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FINANCIAL HIGHLIGHTS

Revenue of Wan Kei Group Holdings
Limited (the “Company”) and its
subsidiaries (collectively, the “Group”)
for the six months ended 30 September
2019 (the “Reporting Period”) amounted
to approximately HK$113,351,000 (six
months ended 30 September 2018:
approximately HK$78,929,000).

Loss attributable to the equity shareholders
of the Company (the “Shareholders”)
for the Reporting Period amounted to
approximately HK$18,907,000 (six months
ended 30 September 2018: approximately
HK$34,321,000).

Basic and diluted loss per share of
the Company for the Reporting Period
amounted to approximately HK cents 1.97
(six months ended 30 September 2018:
approximately HK cents 3.58).

The board (the “Board”) of the directors
(the “Directors”) of the Company does not
recommend the declaration of any interim
dividend for the Reporting Period (six
months ended 30 September 2018: nil).

Management Discussion and Analysis
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Manag}ément Discussion and Analysis (Continued)

EEENWmEDT (E)

BUSINESS REVIEW

During the Reporting Period, the Group was
principally engaged in the provision of (i)
foundation construction; (ii) ground investigation
services; (iii) financial services; and (iv) trading of
beauty and skin care products.

Foundation Construction

During the Reporting Period, the Group was
principally engaged in the provision of foundation
construction in Hong Kong. The foundation
construction undertaken by the Group mainly
consisted of the construction of socketed
H-piles, mini piles, soldier piles, pipe piles and
king posts. The Group undertook foundation
construction projects in both public and private
sectors. Revenue from foundation construction
works contributed approximately 80.4% of the
total revenue of the Group during the Reporting
Period (six months ended 30 September 2018:
approximately 78.1%).

Ground Investigation Services

The Group also acted as a contractor to provide
ground investigation services in Hong Kong, and
it undertook ground investigation services in both
public and private sectors during the Reporting
Period. Revenue from ground investigation
services contributed approximately 14.2% of the
total revenue of the Group during the Reporting
Period (six months ended 30 September 2018:
approximately 21.8%).
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BUSINESS REVIEW (Continued)
Financial Services

During the Reporting Period, revenue from
financial services contributed approximately
0.5% of the total revenue of the Group during
the Reporting Period (six months ended 30
September 2018: 0.1%).

Trading of beauty and skin care products

During the Reporting Period, the trading business
had commenced. Revenue from trading business
contributed approximately 4.9% of the total
revenue of the Group during the Reporting Period
(six months ended 30 September 2018: nil).

FINANCIAL REVIEW
Revenue

The Group’s total revenue for the Reporting
Period increased by approximately
HK$34,422,000, or approximately 43.6%, from
approximately HK$78,929,000 for the six months
ended 30 September 2018 to approximately
HK$113,351,000 for the Reporting Period, was
primarily as a result of the following:

Foundation Construction

The increase in revenue from foundation
construction works by approximately 47.9%, from
approximately HK$61,635,000 for the six months
ended 30 September 2018 to approximately
HK$91,142,000 for the Reporting Period, was
primarily due to the increase in number of
sizable projects tendered by the Group during the
Reporting Period.

Management Discussion and Analysis (Continued)
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Manag;ément Discussion and Analysis (Continued)

EEENWmEDT (E)

FINANCIAL REVIEW (Continued)

Revenue (Continued)

Ground Investigation Services

The revenue from ground investigation services
decreased by approximately 6.8%, from
approximately HK$17,214,000 for the six months
ended 30 September 2018 to approximately
HK$16,035,000 for the Reporting Period.

Financial Services

The revenue for financial services amounted to
approximately HK$574,000 for the Reporting
Period (six months ended 30 September 2018:
HK$80,000).

Trading of beauty and skin care products

During the Reporting Period, the trading
business had commenced. The revenue for
trading business amounted to approximately
HK$5,600,000 for the Reporting Period (six
months ended 30 September 2018: nil).

Gross Profit/(Loss) and Gross Profit/(Loss)
Margin

The Group’s gross profit amounted to
approximately HK$672,000 for the Reporting
Period (six months ended 30 September 2018:
gross loss approximately HK$14,332,000). The
Group's overall gross profit margin during the
Reporting Period was approximately 0.6% (six
months ended 30 September 2018: gross loss
margin approximately 18.2%).
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FINANCIAL REVIEW (Continued)

Gross Profit/(Loss) and Gross Profit/(Loss)
Margin (Continued)

Gross loss of the Group’'s foundation
construction segment was approximately
HK$5,368,000 for the Reporting Period
(six months ended 30 September 2018:
approximately HK$18,660,000). Gross loss
margin of the foundation construction segment
was approximately 5.9% for the Reporting
Period (six months ended 30 September 2018:
approximately 30.3%). The decline in gross loss
margin was mainly due to (i) the improvement of
the bidding prices on the new tenders; and (ii)
the tight control of direct costs.

Gross profit of the Group’s ground investigation
services segment was approximately
HK$5,616,000 for the Reporting Period,
representing an increase of approximately 32.2%
from approximately HK$4,248,000 compared to
the six months ended 30 September 2018. Gross
profit margin of the ground investigation services
segment increased from approximately 24.7%
for the six months ended 30 September 2018 to
approximately 35.0% for the Reporting Period.
The increase in gross profit margin was mainly
due to the improvement of the bidding prices on
the new tenders.

Management Discussion and Analysis (Continued)
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Manag}ément Discussion and Analysis (Continued)

EEENWmEDT (E)

FINANCIAL REVIEW (Continued)

Gross Profit/(Loss) and Gross Profit/(Loss)
Margin (Continued)

Gross profit of the Group’s financial service was
approximately HK$314,000 for the Reporting
Period (six months ended 30 September 2018:
HK$80,000). Gross profit margin of the financial
service amounted to approximately 54.7% for
the Reporting Period (six months ended 30
September 2018: 100%). It's direct costs mainly
included the legal fee, search fee, agency fee,
etc.

