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
RELERRS PRAMBERME (B
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5.

3

OTHER REVENUE

5. HkA

Six months ended
30 September

BEAB=THLEXER

2021 2020
ZEZ-F ZITE
HK$'000 HK$'000
FTET FET
(Unaudited) (Unaudited)

(REER)  (REER

Bank interest income RITH] B WA 135 151
Sales of raw materials HERME 542 146
Government grants (note) BUNFERE (H32) - 2,130
Others HAth 133 111

810 2,638
Note: The government grants are mainly Miat: BUS@HEEZHRM

related to the employment support
scheme. In 2020, the Group successfully
applied for funding support from the
employment support scheme under the
anti-epidemic fund, set up by the Hong
Kong government. The purpose of the
funding is to provide financial support to
enterprises to retain their employees who
would otherwise be made redundant.
Under the terms of the grant, the Group
is required not to make redundancies
during the subsidy period and to spend
all the funding on paying wages to the
employees.

Wan Kei Group Holdings Limited
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Notes to the Unaudited Gondensed Consolidated Interim Financial Information (Continued)
REBREREESPRAMBERME (&

6. PROFIT/(LOSS) BEFORE TAXATION 6. RMEER (E518)

Profit/(Loss) before taxation is arrived at

after charging/(crediting):

PRIS AT R, (B518) T5 A& 4

B/ (5T A) THI&EEBE

o
Six months ended
30 September
BENARB=1THLA~EB
2021 2020
—E—F ZEBIZRF
HK$'000 HK$'000
FET TET
(Unaudited) (Unaudited)
(REE) (RREZ)
(@) Finance costs (a) HEREE
Interest on borrowing from RE—FEREARZ
a related company BEZHE 2,250 2,250
Interest on borrowing from RE—LHBAT
a director of a subsidiary BEE/BEZAER 3,050 2752
Interest on lease liabilities HEEEFE 145 210
5,445 5,212
(b)  Staff costs (including ) BImZ
directors’ remuneration) (BIZEEENzZ)
Contributions to defined TEREFRKE RN
contribution H
retirement plans 1,490 1,041
Salaries, wages and HE2 - IER
other benefits HMEH 30,600 30,581
32,090 31,622
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
AEBRERRSPRMBRME (8

6. PROFIT/(LOSS) BEFORE TAXATION 6. [RMeEEH (E518)
(Continued) (#)

Six months ended
30 September
BEAA=THLAEAR

2021 2020
—E-F B EF
HK$'000 HK$'000
FTER FET

(Unaudited) (Unaudited)
(REEIZ) (Ri&EZ)

c)  Other items ) BtEH

Depreciation nE
— owned property, plant and -BEBUE -BER

equipment B 2,997 3,712
- right-of-use assets —FREEE 1,416 1,444
Impairment losses on trade B 5 REMEN

and other receivables, B aNEE-

contract assets, loan EWER K

receivables and financial BATERA

asset at fair value through BR/EMEEY

profit or loss HEBE (489) 9
Gain on disposal of financial HESREEY

asset W e - (181)
Gain on disposal of property, HEME -BER

plant and equipment BBz WEm (388) -

4 Wan Kei Group Holdings Limited
REEEEZERARAR



Notes to.the Unaudrted Condensed Consolidated Intenm Financial Information (Continued)
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7. INCOME TAX (CREDIT)/EXPENSE

7. FRSM (B%R) BX

Six months ended
30 September
HENA=1THL~ER

2021 2020
8- C%-%E
HK$'000 HK$'000
FHT THT

(Unaudited) (Unaudited)
(REEER) (REEER)

Provision for Hong Kong Profits BRI E B SR8
Tax for the period - 1,750
Deferred tax RIEMIE (369) (415)
(369) 1,335
Notes: oran

(i)

Pursuant to the rules and regulations of the
Cayman lIslands, the Group is not subject to
any income tax in the Cayman Islands.

The provision for Hong Kong Profits Tax for
the period is calculated at 16.5% (six months
ended 30 September 2020: 16.5%) of the
estimated assessable profits for the period,
except for one subsidiary of the Group which
is a qualifying corporation under the two-
tiered Profits Tax rate regime.

()

(i)

REFESEBMRAI KR
Bl REBFAMMRE
BB ERPSR-

A (& St FE SR M s A %
16.5% (BME_Z_-_ZF
NBE=Z+HILEAREAR :
16.5%) 2 MEHRIRE
BRI ISMEE ERER
z — Bk B A B A B A
BRMBF T2 EERE
EBRIN o
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
RELERRS PRAMBERME (B

e S

7.

4

INCOME TAX (CREDIT)/EXPENSE
(Continued)

(ii) (Continued)
For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and
the remaining assessable profits are taxed at
16.5%. The provision for Hong Kong Profits
Tax for this subsidiary was calculated at the
same basis in 2020.

(i) The provision for Macau Complementary
Tax is calculated at 12% of the estimated
assessable profits for periods ended 30
September 2021 and 2020.

(iv)  The provision for People’s Republic of China
Income Tax is calculated at 25% of the
estimated assessable profits for the period
ended 30 September 2021.

DIVIDEND

The Board does not recommend the
payment of interim dividend for the six
months ended 30 September 2021 (six
months ended 30 September 2020: nil).

Wan Kei Group Holdings Limited
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Notes to.the Unaudrted Condensed Consolidated Intenm Financial Information (Continued)
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9. EARNINGS/(LOSS) PER SHARE 9.

Basic earnings/(loss) per share

Basic earnings/(loss) per share are
calculated by dividing the earnings/(loss)
attributable to equity shareholders of
the Company by the weighted average
number of ordinary shares in issue during
the respective periods. The calculation of
basic earnings/(loss) per share attributable
to equity shareholders of the Company is
based on the following:

skEa#, (&HGH
SREXERN (B
sREARET (B8 HiZ
ZHB AR B m RRAEN
&BF/ (BHR) HRUBETE
BRIMETFPHEAE AR
AEmRREEERESRE
Fl/ (B518) THIREB LT 8U&
tE

Six months ended
30 September
HENAA=1THL~EB

2021 2020
R "ZTE
(Unaudited) (Unaudited)
(REER) (RIEEZ)
(Restated)
Ges==l))
Profit/(loss) attributable to RN B IR ER IR
equity shareholders wH (E518)
of the Company (HK$'000) (F%7T) 1,595 (5,711)
Number of shares K& E
Weighted average number of ~ StEEREAREF
ordinary shares for (58 2 E@R
the purpose of basic MEFHH
earnings/(loss) per share (F5)
(in thousand) 928,355 949,252
Basic earnings/(loss) per share SREXREF, (E518)
(HK cents) (L) 0.17 (0.60)
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
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EARNINGS/(LOSS) PER SHARE
(Continued)

Basic earnings/(loss) per share
(Continued)

For the six months ended 30 September
2020, the weighted average number of
ordinary shares has been restated in order
to achieve comparability with the Reporting
Period’s presentation.