Gross profit of the Group’s trading business was
approximately HK$110,000 for the Reporting
Period (six months ended 30 September 2018:
nil). Gross profit margin of the trading business
amounted to approximately 2.0% (six month
ended 30 September 2018: nil).

Other Revenue

The other revenue increased by approximately
HK$412,000, or approximately 17.6%, from
approximately HK$2,340,000 for the six months
ended 30 September 2018 to approximately
HK$2,752,000 for the Reporting Period. The
increase was mainly due to the increase of bank
interest income (Reporting period: approximately
HK$2,334,000; six months ended 30 September
2018: approximately HK$1,257,000).
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FINANCIAL REVIEW (Continued)
Other Net Income

The other net income increased by approximately
HK$3,492,000, from approximately
HK$1,772,000 for the six months ended 30
September 2018 to approximately HK$5,264,000
for the Reporting Period. The increase was mainly
due to the increase of net fair value gain of
financial assets (Reporting Period: approximately
HK$4,163,000; six months ended 30 September
2018: nil).

General and administrative expenses

The Group’'s general and administrative
expenses for the Reporting Period were
approximately HK$23,788,000 (six months
ended 30 September 2018: approximately
HK$22,546,000), representing an increase of
approximately 5.5% over the corresponding
period in 2018. This was mainly attributable
to the engagement of financial advisor which
amounted to HK$2,000,000 during the Reporting
Period (six months ended 30 September 2018:
nil).

Finance Costs

For the Reporting Period, the finance costs
were approximately HK$4,074,000 (six months
ended 30 September 2018: approximately
HK$2,889,000). The increase was mainly due to
the increase of interest rate for borrowing from a
related company, Bright Dynasty Trading Limited
(“Bright Dynasty”) and borrowing from a former
director (Reporting Period: 5% per annum; six
months ended 30 September 2018: 2.5-5% per
annum).

Management Discussion and Analysis (Continued)
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Mana?ément Discussion and Analysis (Continued)

EEENWmEDT (E)

FINANCIAL REVIEW (Continued)
Income Tax

The tax credit for the Reporting Period was
approximately HK$267,000 (six months
ended 30 September 2018: approximately
HK$1,334,000). The change was mainly due
to the change of deferred tax for the Reporting
Period.

Financial assets at fair value through profit or
loss

During the Reporting Period, the financial assets
at fair value through profit or loss represents the
subscription of the private fund and the purchase
of the listed equity securities. These financial
assets are measured at fair value and were
subscribed and purchased by a wholly owned
subsidiary of the Group. During the Reporting
Period, the net fair value gain of financial assets
was recognised in the statement of profit or loss
amounted to approximately HK$4,163,000 (six
months ended 30 September 2018: nil).

Loss Attributable to Equity Shareholders of
the Company

For the Reporting Period, the Group recorded
a net loss of approximately HK$18,907,000,
as compared to the net loss of approximately
HK$34,321,000 for the corresponding period in
2018. The decrease was mainly attributable to
the decrease in overall gross loss margin.
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FINANCIAL REVIEW (Continued)
Prospects

The Directors estimate that the growth of the
overall foundation industry in Hong Kong will
continue to slow down in the coming years.
The Directors are of the view that the approval
process of government projects from the
Legislative Council is expected to be slow, which
will lead to a decrease in the number of available
Government project tenders in the coming
years.
continued to impact the foundation industry in
Hong Kong, which will in turn affect the growth
and profitability of the Group. Nevertheless, the

In addition, the intense competition has

Directors are confident that with the Group's
reputation in the foundation industry and
experienced management team, the Group is in a
good position to compete with its competitors.

In view of the decline in growth of the overall
foundation industry in Hong Kong, the Company
intends to seek opportunities in the investment
sector as well as its money lending business in
the coming years so as to broaden the income
stream of the Group. In order to maintain a stable
and sustainable development of the Group’s
existing businesses as well as diversifying and
expanding the Group’s businesses at the same
time, the Group will leverage on its industrial
experience and the advantage of its existing
resources and talented team to seek cooperation
and investment opportunities with high quality
companies in the emerging industries in the
People’s Republic of China (the “PRC”).

Management Discussion and Analysis (Continued)
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Mana?ément Discussion and Analysis (Continued)

EEENWmEDT (E)

FINANCIAL REVIEW (Continued)
Debts and Charge on Assets

The total interest-bearing borrowings of the
Group, which consist of lease liabilities,
borrowing from a former director and borrowing
from a related company, increased from
approximately HK$198,287,000 as at 31 March
2019 to approximately HK$206,358,000 as
at 30 September 2019. All borrowings were
denominated in Hong Kong Dollar. Interest on
borrowings are charged at fixed rates except
for a lease of the Group was secured by the
Group’s machinery with an aggregate net book
value of approximately HK$6,667,000 (31
March 2019: approximately HK$8,267,000). The
Group currently does not have any interest rate
hedging policy, and the Group monitors interest
risks continuously and considers hedging any
excessive risk when necessary.

Net Current Assets

As at 30 September 2019, the Group’s net
current assets amounted to approximately
HK$233,488,000, which was approximately
HK$18,500,000 less than its net current assets of
approximately HK$251,988,000 as at 31 March
2019. The decrease was primarily due to the net
cash outflow from operating activities. As at 30
September 2019, the Group's current liabilities
amounted to approximately HK$247,074,000,
representing an increase of approximately
HK$13,566,000 over approximately
HK$233,508,000 as at 31 March 2019.
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FINANCIAL REVIEW (Continued)
Liquidity and Financial Resources

As at 30 September 2019, the Group had
cash and bank balances of approximately
HK$293,874,000 (31 March 2019: approximately
HK$337,512,000), which were mainly
denominated in Hong Kong Dollar.

During the Reporting Period, the Group did not
employ any financial instrument for hedging
pUrposes.

Cash Flow

The Group’s net cash used in operating activities
was approximately HK$37,518,000 during the
Reporting Period, which was mainly used in the
foundation construction and ground investigation
services. Net cash used in investing activities
was approximately HK$6,517,000. It was mainly
related to the payment of refundable earnest
money for potential acquisition which amounted
to HK$10,000,000. The net cash generated
from financing activities was approximately
HK$397,000. It was mainly related to (i) the
proceeds from borrowing from a former director
which amounted to HK$5,000,000, and (ii)
repayment of lease liabilities which amounted to
approximately HK$4,603,000.

The gearing ratio of the Group as at 30
September 2019 (defined as total interest-bearing
liabilities divided by the Group’s total equity) was
approximately 82.8% (As at 31 March 2019:
approximately 73.9%).

Management Discussion and Analysis (Continued)
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Manag;ément Discussion and Analysis (Continued)

EEENWmEDT (E)

FINANCIAL REVIEW (Continued)
Treasury Policy

The Group has adopted a prudent financial
management approach towards its treasury
policies and thus maintained a healthy position
of liquidity throughout the Reporting Period.
The Group strives to reduce exposure to credit
risk by performing ongoing credit assessments
and evaluations of the financial status of its
customers. To manage liquidity risk, the Board
closely monitors the Group’s liquidity position to
ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can
meet its funding requirements from time to time.

Foreign Exchange Exposure

Since the Group mainly operates in Hong Kong
and most of the revenue and transactions arising
from its operations were settled in Hong Kong
Dollar, and the Group’s assets and liabilities are
primarily denominated in Hong Kong Dollar,
the Directors believe that the Group's risk in
foreign exchange is insignificant and that the
Group has sufficient foreign exchange to meet
its foreign exchange requirements. The Group
has not experienced any material difficulties or
effects on its operations or liquidity as a result of
fluctuations in currency exchange rates and has
not adopted any currency hedging policy or other
hedging instruments during the Reporting Period.

1 Wan Kei Group Holdings Limited
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FINANCIAL REVIEW (Continued)
Capital Structure

As at 30 September 2019, the Company’s issued
share capital was HK$9,600,000 and the number
of its issued ordinary shares was 960,000,000 of
HK$0.01 each.

Significant Investment, Material Acquisitions
and Disposal of Subsidiaries and Associated
Companies

On 2 October 2018, the Company, the vendors
and the warrantors entered into the sale and
purchase agreement, pursuant to which the
Company conditionally agreed to acquire
approximately 51.315% of issued share capital
of the target group which is principally engaged
in the business of operation of e-sports events,
production of videos of e-sports events broadcast
online, and filming and production of dramas
broadcast online in the PRC. The transaction is
subject to the approval from The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and
the Shareholders’ approval at the general meeting
of the Company. For further details, please refer
to the announcements of the Company dated 2
October 2018, 29 October 2018, 23 November
2018, 25 February 2019, 3 April 2019, 24 May
2019, 23 August 2019, 2 October 2019 and 22
November 2019.

Save as disclosed in this report, there was
no acquisition or disposal of subsidiaries and
associated companies by the Company.

Management Discussion and Analysis (Continued)
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FINANCIAL REVIEW (Continued)
Commitments

The contractual commitments of the Group
were primarily related to the leases of its
office premises and warehouses. The Group’s
operating lease and other capital commitments
amounted to approximately HK$6,037,000 and
HK$215,000 as at 31 March 2019 respectively,
and there was no such commitments as at 30
September 2019.

Contingent liabilities

The Group had no contingent liabilities as at 30
September 2019 and 31 March 2019.

Event after the Reporting Period

There are no other significant events after the
Reporting Period and up to the date of this
report.

Employees and Remuneration Policy

As at 30 September 2019, the Group had 134
full-time employees (31 March 2019: 128 full-
time employees).

The remuneration policy and packages of the
Group’s employees are periodically reviewed.
Apart from mandatory provident fund and in-
house training programmes, salary increment
and discretionary bonuses may be awarded
to employees according to the assessment of
individual performance. The total remuneration
cost incurred by the Group for the Reporting
Period was approximately HK$30,300,000
compared to approximately HK$29,819,000 for
the six months ended 30 September 2018.

1 8 Wan Kei Group Holdings Limited
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ConsohdatedStatemerﬁofProﬁtorLo&andOherCom

Income

FHRGEREEREME2EKER

For the six months ended 30 September 2019 #HZ =%

—NEAA=TRIEAEAR

For the six months
ended 30 September
BEAA=1+HILAEA

2019 2018
“E-hE ZZ-N\F
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$'000 HK$'000
M FHERT FAT
Revenue WA 4 113,351 78,929
Direct costs BEERAX (112,679) (93,261)
Gross profit/(loss) ER,/ ($8) 672 (14,332)
Other revenue Hap A 5 2,752 2,340
Other net income Hip W F5 5,264 1,772
General and administrative —BERITHAX
expenses (23,788) (22,546)
Loss from operations REERE (15,100) (32,766)
Finance costs BERA 6(a) (4,074) (2,889)
Loss hefore taxation MBiATE 1B 6 (19,174) (35,655)
Income tax credit s R 7 267 1,334
Loss and total comprehensive Hi A AR 7R
income for the period BRELEER
attributable to equity 2k
shareholders of the Company (18,907) (34,321)
Loss per share BRER
— Basic (HK cents per share) —& A (BRGENL) 9 (1.97) (3.58)
- Diluted (HK cents per share) —#% (FR&L) 9 (1.97) (3.58)
Note: Mt -
The Group has initially applied HKFRS 16 at 1 April 2019 AEBECFERLETEPER S —NF

using the modified retrospective approach. Under this

approach, comparative information is not restated.