For the six months ended 30 September
2021, the calculation of the basic
earnings per share attributable to equity
shareholders of the Company was based
on (i) the profit attributable to equity
shareholders of the Company and (ii) the
weighted average numbers of ordinary
shares in issue which was adjusted by
the effect of 31,645,000 shares held for
the Group’s share award scheme (note
17). For the period ended 30 September
2020, the calculation of the basic loss per
share attributable to equity shareholders
of the Company was based on (i) the loss
attributable to equity shareholders of the
Company and (ii) the weighted average
number of ordinary shares.

Diluted earnings/(loss) per share

Diluted earnings/(loss) per share is of the
same amount as the basic earnings/(loss)
per share as there were no potential dilutive
ordinary shares outstanding during the
period.

Wan Kei Group Holdings Limited
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INTEREST IN AN ASSOCIATE

Notes to.the Unaudrted Condensed Consolidated Interim Financial Information (Continued)

REBZEALGSPHMBERMEE (B

10. R—HEBEATI 2D

At At
30 September 31 March
2021 2021
i i
¥ CZT-—F
hB=+H =B=+—H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (E1Z)
At the beginning of RER/ 4
the period/year 35,017 -
Acquisition of an associate U —BIBE AT (#7:E)
(note) - 41,475
Fair value of AAMERNATFE
the profit guarantee - (988)
Fair value of the put option EE?EHH$EE’J@$@ - (11)
Fair value of the call option ~ SREEHERIERY A& - (6,190)
Exchange difference on BEELCERER
retranslation (48) 965
Share of loss e 518 (1,720) (234)
33,249 35,017

Note:
completed the acquisiti
interest in Matsu Gami a

On 4 September 2020, the Company

on of 35% equity
t a consideration of

HK$41,475,000. Matsu Gami is a company
incorporated in the British Virgin Islands.

Matsu Gami, together with its subsidiaries,

are primarily engaged in the business of,

inter alia, the provision of food and beverage

corporate management services.

=2

WZZEZZEFNLAM
H>&XREBEEMUE
MEI5%KE KBS
41,475,000/ 7T o FATR A —
MR S B B & B B S AR
32 A F] o M1 B H Y
BAREENRE (HHa
B REERATEER
B2 EHK-
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
AEBRERRSPRMBRME (8

10. INTERESTS IN AN ASSOCIATE 10. R—HBMEQR 2 Em
(Continued) =)
Note: (Continued) Mzt (&)
The arrangement of the investment in Matsu KBNS ZHSARER
Gami provided the Group with the power to BRENSEMMH IR
participate in the financial and operating policy EEBERORE BN IEE
decisions of Matsu Gami but is not in control Bl o RS Z FER o
or has joint control over those policies. Under RiEE BT ERFH28
HKAS 28, Matsu Gami was classified as an SO EABER
associate and has been accounted for in the B A AR AR S BT
consolidated financial statements using equity FEIRFJAR
method.
11. TRADE AND OTHER RECEIVABLES 1. BSKREMEKRIE
At At
30 September 31 March
2021 2021
RIEZ—§F RIZZT—F
hB=+H =B=+—H
HK$'000 HK$'000
FAET FET
(Unaudited) (Audited)
(REERZ) (R B1Z)
Trade receivables, B EWNEIE
net of allowance MPxEE 52,266 54,158
Deposits, prepayments and BE EARIER
other receivables, net of HA WA
allowance (note) MbrEE (a) 21,056 26,572
Financial assets measured B A EZ
at amortised cost ERHEE 73,322 80,730

ip S Ny = e
BR_-_Z_-_—%=AH
=+—B2#1,217,000%
76 52970,0004 71 2 # 18
TREAMR 92 BB — & U]
5o PRAEBRERTRHAR IS —
FrukmEe

Note: Except for the amounts of approximately
HK$1,217,000 and HK$970,000 as at
30 September 2021 and 31 March 2021
respectively, which are expected to be
recovered after one year, all of the remaining
balances are expected to be recovered within
one year.

Wan Kei Group Holdings Limited
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Notes to.the Unaudrted Condensed Consolidated Intenm Financial Information (Continued)
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11. TRADE AND OTHER RECEIVABLES
(Continued)

(@

Aging analysis
At 30 September 2021 and 31

March 2021,
of the trade receivables,

the aging analysis
based
on the invoice date for trading of
beauty and skin care products and
the date of progress certificates
issued by customers for foundation
construction and ground investigation
services, and net of allowance for
doubtful debts, is as follows:

1. BZREMBURIE
()

(a)

AR &S 7 AF
W& - —FhNA
—t+HEZIEZ—F
=B :‘f’—E ’ EE%
BREEELERE
ZEHHEMEEREK
THENRIRBENE
FPHEHNEESRSE
RN REREEE
B 5 B W R IR BY AR B2
DWT

At At

30 September 31 March

2021 2021

i S

EZ-§ ZZ—f&

hWB=+H =B=+—H

HK$'000 HK$'000

FERT FET

(Unaudited) (Audited)

(REBER) (&)

Within 1 month —EB R 25,923 23,443
1 to 2 months —ZEZmEA 16,496 23,844
2 t0 3 months ME=EA 7,398 1,623
Over 3 months —@AMUE 2,449 5,248
52,266 54,158

Interim Report FREAZR 4 2021/2022 4 7
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

x

12.

4

BERERESPHMBERKE (@

FINANCIAL ASSETS AT FAIR VALUE 12.