MA—-REREREENERELELE
1655 - ARIFUL TR LB R W BE T
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Condensed Consolidated Statement of Financi
IGEEE SR e

As at 30 September 2019 R=FT—AFNA=+H

As at As at
30 September 31 March
2019 2019
RZE-NE R-ZT—AF
HWB=+H =ZB=+—H
(Unaudited) (Audited)
(REER) (&%)
Notes HK$'000 HK$'000
M FEAT FET
Non-current assets FREBEE
Property, plant and equipment ¥ % B K& & 17,974 18,613
Prepayment BRI HIE - 213
Club memberships S5 290 290
18,264 19,116
Current assets RBEE
Contract assets SREE 75,039 68,389
Loan receivables EWE R 24,865 7,986
Trade and other receivables BHREMEWFTE 10 42,856 29,077
Financial assets at fair value 2N FER AR
through profit or loss SREE 43,928 41,733
Tax recoverable Y e A - 799
Cash and cash equivalents BehEeEEYD 293,874 337,512
480,562 485,496
Current liabilities RBEE
Trade and other payables B REMENFIE 11 38,442 32,892
Amount due to a related BN —fEEARZ
company B 12 101,850 99,600
Amount due to Ef—%AES
a former director Z5RIA 12 102,055 95,406
Deferred income EEMA 94 657
Lease liabilities HEGRE 2,453 3,281
Tax payable ER T8 2,180 1,672
247,074 233,508
Net current assets REBEEFE 233,488 251,988
Total assets less current liabilities EERXERABERE 251,752 271,104

2 0 Wan Kei Group Holdings Limited
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ﬁ Condensed Cc}nsohdated Statement of Financial Position (Continued)

GRS M BEMRR R ()

As at 30 September 2019 RZ=T—AFHNA=FH
As at As at
30 September 31 March
2019 2019
R-B-h&E RZZ-h%E
hB=+H =ZA=+—H
(Unaudited) (Audited)
(REBER) (=%
Notes HK$’000 HK$'000
M FTER FET
Non-current liabilities FREBEE
Long service payment liabilities ~RHRBE & E 410 410
Deferred tax liabilities RIETIBEE 1,968 2413
2,378 2,823
Net assets BEEFE 249,374 268,281
Capital and reserves BEXR#E
Share capital PN 13 9,600 9,600
Reserves [ 239,774 258,681
Total equity A 249,374 268,281
Note: Kiat

The Group has initially applied HKFRS 16 at 1 April 2019
using the modified retrospective approach. Under this
approach, comparative information is not restated.

AEEERBEETEWEN_T—NF

MA—BEREREEMBHMELNE
1655« RIFUL 7% - LA R AL T B
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Condensed Consolidated Statement of Cha

HHGEESZEHR

Share Share Merger Capital ~ Retained
capital  premium  reserve  reserve profits Total
RE BROEE AOEE EXRE REEH @zt
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000
TEr  TEr  FTEr  TExr  TExT TAR

(Note 13)
(Hiz13)
Balance at 31 March 2019 WZZE-hF=A
(Audited) =t+-Bz&H%
(BEH) 9,600 211,358 3,956 9,669 33,698 268,281
Loss and total comprehensive ~ HIREE R 2 EIE
income for the period &% - - - - (18907) (18907)
Balance at 30 September 2019 \ “Z-NFNAA=1H
(Unaudited) &8 (REER) 9600 211,358  395%6 9669 14,791 249374
Balance at 31 March 2018 RZE-N\F
(Audited) ZA=T-Bz&4%
(E2£) 9,600 211,358 3,956 9,669 90,444 325,027
Impact on initial application of & XEFBBHERE
HKFRS 15 ERIF15% 2 Z 2 - - - - (934) (934)
Impact on initial application of E‘Nfiﬁﬁ B ’éﬁﬂ‘ﬁﬁ‘t
HKFRS 9 EHEOR 2 HE - - - - (584) (584)
Balance at 1 April 2018 RZE-\FNA—-A
(Restated) e (1B E5) 9,600 211,358 3,956 9,669 88,926 323,509
Loss and total comprehensive  HIRIE R &
income for the period 2AKEEE - - - - (34321)  (3432])
Balance at 30 September 2018 R =Z—\E
(Unaudited) NA=t+BEZES
(REER) 9600 211358 3956 9669 54605 289,188
Note: HieE -

The Group has initially applied HKFRS 16 at 1 April 2019 REBEEREETEREN T —NF
using the modified retrospective approach. Under this MA—HEREREBHGREERE
approach, comparative information is not restated. 165% « ARIBIL 7505 - AR BB

22 Wan Kei Group Holdings Limited
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Condénsed Consolidated Statement of Cash Flows

BHRAGEHRERER

For the six months
ended 30 September
BEAA=+HLEARMEA

2019 2018
—E-NFE ZZT)N\F
(Unaudited)  (Unaudited)
REER) (REFR)
HK$'000 HK$'000
TER TET
Operating activities mEES
Cash used in operations LEMARS (38,647) (44,043)
Tax refund/(paid) REL (B BE 1,129 (308)
Net cash used in R EEH A
operating activities BeRE (37,518) (44,351)
Investing activities REED
Payments for the purchase of property, BEME HEX
plant and equipment R 2 A (1,395) (670)
Proceeds from disposal of property, HENE BEKX
plant and equipment FAE 2 BTG 08 280 6,282
Proceeds from disposal of financial assets HE % @& &E 2
T8 sB 2,288 -
Interest received [REEESN \ 2,310 1,111
Payment of refundable earnest money for &M EETE B 2 TR [E]
potential acquisition HED (10,000) -
Net cash (used in)/generated from BEZH (FTR) /e
investing activities BETHE (6,517) 6,723
Financing activities MEEH .
Capital element of lease rentals paid ENESHESHER (4,429) (2,671)
Interest element of lease rentals paid ENEERESHFE (174) (186)
Proceeds from borrowing from a RE—RAESZ
former director BB 25 50E 5,000 13,000
Net cash generated from METE
financing activities FERLFE 397 10,143
Net decrease in cash and ReRBSEEY
cash equivalents WD FEE (43,638) (27,485)
Cash and cash equivalents at the HONEER
beginning of the period ReZEY 337,512 415,137
Cash and cash equivalents at the BARESR
end of the period ReEEY 293,874 387,652
Note: BiaF -
The Group has initially applied HKFRS 16 at 1 April 2019 REBBRERLETENEN T NEF

using the modified retrospective approach. Under this
approach, comparative information is not restated.

MA—HEREMEBNHRELELS
1657 < RIRUL 7% LA A BT o

Interim Report A 85} & 2019/2020 23



Notes to the Unaudited Condensed Consolidated |
ARELERGRETHMBEERME

24

GENERAL INFORMATION

The Company was incorporated in the
Cayman lIslands as an exempted company
with limited liability on 7 October 2014
under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised)
of the Cayman Islands. The address of
the Company’s registered office is Clifton
House, 75 Fort Street, P.O. Box 1350,
Grand Cayman KY1-1108, Cayman Islands.
The address of the Company’s principal
place of business in Hong Kong is Room
1802, 18/F., Capital Centre, No. 151
Gloucester Road, Wanchai, Hong Kong.

The Group is principally engaged in the
provision of (i) foundation construction; (ii)
ground investigation services; (iii) financial
services; and (iv) trading of beauty and skin
care products.

The Company acts as an investment
holding company and the Company’s
shares were listed on Main Board of the
Stock Exchange.

The unaudited condensed consolidated
interim financial information is presented
in thousands of units of Hong Kong
Dollar (HK$), unless otherwise stated.
The unaudited condensed consolidated
interim financial information was approved
for issue by the Board of Directors on 27
November 2019.

Wan Kei Group Holdings Limited
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GENERAL INFORMATION (Continued)

The condensed consolidated interim
financial information has not been audited,
but has been reviewed by the Company’s
audit committee (the “Audit Committee”).

BASIS OF PRESENTATION

The condensed consolidated financial
statements have been prepared in
accordance with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the
Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) as well as with
the applicable disclosure requirements of
Appendix 16 of the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

Excepted as described below, the
accounting policies applied are consistent
with those of the annual financial
statements for the year ended 31 March
2019, as described in those annual
financial statements.

Application of new and amendments to
HKFRSs

In the current period, the Group has
applied, for the first time, the following
new and amendments to Hong Kong
Financial Reporting Standards (“HKFRS”,
which include all HKFRSs, HKASs and
Interpretations) issued by the HKICPA
which are effective for the annual period
beginning on or after 1 January 2019 for
the preparation of the Group’s condensed
consolidated financial statements:

1.

udited Conc]ensed Consolidated Interim Financial Information (Continued

)
AREBLERAGRSPHMBERME (B)

—RES (&

BRGEA T MR BERRE
B BEEARREZEZER
g ([EREEE])EMH-

2IEE
ﬁ%ﬂﬂﬁ* MBmERIIIRIEE
GitEh A g ([EREFE
"%J)bﬁﬁﬁzéﬁﬁ’@%’ R
([EBEFER]) F345
[ HABA IS 3R | DA KB 32 P
Er EmARR ([ EmRAL)
B 8%+ X 2 i PR 3 B AR E AR
Blo

FTEETHEE

BRI XPraESN FRA &
AREREABE T -NEF=
A=T—HISEZFEY
BmAMERAE (WEFFE
M F R PR ) — B

ERFITRKIETERBME
HEZEA
RAME AEEERER
AEEBREGEMGEREE
REMATEEGHMAE
EHEIR-_E—hF—A—
Bz &Miac FEHBEE
?ﬁZ%ﬁﬁT&wf HEDCLEIR
MEER (BB BEHREE
,EJJJ ERBEMBRBYG
AR HAESFTERIRE

B

Interim Report A 85} & 2019/2020 2 5



Notes to the Unaudited Condensed Consolidated Interi

ARBREAGESP M BERME (4

PRINCIPAL ACCOUNTING POLICIES
(Continued)

HKFRS 16 Leases
HK(IFRIC) 23 Uncertainty over Income Tax
Treatments

Amendments to Prepayment Features with
HKFRS 9 Negative Compensation

Amendments to Plan Amendment, Curtailment
HKAS 19 or Settlement

Amendments to Long-term Interests in
HKAS 28 Associates and Joint Ventures

Amendments to Annual Improvements to
HKFRSs HKFRSs 2015-2017 Cycle

Except as described below, the application
of the new and amendments to HKFRSs
in the current period has had no
material impact on the Group’s financial
performance and positions for the current
and prior periods and/or on the disclosures
set out in these condensed consolidated
financial statements.

Wan Kei Group Holdings Limited
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 16,
Leases

HKFRS 16 replaces HKAS 17, Leases,
and the related interpretations, HK(IFRIC)
4, Determining whether an arrangement
contains a lease, HK(SIC) 15, Operating
leases — incentives, and HK(SIC) 27
Evaluating the substance of transactions
involving the legal form of a lease.

@

Key changes in accounting policies
resulting from application of
HKFRS 16

The Group applied the following
accounting policies in accordance
with the transition provisions of
HKFRS 16.

New definition of a lease

The change in the definition of a
lease mainly relates to the concept
of control. HKFRS 16 defines a lease
on the basis of whether a customer
controls the use of an identified asset
for a period of time, which may be
determined by a defined amount
of use. Control is conveyed where
the customer has both the right to
direct the use of the identified asset
and to obtain substantially all of the
economic benefits from that use.

3.

udited Con ensed Consolidated Interim Financial Information (Continued)
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Notes to the Unaudited Condensed Consolidated Interim Fina
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Impacts and changes in accounting
policies of application on HKFRS 16,
Leases (Continued)

(a) Key changes in accounting policies

resulting from application of
HKFRS 16 (Continued)

New definition of a lease (Continued)

The Group applies the new definition
of a lease in HKFRS 16 only to
contracts that were entered into or
changed on or after 1 April 2019.
For contracts entered into before 1
April 2019, the Group has used the
transitional practical expedient to
grandfather the previous assessment
of which existing arrangements are or

contain leases.