THROUGH PROFIT OR LOSS

BATEFABRENE
MEE

At At
30 September 31 March
2021 2021
iy i
—E-—-F BT
hB=+H =B=+—H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REBER) (=)
Unlisted fund investments BAFEFABEN
at FVPL (note 18) FLHESLE
(Hiz£18)

— outside Hong Kong —&ABIEI 16,852 17,144
Wealth management product I8 & & (#75%)

(note) 3,651 -
Profit guarantee (note 18)  &FIIER (H15£18) 3,190 3,190
Put option (note 18) Soh AR (HEE18) 128 128
Call option (note 18) SORERARE (HEE18) 619 619

24,440 21,081

Note: As at 30 September 2021, the balance
represents investment in short-term wealth
management product issued by bank.
The principal amounts of this product is
RMB3,000,000 (31 March 2021: nil) in
total, and it bears interests at floating rates. It
was classified as financial assets at FVPL at
30 September 2021 as the contractual cash
flows is not solely payments of principal and
interest.

Wan Kei Group Holdings Limited
REEEEZERARAR

K R _E_—FhB=+
B &RRIEHIRITHITHY
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Notes to the Unaudited Gondensed Consolidated Interim Financial Information (Continued)
REBREREESPRAMBERME (&

13. DEBT INVESTMENT AT FAIR VALUE 13. B AFEFAHMEE

THROUGH OTHER COMPREHENSIVE WHENEFRKRE
INCOME
At At
30 September 31 March
2021 2021
i N

B EB”—F

AB=+B =ZBA=+—H

HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REBER) (=)
Unlisted debt investment at BATESFAEMEE

FVOCI (recycling) WaBIELImERRSE

(note 18) (A (#7a#18)

- outside Hong Kong —BHBEI 43,273 42,070
The debt investment is entitled to a fixed BEEREERESESESS
return of 8% per annum and maybe B E E B 30 A] A A 7
redeemed at the option of the Company. IS == E
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
AEBRERRSPRMBRME (8

14. TRADE AND OTHER PAYABLES 14, BEREMEMSHRIE
At At
30 September 31 March
2021 2021
® ®

ZEI-F 2T -F
NA=+H =RA=t+—H

HK$’000 HK$'000

THET FHT

(Unaudited) (Audited)

(RIBE) (&)

Trade payables B 5 ETIRM 21,949 31,190

Retention payables (note) B RES (W) 6,715 5,498

Other payables and accruals ~ EMENTIBREER 6,488 7,213

35,152 43,901

Note: Except for the amounts of approximately Mzt BN B —FE A=+

HK$2,384,000 and HK$2,214,000 as at BR-_ZE-—&=8

30 September 2021 and 31 March 2021 =+—H5B492,384,000

respectively, all of the remaining balances are HITKE2,214,0008 T2 %

expected to be settled within one year. BN FR B REETAEA S I
—FERNE o

5 Wan Kei Group Holdings Limited
REEEEZERARAR



Notes to the Unaudited Gondensed Consolidated Interim Financial Information (Continued)
REBREREESPRAMBERME (&

14. TRADE AND OTHER PAYABLES 14, B REMESRIE
(Continued) (#)
(a) Aging analysis (a) BREGDM
An aging analysis of trade payables EREZHHENES
based on the invoice date is as FE 1T BR FRBR B8 0 AT A0
follows: T
At At
30 September 31 March
2021 2021
i 7

e

hAR=+R =A=+—H

HK$'000 HK$'000
FTET FET
(Unaudited) (Audited)
(REBER) (RE1Z)
Within 1 month —EBRR 1,674 15,224
1 to 2 months —EWmEA 9,833 14,720
2 t0 3 months ME={EH 2,659 107
Over 3 months =EBR UL 1,783 1,139
21,949 31,190
15. AMOUNT DUE TO A RELATED 15. BEfI—MHREAT —
COMPANY/A DIRECTOR OF A LB ARIEEZMIA
SUBSIDIARY
The amount due to a related company, FEN—REEEARNHES
Bright Dynasty Trading Limited (“Bright BERR2E (THREBES) (—
Dynasty”), a related company which is ML EERELE (HEED)
100% beneficially owned by Mr. Fong ZEERBEREZHERTD)
Hon Hung (“Mr. Feng”), was unsecured, ZRIEBEEFE EREXR
repayable on demand and interest bearing EBRBERBERLNS HEE
at 5% (for the year ended 31 March 2021: _—F=ZB=+—HL®=E
5%) per annum. Mr. Fong is a member of E 5%) st B e AREAR
key management personnel of the Group, SEEN—%FEBEERE
a director of a principal subsidiary, and is kA—BEERBRABEZE
also the director of Bright Dynasty. EONANHEZESR-
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
RELERRS PRAMBERME (B

x

15.

16.

5

AMOUNT DUE TO A RELATED
COMPANY/A DIRECTOR OF A
SUBSIDIARY (Continued)

The amount due to a director of a
subsidiary, Mr. Lau Woon Si (“Mr. Lau”),
was unsecured, bearing interest rate at 5%
(for the year ended 31 March 2021: 5%)
per annum and repayable on demand.
Mr. Lau is a member of key management
personnel of the Group and is a director of
a subsidiary.

15.

R —MREAS,—
LMBAREEZMIE
()
M- ERARESR R
st (TRIEE)) Z/IES
BN -REBS% BEZ
Z_—F=-B=+—HLHF
B 15%) stEREARERE
B HRERTEEN—%
SEEBNERB—BW
BABES-

SHARE CAPITAL 16. BB#&
Number of
ordinary Nominal
shares amount
LiEREE LEEEHE
HK$'000
FET
Ordinary shares of HK$0.01 EREENOIETZ
each authorised: EELER -
As at 30 September 2021 RZEZ—F
and 31 March 2021 HBE=Z+HK
S
=R=+—H 2,000,000,000 20,000
Ordinary shares, issued BRITREEZ
and fully paid: Bk -
As at 30 September 2021 ATE T
and 31 March 2021 hWB=Z+HK
T —F
=BA=+—H 960,000,000 9,600

Wan Kei Group Holdings Limited
REEEEZERARAR



Notes to.the Unaudrted Condensed Consolidated Intenm Financial Information (Continued)
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17.

SHARE AWARD SCHEME

During the period ended 30 September
2020, the Group purchased 31,645,000
of its own shares through the trustee from
open market. The total amount paid to
acquire the shares was approximately
HK$19,429,000 and has been deducted
from equity. As at 30 September 2021,
such shares were classified as treasury
shares of the Company as they were not yet
vested.

During the Reporting Period, the Company
did not award any shares to any eligible
participant under the share award scheme.

17.

B (9 82 Eh 5t &
RBEEZZE_ZFNA=*
HIEHE AEEEBS
SAEB2HTEBARER
B %1531,645,0000% o U B8
RN REENS
19,429, ooo%m’EE%/\
PR - R - - —F N8
=+H BERERERHSBHER
FE O HMENEARATHN
EETERRD o

RSB 2R LER
BROERSIBENGE
B2EERTERRD
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
RELERRS PRAMBERME (B

e S

18.

5

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

Financial assets and

liabilities

measured at fair value

()

Fair value hierarchy

The following table presents the
fair value of the group’s financial
instruments measured at the
end of the reporting period on a
recurring basis, categorised into
the three-level fair value hierarchy
as defined in HKFRS 13, Fair value
measurement. The level into which a
fair value measurement is classified
is determined with reference to
the observability and significance
of the inputs used in the valuation
technique as follows:

° Level 1 valuations: Fair value
measured using only Level 1
inputs i.e. unadjusted quoted
prices in active markets for
identical assets or liabilities at
the measurement date

Wan Kei Group Holdings Limited
REEEEZERARAR

18. EMIAMNATEFE

BAPHEFAEBZEREER
=1

i

() AFEER
TREINEEBRR
SHARREEMEEE
STEZEMIANR
TE ATEZEEY
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FTESEMAEZ=
BAFERKRETD
He-nBERTEFEZ
BH2EUTHER
PR A8 A BE
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MEE :
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Notes to.the Unaudrted Condensed Consolidated Interim Financial Information (Continued)
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18.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Financial assets and liabilities
measured at fair value (Continued)

(i) Fair value hierarchy (Continued)

o Level 2 valuations: Fair value
measured using Level 2 inputs
i.e. observable inputs which
fail to meet Level 1, and not
using significant unobservable
inputs. Unobservable inputs
are inputs for which market
data are not available

o Level 3 valuations: Fair value
measured using significant
unobservable inputs

18. EMIAMNATEFE

(&)

BAPHEFBZEREER

&8E#E

() AFEER

EMRME &
R R AR
B (BIRES—
Rz EIBEEA
i) B R
BEXRTAIEHRE
BABEBEZ
NFAE > NEIER
R AMBET
BiSH35 8
ZBARIE

ESRIGE: &
BEARTBR
WABHH B2
ATAE
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
RELERRS PRAMBERME (B

ZS

18.

5

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Financial

assets and

liabilities

measured at fair value (Continued)

()

Wan Kei Group Holdings Limited

Fair value hierarchy (Continued)

18. TR IANAFEE
(#)

BERAFPHEFAEBZEREER
&8E#E
() DFEERE

Fair value measurements
as at 30 Septemher 2021 categorised into
RZBZ-EAB=TAATHEIENES

Fair value at

30 September
2021 Level 1 Level 2 Level 3
RIBZ-&
hA=+H
ZRFE % it B=h
HK$'000 HK$'000 HK$'000 HK$'000
Thn TEn TER TEn
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(FEBH) (REBR)  (KEER)  (REBR)
Assets BE
Financial assets at fair value BATEHABRL
through profit or loss: SHEE.
Unlisted fund investment (note 12) FEHEERE Watl2) 16,852 - 16,852 -
Wealth management product BYER 3,651 - 3,651 -
Profit guarantee in relation to acquisition of ~ BRERE—-EHEATZ
an associate (note 12) AR HE#12) 3,190 - - 3,190
Put option in relation to acquisition BRkE-BHEATZ
of an associate (note 12) ShEE 1) 128 - - 128
Call option in relation to acquisition BRkE-BHEATZ
of an associate (note 12) SRR 1) 619 - - 619
Total assets at fair value RATEFABEZ
through profit or loss mEE 24,440 - 20,503 3937
Financial asset at fai value through other AT EAEMEERE
comprehensive income: JERBE:
Unlisted debt investment (nofe 13) FLTEBRE (1213 83273 - - 43273
Total asset at fair value through RATEFARMRERS
other comprehensive income JHEE 43273 - - 43273
67,713 - 20,503 47210

REEMEZEKRBERAR



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
TR R BIZE B SR H B E R (B)

18. FAIR VALUE MEASUREMENT 18. EMITAMNATEHE
OF FINANCIAL INSTRUMENTS (#&)
(Continued)
Financial assets and liabilities BEATFEIFEZEREER
measured at fair value (Continued) 81& #&)
() Fair value hierarchy (Continued) () R FEER (B

Fair value measurements
as at 31 March 2021 categorised into
RZE_-FZB=+-RATEHENEA
Fair value at
31 March
2021 Level 1 Level 2 Level 3
RIBZ-f
ZR=+-8
ZAFE B4 E2H E=h
HK$'000 HK$'000 HK$'000 HK$'000
TEn TET TET TER
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(FEBH) (REBR) (KEEH)  (REER

Assets BE
Financlal assets at fair value BATEHABRL

through profit or loss: SHEE.
Unlisted fund investment (note 12) FIHEERE WEM) 17,144 - 17,144 -
Profit guarantee in relation to acquisition of ~ BENE—FIREATZ

an associate (nofe 12) EAER (/7/73]2) 3,190 - - 3,190
Put option in relation to acquisition Eﬁﬁ WE-EHEARZ

of an associate (note 12) Ll (/7/73]2) 128 - - 128
Call option in relation to acquisition BRE-BEEAFZ

of an associate (ofe 12) SREHE W) 619 - - 619
Total assets at fair value RATEFAREZ

through profit o loss mEE 21,081 - 17,144 3937

Financial asset at far value through other ~ RATEF AEM2E

comprehensive income: BEZEREE .
Unlisted fund investment (note 13) FEHEERE Wtls) 42070 - - 42070
Total asset at fair value through BRATEHARMZE

other comprehensive income BEzaEE 42070 - - 42070

63,151 - 17,144 46,007
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
RELERRS PRAMBERME (B

e S

18.