As a lessee

HKFRS 16 eliminates the
requirement for a lessee to classify
leases as either operating leases or
finance leases, as was previously
required by HKAS 17. Instead,
the Group is required to capitalise
all leases when it is the lessee,
including leases previously classified
as operating leases under HKAS 17,
other than those short-term leases
and leases of low-value assets. As
far as the Group is concerned, these
newly capitalised leases are primarily
in relation to property, plant and

equipment.

Wan Kei Group Holdings Limited
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otes tdﬁ- Unaudited Con ensed Consolidated Interim Financial Information (Continued)
“ AREZERESFHMEERME (B

Where the contract contains lease
component(s) and non-lease
component(s), the Group has
elected not to separate non-lease
components and accounts for each
lease component and any associated
non-lease components as a single
lease component for all leases.

When the Group enters into a lease
in respect of a low-value asset, the
Group decides whether to capitalise
the lease on a lease-by-lease basis.
For the Group, low-value assets are
typically laptops or office furniture.
The lease payments associated
with those leases which are not
capitalised are recognised as an
expense on a systematic basis over
the lease term.

3. PRINCIPAL ACCOUNTING POLICIES 3. FE®FHE (£&)
(Continued)
Impacts and changes in accounting EREEMBREEAE6
policies of application on HKFRS 16, BOHENEERETBES
Leases (Continued) B (&)
(a)  Key changes in accounting policies (a) JEFEBHEREER
resulting from application of FI6HEENEES
HKFRS 16 (Continued) BEEE (F)
As a lessee (Continued) TEBETAN ()
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Notes to the Unaudited Condensed Consolidated Interi
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Impacts and changes in accounting
policies of application on HKFRS 16,
Leases (Continued)

(@

30

Key changes in accounting policies
resulting from application of
HKFRS 16 (Continued)

As a lessee (Continued)

Where the lease is capitalised, the
lease liability is initially recognised
at the present value of the lease
payments payable over the lease
term, discounted using the
interest rate implicit in the lease
or, if that rate cannot be readily
determined, using a relevant
incremental borrowing rate. After
initial recognition, the lease liability
is measured at amortised cost
and interest expense is calculated
using the effective interest method.
Variable lease payments that do not
depend on an index or rate are not
included in the measurement of the
lease liability and hence are charged
to profit or loss in the accounting
period in which they are incurred.

Wan Kei Group Holdings Limited
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 16,
Leases (Continued)

@

Key changes in accounting policies
resulting from application of
HKFRS 16 (Continued)

As a lessee (Continued)

The right-of-use asset recognised
when a lease is capitalised is initially
measured at cost, which comprises
the initial amount of the lease liability
plus any lease payments made at
or before the commencement date,
and any initial direct costs incurred.
Where applicable, the cost of the
right-of-use assets also includes an
estimate of costs to dismantle and
remove the underlying asset or to
restore the underlying asset or the
site on which it is located, discounted
to their present value, less any lease
incentives received.

udited Con ensed Consolidated Interim Financial Information (Contlnued)

ARERBAGETHUBERME (B)

ETREHBE(#F)

EREBMBEREERE16
B HENYEREH RS
(&)

(a) EREBYBHEER
E16HELH T ES S
BREE (E)

TERETN ()

RERMEER R
e AREE E SRR
FRRECHEPERRAEER
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32

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 16,
Leases (Continued)

(@

Key changes in accounting policies
resulting from application of
HKFRS 16 (Continued)

As a lessee (Continued)

The right-of-use asset is
subsequently stated at cost less
accumulated depreciation and
impairment losses, except for the
following types of right-of-use asset:

- right-of-use assets that meet
the definition of investment
property are carried at fair
value;

- right-of-use assets related
to leasehold land and
buildings where the Group is
the registered owner of the
leasehold interest are carried at
fair value; and

- right-of-use assets related to
interests in leasehold land
where the interest in the land
is held as inventory are carried
at the lower of cost and net
realisable value.

Wan Kei Group Holdings Limited
RESEERERAR

3.

FESTBE (&)
EREBMERELEASE16
BOHENFERSTBES
B (&)

(a) EFEBHBHEER
E16HELH T ES S
BREE (E)
TERATN (&)
FREEEEBIEEA
BEFITERREER
PRR - T EEAEE
ERERIBRIN:

— HERATEA

RZIREWMET
BE2ERAEER
=

- HHEETMRE
FAHRZERE
BE MAKE
RRAFEANE
ZHEEDZE
AN R

- HHE+rESD
BRZERAEER
E-Eh Lz
REFEREFER
B AU AR KA AT
BRFEZRE
EARR-



'P"

6 )

otes tdﬁ- Unaudited Con ensed Consolidated Interim Financial Information (Continued)
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 16,
Leases (Continued)

(@) Key changes in accounting policies
resulting from application of
HKFRS 16 (Continued)

As a lessee (Continued)

The lease liability is remeasured
when there is a change in future
lease payments arising from a
change in an index or rate, or there is
a change in the Group’s estimate of
the amount expected to be payable
under a residual value guarantee,
or there is a change arising from
the reassessment of whether the
group will be reasonably certain to
exercise a purchase, extension or
termination option. When the lease
liability is remeasured in this way, a
corresponding adjustment is made
to the carrying amount of the right-
of-use asset, or is recorded in profit
or loss if the carrying amount of the
right-of-use asset has been reduced
to zero.