5

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Financial assets and liabilities
measured at fair value (Continued)

(i) Fair value hierarchy (Continued)

During the Reporting Period, there
were no transfers between Level 1
and Level 2, or transfers into or out
of Level 3 (six months ended 30
September 2020: nil). The Group’s
policy is to recognise transfers
between levels of fair value hierarchy
as at the end of the reporting period
in which they occur.

(i) Valuation techniques and
inputs used in Level 2 fair value
measurements

The fair value of unlisted fund
investment in Level 2 is estimated by
using a valuation technique based on
the net asset approach, which takes
into consideration the fair value of
the underlying asset and liabilities of
the private equity fund investment as
at 30 September 2021 and 31 March
2021.

For wealth management product
that is measured at fair value, the
fair value is determined by the use
of exercisable quoted price by the
issuer.

Wan Kei Group Holdings Limited
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18. ERMIANATEFE
&

BRAFEGBRZERMEER

aE @

() RFEER )
RIS R
B EEREE
TREALEHE=MR
(BMEZZZZHEA
A=+HIEXEA :
) AEENRKR
EATEERZEY
RBBENERSHEL
REF HEDAEREE -

(i) F_RAFEAEE
BRI ER T REA
e
BMAIFELHE
EREZAFEDR
REEFEEERG
ERME RREE
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Notes to.the Unaudrted Condensed Consolidated Interim Financial Information (Continued)
- *n«(g*;-ﬁgﬂﬂn'ﬁ [ =] I:Fﬂxﬂﬂjﬁﬁﬂm-jni (I\\E)

18.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Financial assets and

liabilities

measured at fair value (Continued)

(ii)

Information about Level 3 fair value
measurements

The fair value of unlisted debt
investment is determined using the
discounted cash flow methodology
and the significant unobservable
input used in the fair value
measurement is discounted rate.

The fair value of profit guarantee in
relation to acquisition of an associate
is determined using the Monte Carlo
simulation model and the significant
unobservable input used in the
fair value measurement is revenue
growth rate.

The fair value of call option in
relation to acquisition of an associate
is determined using the binomial
option-pricing model and the
significant unobservable input used
in the fair value measurement is
expected volatility.

The fair value of put option in
relation to acquisition of an associate
is determined using the binomial
option-pricing model and the
significant unobservable input used
in the fair value measurement is
expected volatility.

18. EMIAMNATEFE
(&)

BRAVEHIEZESREER

=L=0(=))

(i) BHEZARLDFES
BEREH
FEEFEHERENA
FTELERARERE
WEREBE  AFES
EFfFRANEARART
W A BiE AN IR

o

BB —EBER
B 2 MR A
ENERAREFER
REREE > AFES
EFMRANERTH
HRABARAER

o

EREBE-—BBEQ
Bz RBBHENAT
B ERZEARE
EERUEE ATE
STEFMRANEKRT
AHRERESTERK
e

ERBRBE-—EBERQ
Bl 2 BE RN AT
EBENERAZEARE
EEERUEE AF¥E
STEMRANERT
ARRERBEAS AN
& o
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

x

18.

6

REZGREZSPHAMBERME (@)
FAIR VALUE MEASUREMENT 18. EMITAMNATEHE
OF FINANCIAL INSTRUMENTS (#)
(Continued)
Financial assets and liabilities BEATFEIFEZEREER
measured at fair value (Continued) =L=0C=))
(i) Information about Level 3 fair value (i) BHEZARLDFES
measurements (Continued) EREH (&)
The movement during the Reporting BFEZHRATFEAEZ
Period in the balance of Level 3 fair BRI S BN E
value measurements is as follows: @JQDT :
At At
30 September 31 March
2021 2021
RIEZ—§ RIZZT—F
hB=+H =B=+—H
HK$'000 HK$'000
FERT FET
(Unaudited) (Audited)
(REBEZ) (R EZ)
Unlisted debt investment: JE FH{EFEIRE :
At 1 April KB —H 42,070 -
Payment for purchases ~ BEB - 60,000
Proceeds from disposal ~ HHEFTER - (20,181)
Net realised gains 8,/ ENRBE PR
recognised in profit or Z BRI
loss during the period/
year - 181
Net unrealised gains H/ERAREMEE
recognised in other WaEpmER 2
comprehensive income  REIFUN T FEE
during the period/year 1,203 2,070
At 30 September/ RAB=+8/
31 March =A=+—H 43,273 42,070

Wan Kei Group Holdings Limited
REEEEZERARAR



Notes to.the Unaudrted Condensed Consolidated Interim Financial Information (Continued)

REBZEALGSPHMBERMEE (B

18. FAIR VALUE MEASUREMENT

OF FINANCIAL INSTRUMENTS
(Continued)

Financial assets and liabilities
measured at fair value (Continued)

(#)

18. EMIAMNATEFNE

BATEFABZERMEER

=R=0E=),
(iii)  Information about Le've/ 3 fair value (i) ERE=HATEH
measurements (Continued) BROEE (1
At At
30 September 31 March
2021 2021
RZEZ—F RIZ_—&
hB=+H =B=+—H
HK$’000 HK$'000
FERT FET
(Unaudited) (Audited)
(REER) (BE1%)
Profit guarantee in relation 75 A Ut B% — R B i
to acquisition of an AEREFIERF
associate:
At 1 April RmA—H 3,190 -
Acquisition of an associate Y i — B H & A &) - 988
Changes in fair value B/ ERRERPRED
recognised in profitor  Z/AT(EEE)
loss during the period/
year - 2,202
At 30 September/ BAB=+8/
31 March —B=+—H 3,190 3,190
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

x

18.

6

4

==

ER AL

FAIR VALUE MEASUREMENT

AR B B R s ()

18. EMTIAMNATEFNE

OF FINANCIAL INSTRUMENTS ()
(Continued)
Financial assets and liabilities BATEHEZLREER
measured at fair value (Continued) & @)
(iii)  Information about Le've/ 3 fair value (i) ERE=HATEH
measurements (Continued) BROEE (1
At At
30 September 31 March
2021 2021
WZE-—% N BT —F
hB=+H =B=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (RE1%)
Call Option in relation
to acquisition of an
associate:
At 1 April 619 -
Acquisition of an associate Hﬁzﬁﬁ F'ﬁ = 6,190
Changes in fair value HH/EINEA?EEEF‘EE%@
recognised in profit or 5
loss during the period/
year - (5,571)
At 30 September/ BAB=+8/
31 March —H= 619 619

Wan Kei Group Holdings Limited
REEEEZERARAR
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18. FAIR VALUE MEASUREMENT 18. &R TAMNAFEZE

OF FINANCIAL INSTRUMENTS ()
(Continued)
Financial assets and liabilities BATEHECSREER
measured at fair value (Continued)
=R=0E=),
(i) Information abOLg Le've/ .2 fair value (i) BRE=RAFHEH
measurements (Continued) BRI (&
At At
30 September 31 March
2021 2021
RIEZ—F N
AB=+H =B=+—H
HK$'000 HK$'000
FERT FET
(Unaudited) (Audited)
(REER) (=)
Put Option in relation ERkE—ME
to acquisition of an Hﬁ%*‘éﬁ"&ﬁﬂ']
associate: FREHARE
At 1 April REA—H 128 -
Acquisition of an associate Y i — B H & A &) - 11
Changes in fair value B/ ERRERPRED
recognised in profitor  Z/AT(EEE)
loss during the period/
year - 117
At 30 September/ BAB=+8/
31 March =A=1+—H 128 128
Net gains/(losses) for the FLEARFIIFE &
period/year included in st ABHEZ
profit or loss for assets ~ #3,/F A ES
held at the end of the (518) 3%
period - (3,071)
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
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19.

20.

6

COMMITMENTS 19. A&k
Capital Commitments outstanding at 30 ARZEZ—FHhLA=1+H
September 2021 and 31 March 2021 not RZEZ—F=B=1+—H
provided for in the consolidated financial N E B RREHNERE
statements were as follows: BEARFEWT
At At
30 September 31 March
2021 2021
RZIBZ—H RIZZT-—-F
hB=+H =ZA=+—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REBEZ) (fEZ)
Contracted for [SHES] - 417
MATERIAL RELATED PARTY 20. EXFAESRRS

TRANSACTIONS

During the six months ended 30
September 2021, the related parties that
had transactions with the Group were as
follows:

Name of related parties  Relationship with the Group

Chung Hang Enterprises A related company owned

Holdings Limited by Mr. Lau
Chung Wah Investment A related company owned
Company Limited by Mr. Lau

Wan Kei Group Holdings Limited
REEEEZERARAR
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20.

MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

In addition to the transactions and
balances disclosed in notes 6(a) and 15
in these condensed consolidated financial
statements, the Group rented properties
from the related parties during the period
which were carried out in accordance with
the terms agreed between the Group and
the related parties and in the ordinary and
usual course of business:

20.

MRz EMRES

EXRERRS (B

Eﬁ‘%%&%ﬁﬁ

516(a) R 15FTIREERI L 5
KBRS > ZIS%IEAHHF'EWME
BAEERREES BERR
RALFSIES R — R EHBRE
hEMESEEYE:

Six months ended
30 September
BEAB=1+HLAEA

2021 2020
—BZ-F “E2TTF
HK$'000 HK$'000
FET FEx
(Unaudited) (Unaudited)
(REBER) (REEZ)
Repayment of lease liabilites fEE&EEMN

— Chung Hang Enterprises —FRE bR
Holdings Limited BRAT 360 360

— Chung Wah Investment —HREREERE
Company Limited BRATE 690 690
1,050 1,050
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
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20. MATERIAL RELATED PARTY 20. EXFAERRS B
TRANSACTIONS (Continued)
Key management personnel FTEEEASHE

remuneration

Six months ended
30 September
HEAA=THLEARMEAR

2021 2020

“E-—-F TETERF

HK$'000 HK$'000

FAT FET

(Unaudited) (Unaudited)

(REER) (RE&E1Z)

Short-term employee benefits 52 HA{E E (&7 4,122 4,050
Post-employment benefits BB ET 45 36
4,167 4,086

6 Wan Kei Group Holdings Limited
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Corporate Governance and Other Information

OTHER INFORMATION

Future Plans for Material Investments or
Capital Assets

On 4 September 2020, the Company, the
vendors and the vendor guarantors entered into a
supplemental agreement in relation to acquisition
of 35% of the issued share capital of Matsu
Gami. Under this supplemental agreement,
the vendors granted the Company a call option
conferring the right to the Company to require the
vendors to sell 16% of the issued share capital of
Matsu Gami if:

(@) Matsu Gami and its subsidiaries (the
“Matsu Gami Group”) having achieved the
guaranteed profits of HK$10,000,000 and
obtained at least one guaranteed IP right
for the 2020-2021 guaranteed period as
determined on the 1st determination date
(i.e. 31 July 2021); or

(b) if condition (a) is not fulfilled, the Matsu
Gami having achieved the guaranteed
profits of HK$20,000,000 and obtained at
least one guaranteed IP right for the 2021-
2022 guaranteed period as determined on
the 2nd determination date (i.e. 31 July
2022).
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Although the Matsu Gami Group has fulfilled
condition (a) above, the Company adopted
a prudent approach in deciding whether to
exercise the Call Option and took into account
the uncertainty brought about by the COVID-19
Outbreak on the food and beverage catering
industry in China where the Matsu Gami Group
operates (in particular due to the resurgence of
COVID-19 confirmed cases in China sparingly
throughout the year 2021). The Company has
therefore decided not to exercise the call option
yet whilst continue to reserve its right to exercise
the call option at its sole discretion until no later
than the 30th business day after 31 July 2022 .
Accordingly, the Company issued a letter notifying
the vendors of the Company’s decision on 10
September 2021.

The Company will publish announcement(s) to
inform the Shareholders of any updates regarding
the exercise of the call option as and when
appropriate.

For further details, please refer to the
announcements dated 10 December 2019, 9
June 2020, 4 September 2020, 10 August 2021
and 10 September 2021.