ARERBAGETHUBERME (&

TREHBE (&

EREEIK®REERE16

WOHENEER
B (&)

(@

B BRS

FEREBEBFEER
Bl ELHEES
BEEE (&)

TERATAN ()
1|”1’TE§5UZW"“§)J%|
BOR R E R R E
_JZ$EI?FEH’ETJ§METE
ERIEHEN B 2
FrEE g EATE
REBERDHEEE®TE
ﬁ@iﬁ%iﬁ B AR E

EEEMELZD A
eEMTEHERE-
EHEARULAIRE
iEtE RIptFERAEE
EZREEFLAER
B AEEE 2
EHERET BIRIE
= ARRe
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ARBREAGESPHMBERME ()

3. PRINCIPAL ACCOUNTING POLICIES 3. FESHBUR (£
(Continued)
Impacts and changes in accounting EREBMBHREERE6

policies of application on HKFRS 16, B OHAENEERSTBERSE

34

Leases (Continued) B (&)

(b)  Significant judgement in (b) EBETEEEEERS?
determining the lease term of 78 B # AT P B K ) B
contracts with renewal options
As explained in the above accounting ;Jﬁ A ke Rt IR
policies, the lease liability is initially '%ﬁ%%%?ﬂﬁhﬁﬁ
recognised at the present value of HﬁWJEHfHEN/?KZfE
the lease payments payable over EER - NHELAFMRA
the lease term. In determining the HRHEETHEHR
lease term at the commencement (BREAEEAITED
date for leases that include renewal EEEERE)R K&
options exercisable by the Group, EEEEMBITHESE
the Group evaluates the likelihood BRERMSEEFA

of exercising the renewal options
taking into account all relevant
facts and circumstances that
create an economic incentive for
the Group to exercise the option,
including favourable terms, leasehold
improvements undertaken and the
importance of that underlying asset
to the Group’s operation. The lease
term is reassessed when there is
a significant event or significant
change in circumstance that is within
the Group’s control. Any increase
or decrease in the lease term would
affect the amount of lease liabilities
and right-of-use assets recognised in
future years.

Wan Kei Group Holdings Limited
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 16,
Leases (Continued)

©

Transitional impact

At the date of transition to HKFRS
16 (i.e. 1 April 2019), the Group
determined the length of the
remaining lease terms and measured
the lease liabilities for the leases
previously classified as operating
leases at the present value of
the remaining lease payments,
discounted using the relevant
incremental borrowing rates at 1
April 2019. The weighted average of
the incremental borrowing rates used
for determination of the present value
of the remaining lease payments was
7.99%.

The right-of-use assets were
measured at the amount equal to
the lease liabilities, adjusted by the
amount of any prepaid or accrued
lease payments relating to that
lease recognised in the consolidated
statement of financial position as at
31 March 2019.

udited Con ensed Consolidated Interim Financial Information (Continued)

ARERBAGETHUBERME (B)

ETREHBE(#F)

EREBMKEHRESERE6
B HENEERETBESE
B (&)

(c) BEFE
RBEZEBN B HRE
ERFIeHEE R (A=
E-NFMA—H) -
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Rid R I W=t
ﬁﬁhZﬁﬁ&ﬂ%ﬁ
ENFBRETEHES
EFARZE—NF
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ARBREAGESPHMBERME ()

3.  PRINCIPAL ACCOUNTING POLICIES 3. FERHEE (&)

(Continued)

Impacts and changes in accounting EREBMBHREERE6
policies of application on HKFRS 16, B OHAENEERSTBERSE
Leases (Continued) B (&)

(c)  Transitional impact (Continued) (c) BEFE(E)

To ease the transition to HKFRS BHEREEEBNE

16, the Group applied the following EHERIFELI6 Ak

recognition exemption and practical B R 955 E A BB

expedients at the date of initial EHEHFIHE B E

application of HKFRS 16: T3 RERBISME R K

BEREE %

(i)  the Group elected not to apply () AEEREEDTH
the requirements of HKFRS 16 TR EA R BB
in respect of the recognition W mEERE
of lease liabilities and right-of- 165% #1140 /& A B
use assets to leases for which HiFEET12ME B A
the remaining lease term ends JE s (BN A8 ER R
within 12 months from the date —ETF=R
of initial application of HKFRS =t+—HBkzh
16, i.e. where the lease term Em)2HERE
ends on or before 31 March REBTHERE
2020; ERE165H

BREEBER
CREEEZR
JE

36 Wan Kei Group Holdings Limited
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 16,
Leases (Continued)

(c) Transitional impact (Continued)

(ii)

(iii)

when measuring the lease
liabilities at the date of initial
application of HKFRS 16,
the Group applied a single
discount rate to a portfolio of
leases with reasonably similar
characteristics (such as leases
with a similar remaining lease
term for a similar class of
underlying asset in a similar
economic environment); and

when measuring the right-of-
use assets at the date of initial
application of HKFRS 16, the
Group relied on the previous
assessment for onerous
contract provisions as at 31
March 2019 as an alternative
to performing an impairment
review.

ARERBAGETHUBERME (B)

ETREHBE(#F)

EREBMBEREERE16
B HENYEREH RS
(&)

(c) BEFE(E)

(i RYRERES
B s s R E
1658 REt =M
E8ER K&
B AE5EM
e HER
& (a0 kL
KEREPER
LEEEERA
BRepHEAEE
2HE)ERAE
—ARIRE; R

(i) RIiaEAES
B IS5 s 2R
165 E Bt &
FA#EEER &
EERBEAR
—ET—hhHF=ZA
=+t—B%EiE
MEOBEBIED
ZRHE B R
HEITREER -
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Notes to the Unaudited Condensed Consolidated Interim

ARBREAGESPHMBERME ()

3.  PRINCIPAL ACCOUNTING POLICIES 3. FESHEEK(Z)

(Continued)
Impacts and changes in accounting EREBHMKEREEAE6
policies of application on HKFRS 16, B OHAENEERSTBERSE
Leases (Continued) B (&)
(c)  Transitional impact (Continued) (c) BEFE(E)
The following table reconciles the TREINNR=_Z—NF
operating lease commitments as —A=+—RAzEEH
disclosed in note 14(b) as at 31 EANE (0B EE14(b)FT
March 2019 to the opening balance BT ERZT—NF
for lease liabilities recognised as at 1 MA—BHEREREES
April 2019: Bz Pz HiR:
HK$'000
FET
Operating lease commitments RZZE-NAF=A=+—H 6,037
at 31 March 2019 IS ETRE AR
Less: commitments relating to B EBEREEREE
leases exempt from capitalisation: ZHESE:
— short-term leases and other — R HITAE R 870 (2,267)
leases with remaining lease RZEZTF=A
term ending on or before 31 =t+—HRZAER
March 2020 ZHMEE