Save as disclosed in this report, the Company
does not have any plans for material investments
or capital assets during the Reporting Period and
up to the date of this report.
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Corporate Governance and Other Information (Contin

OTHER INFORMATION (Continued)

Purchase, Sale or Redemption of the
Company’s Securities

Neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the
Company'’s securities during the Reporting Period
and up to the date of this report.

Competing Interests

Having made specific enquiry of all Directors,
the controlling shareholders and substantial
shareholders of the Company, all of them have
confirmed that neither themselves nor their
respective close associates (as defined in the
Listing Rules) are interested in any business
apart from the business operated by the Group
which competes or is likely compete, directly
or indirectly, with the Group’s business during
the Reporting Period and up to the date of this
report.
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DISCLOSURE OF INTEREST

Directors’ and Chief Executive’s Interests
and Short Positions in Shares, Underlying
Shares and Debentures of the Company and
Associated Corporations

As at 30 September 2021, none of the Directors
nor Chief Executive of the Company had any
beneficial interests (including interests or short
positions) in the shares of the Company (the
“Shares”), underlying Shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (“SF0")) which would be
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including the interests and
short positions which they are taken or deemed
to have taken under such provisions of the SFO),
or which will be required, pursuant to section 352
of the SFO, to be entered in the register referred
to in that section, or will be required, pursuant to
the Model Code in the Listing Rules, to be notified
to the Company and the Stock Exchange.
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Corporate Governance and Other Information (Contin

DISCLOSURE OF INTEREST (Continued)

Substantial Shareholders’ and Others’
Interests and Short Positions in Shares and
Underlying Shares

As at 30 September 2021, so far as is known to
the Directors, the following persons (not being
a Director or Chief Executive of the Company)
had interests or short positions in the Shares or
underlying Shares which fell to be disclosed to
the Company under the provisions of Division 2
and 3 of Part XV of the SFO as recorded in the
register required to be kept by the Company
pursuant to section 336 of the SFO:

ued)
TtEELARHEMEE (&)
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Long positions in the Shares of the Company

RERXBRGOHFE

Number of Approximate
shares held/  percentage of

Name Capacity/nature interested interest
Fris,/
BAERN KA
%18 Bfp/HE K& E B
Suntecli Company Limited Interests held jointly with other 273,920,000 28.53%
(“Suntecli”) persons; beneficial owner
(Notes 1 and 5)
MEFBRAR (#EH)) HAMATHEERENER ;
EnEB AN WEH1RS5)
Samwood Global Limited Interests held jointly with other 273,920,000 28.53%
(“Samwood”) persons (Notes 1 and 7)
HERHKBRAR ((FHE) HAEMATHREFENER
WaF1k7)
Mr. Lau Woon Si Interests held jointly with other 273,920,000 28.53%

(“Mr. Lau”)

Basst (T8I

persons; interest in controlled

corporation (Notes 1 and 6)
BHMATHEFENES;

TERABER (WaF1K6)
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DISCLOSURE OF INTEREST (Continued) ERRE (&)

Long positions in the Shares of the Company MNAEATRPHETEE (&
(Continued)

Number of Approximate
shares held/  percentage of

Name Capacity/nature interested interest
Fifsa/

BEEEN A
euy ] B/ HE DB Bkt
Mr. Fong Hon Hung Interests held jointly with other 273,920,000 28.53%

(“Mr. Fong”) persons; interest in controlled

corporation (Notes 1 and 7)
FERSRE (TA%E)) HEMATHESEN#ER
BRAB BT WZ1R7)

Mr. Leung Man Lun Stephen Interests held jointly with other 273,920,000 28.53%
(“Mr. Leung”) persons (Note 1)

BNRE (TREE)) BHEMATHERFENER (WaE1)

Ms. So Choi Interest of spouse (Note 2) 273,920,000 28.53%

Brut e@REm (Hz2)

Ms. Kwong Sui Sim Interest of spouse (Note 3) 273,920,000 28.53%

BIIRE L T PR (1a3)

Ms. Chan Sui Yau Cathy Interest of spouse (Note 4) 273,920,000 28.53%

MRIRE LT @R (Ha34)
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DISCLOSURE OF INTEREST (Continued)

Long positions in the Shares of the Company
(Continued)

Notes:

1)

Suntecli and Samwood with Mr. Lau, Mr. Fong and
Mr. Leung, are parties acting in concert (having the
meaning as ascribed thereto in the Hong Kong Code
on Takeovers and Mergers and Share Buy-backs
(the “Takeovers Code”)) pursuant to a confirmatory
deed dated 3 December 2014 (the “Concert Party
Deed”) and accordingly each of them is deemed
to be interested in the Shares held by each other.
Pursuant to the Concert Party Deed, Mr. Lau,
Mr. Fong, Mr. Leung, Suntecli and Samwood have
been parties acting in concert (having the meaning
as ascribed thereto in the Takeovers Code) in the
course of the Reorganisation and will continue to
be parties acting in concert (having the meaning
as ascribed thereto in the Takeovers Code) until
such arrangement is terminated in writing by them
pursuant to the Concert Party Deed.

Ms. So Choi is the spouse of Mr. Lau and is deemed
or taken to be interested in all the Shares in which
Mr. Lau has, or is deemed to have, an interest for
the purposes of the SFO. Mr. Lau was the executive
Director of the Company and resigned as executive
Director on 7 September 2018.

Ms. Kwong Sui Sim is the spouse of Mr. Fong
and is deemed or taken to be interested in all
the Shares in which Mr. Fong has, or is deemed
to have, an interest for the purposes of the SFO.
Mr. Fong was an executive Director of the company
and re-designated as a non-executive Director on 18
September 2019, and resigned as the non-executive
Director on 17 January 2020.
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DISCLOSURE OF INTEREST (Continued)

Long positions in the Shares of the Company
(Continued)

Notes: (Continued)

(4)

%)

(6)

(7)

[

Ms. Chan Sui Yau Cathy is the spouse of Mr. Leung
and is deemed or taken to be interested in all the
Shares in which Mr. Leung has, or is deemed to
have, an interest for the purposes of the SFO.
Mr. Leung was an executive Director of the Company
and resigned as executive Director on 3 January
2017.

The 273,920,000 shares (which were beneficially
owned by Suntecli) were charged to Kingston
Finance Limited to secure a loan granted to it.
Kingston Finance Limited is wholly owned by Ample
Cheer Limited, which is owned as to 20% by Insight
Glory Limited and 80% by Best Forth Limited.
Insight Glory Limited and Best Forth Limited are
wholly owned by Mrs. Chu Yuet Wah.

Mr. Lau owns approximately 94.65% shareholding
in Suntecli which in turn beneficially owns 28.53%
shareholding in the Company. Therefore, Mr. Lau is
deemed or taken to be interested in all the Shares
which are beneficially owned by Suntecli for the
purpose of SFO. Mr. Lau resigned as the Chairman
and executive Director of the Company with effect
from 7 September 2018.

Mr. Fong owns approximately 79% shareholding in
Samwood.

Wan Kei Group Holdings Limited
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Corporate Governance and Other Information (Contin

DISCLOSURE OF INTEREST (Continued)
Share Option Scheme

Pursuant to the written resolutions of the
shareholders of the Company on 9 May 2015, the
Company adopted a share option scheme (the
“Share Option Scheme”) to attract and retain the
best available personnel, to provide additional
incentive to employees (full time or part-time),
directors, consultants or advisors, distributors,
suppliers, agents,
business partners and service providers of
the Group and to promote the success of the
business of the Group.

contractors, customers,

The total number of Shares in respect of which
options may be granted under the Share Option
Scheme is not permitted to exceed 10% of the
Shares in issue at any point in time, without prior
approval from the Company’s shareholders. The
number of Shares issued and to be issued in
respect of which options granted and may be
granted to any individual in any one year is not
permitted to exceed 1% of the Shares in issue
at any point in time, without prior approval from
the Company’s shareholders. Options granted
to substantial shareholders or independent non-
executive Directors or any of their respective
associates (including a discretionary trust whose
discretionary objects include a substantial
shareholders,
Directors, or any of their respective associates)
in any 12-month period in excess of 0.1% of the
Company'’s share capital or with a value in excess
of HK$5 million must be approved in advance by
the Company’s shareholders.

independent non-executive
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DISCLOSURE OF INTEREST (Continued)
Share Option Scheme (Continued)

Options granted must be taken up within seven
days inclusive of the day on which such offer
was made, upon payment of HK$1 per option.
Options may be exercised at any time during a
period as the Directors may determine which
shall not exceed ten years from the date of grant.
The exercise price is determined by the Directors,
and will be at least the higher of (i) the closing
price of the Shares on the date of grant; (ii) the
average of the closing prices of the Shares for
the five business days immediately preceding the
date of grant; and (iii) the nominal value of the
Shares.

The Share Option Scheme will remain in force for
a period of ten years commencing on the date
on the adoption date (i.e. 9 May 2015) and shall
expire at the close of business day immediately
preceding the tenth anniversary thereof unless
terminated earlier by the shareholders in general
meeting.

No share option has been granted since the
adoption of the Share Option Scheme and
there was no outstanding share option as at 30
September 2021.
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Corporate Governance and Other Information (Contin

DISCLOSURE OF INTEREST (Continued)
Share Award Scheme

The Company adopted a share award scheme
on 30 June 2020 (the “Share Award Scheme”)
to recognise the contributions by participants
and to provide them with incentives in order
to retain them for the continual operation and
development of the Group, and to attract suitable
personnel for further development of the Group.

Subject to any early termination as may be
determined by the Board, the Share Award
Scheme shall be valid and effective for a term of
ten (10) years commencing on the adoption date.
The Board shall not make any further award of
awarded Shares which will result in the nominal
value of the Shares awarded by the Board under
the Share Award Scheme exceeding ten per cent
(10%) of the issued share capital of the Company
from time to time. The maximum number of
shares which may be awarded to a selected
participant under the Share Award Scheme shall
not exceed one per cent (1%) of the issued share
capital of the Company from time to time.
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DISCLOSURE OF INTEREST (Continued)
Share Award Scheme (Continued)

The Share Award Scheme shall be subject to
the administration of the Board and the trustee
in accordance with the rules of the Share Award
Scheme and the terms of the trust deed. The
decision of the Board with respect to any matter
arising under the Share Award Scheme (including
the interpretation of any provision of the Scheme)
shall be final and binding. The trustee shall hold
the trust fund in accordance with the rules of the
Share Award Scheme and the terms of the trust
deed.

As at 30 September 2021, no Shares had been
awarded by the Board under the Share Award
Scheme.

Interim Dividend

The Board did not recommend the declaration of
any interim dividend for the Reporting Period (six
months ended 30 September 2020: nil).
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Corporate Governance and Other Information (Contin

CORPORATE GOVERNANCE

The Company had complied with all applicable
code provisions as set out in the Corporate
Governance Code (the “Code”) contained in
Appendix 14 to the Listing Rules during the
Reporting Period and up to the date of this
report.

The Group commits to continuously improving
its corporate governance practices by periodic
review to ensure that the Group continues to
meet the requirements of the Code.

Code of Conduct Regarding Directors’
Securities Transactions

The Company has adopted the Model Code as
set out in Appendix 10 to the Listing Rules as its
code of conduct regarding securities transactions
by the Directors. All Directors have confirmed,
following a specific enquiry by the Company, that
they have complied with the required standard
as set out in the Model Code throughout the
Reporting Period.
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CORPORATE GOVERNANCE (Continued)

Audit Committee and Review of Financial
Information

The Audit Committee has reviewed with the
Company’s management the accounting
principles and practices adopted by the Group
and discussed internal controls and financial
reporting matters including the review of the
unaudited interim financial statements for
the Reporting Period. The Group’s unaudited
condensed consolidated interim financial
statements for the Reporting Period had
been reviewed by the Audit Committee. The
Audit Committee was of the opinion that the
preparation of such results complied with
the applicable accounting standards and
requirements as well as the Listing Rules and that
adequate disclosures have been made.

The Audit Committee comprises three
independent non-executive Directors, namely
Mr. Lo Wa Kei Roy, Mr. Leung Ka Fai Nelson
and Mr. Eric, Todd. Mr. Lo Wa Kei Roy has
been appointed as the chairman of the Audit
Committee.

By order of the Board
WAN KEI GROUP HOLDINGS LIMITED
Yan Shuai
Chairman

Hong Kong, 24 November 2021
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