38 Wan Kei Group Holdings Limited
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

ARERBAGETHUBERME (B)

3. FESTFEE(E)

Impacts and changes in accounting ERERMKEHREERE16
policies of application on HKFRS 16, B OHENFERETTBIRSE
Leases (Continued) B (&)
(c)  Transitional impact (Continued) () & (E)
HK$'000
FEL
3,770
Less: total future interest expenses R AR B A (169)
Present value of remaining lease HHEENTNRE
payments, discounted using FR-ZT-NEF
the incremental borrowing rate MA—HEEEREE
at 1 April 2019 FZEHH 3,601
Add: finance lease liabilities mR=—E—-—hF=A
recognised as at 31 March 2019 =t+—B®ERZ
BMERERE 3,281
Total lease liabilities recognised —NFNA—HERH
at 1 April 2019 %ﬁhﬁﬁ@%&i 6,882
1 April 2019
T—-NEF
MA—H
HK$'000
FET
Analysed as: DA
Current e 6,615
Non-current FEED 267
6,882

Interim Report A 85} & 2019/2020 39



Notes to the Unaudited Condensed Consolidated Interim Financia

ARBREAGESPHMBERME ()

4

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting
policies of application on HKFRS 16,
Leases (Continued)

©

Transitional impact (Continued)

The following table summarises the
impacts of the adoption of HKFRS
16 on the Group’s consolidated

TREHBE (A

EREEIK®REERE16
B HENYEREHRES

(&)

) BEZE(#E)
TERBRRRE AT
HREEAEIHFHARE
BliR A M BARRN KT

statement of financial position: 2.
Carrying  Capitalisation Carrying
amount at  of operating amount at
31 March lease 1 April
2019 contracts 2019
R-EB-N% RZB-NF
=ZR=+-H LEHE MWA-BH
MEREE AHERL REE
HK$'000 HK$'000 HK$'000
THER THET THET
Line items in the consolidated GEMBRRRTR
statement of financial position RaBENEREEL
impacted by the adoption of F16R T ENER:
HKFRS 16:
Other property, plant and equipment E ¥ - BE Rk & 18,613 3,601 22214
Total non-current assets FRBEELE 19,116 3,601 22,117
Lease liabilities (current) HEBE(RE) 3,281 3,334 6,615
Current liabilities TEBaE 233,508 3,334 236,842
Net current assets RBEEFE 251,988 (3,334) 248,654
Total assets less current liabilites EEAEFHFHEE 271,104 267 211,31
Lease liabilities (non-current) HEAE(ERE) - 267 267
Total non-current liabilities FRBEBEHE 2,823 267 3,090
Net assets BEFE 268,281 - 268,281

Wan Kei Group Holdings Limited
RESEERERAR
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4. REVENUE AND SEGMENT
REPORTING

(@)

Revenue

The principal activities of the Group
are foundation construction, ground
investigation services, financial
services and trading of beauty and
skin care products.

Revenue represents revenue from
construction contracts, ground
investigation services, financial
services and trading of beauty and
skin care products. Disaggregation
of revenue from contracts with
customers of each significant
category during the respective
periods is as follows:

udited Conc]ensed Consolidated Interim Financial Information (Continued

)
AREBLERAGRSPHMBERME (B)

4. WARZDRHE

(a)

BA
AEEGEE LA
AR L8R
% eRBBREEE
AREBES

WAERARIER X
T BRI AR - & B R
amE R » BB AR
REHERBEPAL
B A ) D BN T

Six months ended
30 September
BENA=THLEXREA

2019 2018
—E-hE Z—Z-—N\F
HK$'000 HK$'000
FTER FAT
(Unaudited) (Unaudited)

(REER) (REFER)

Revenue from contracts with &8 B 58 & %8|

customers within the scope 155 EE AR E
of HKFRS 15: BEEEHZRA:
Revenue from construction KB A LR A
contracts 91,142 61,635
Revenue from ground R B L 8B AR 7% Y
investigation services WA 16,035 17,214
Revenue from trading of REEBEAR
beauty and skin care EEEMMIA
products 5,600 -
112,777 78,849
Revenue from other sources R B EMRFH WA
Revenue from financial RE & BRI U A
services 574 80
113,351 78,929
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ARBREAGESPHMBERME ()

4

(b)

timing of revenue recognition is
disclosed in note 4(b).

Segment reporting

The Group manages its businesses
by business lines. In a manner
consistent with the way in which
information is reported internally
to the Group’s most senior
management for the purposes
of resource allocation and
performance assessment, the Group
has presented the following four
reportable segments. No operating
segments have been aggregated
to form the following reportable
segments.

- Foundation construction: this
segment provides foundation
construction works to
customers in Hong Kong.

- Ground investigation services:
this segment provides ground
investigation services to
customers in Hong Kong.

- Financial services: this
segment provides investment,
financing and money lending
services.

Wan Kei Group Holdings Limited
RESEERERAR
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4. REVENUE AND SEGMENT 4. WARDEB|E (&)
REPORTING (Continued)
(@) Revenue (Continued) (@ WA(E)
Disaggregation of revenue from IR ER AR 9 $5 2R
contracts with customers by the BERFAANBMALEE
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udited Con ensed Consolidated Interim Financial Information (Continued

4, REVENUE AND SEGMENT
REPORTING (Continued)

(b) Segment reporting (Continued)

Trading of beauty and skin
care products: this segment
engages in the trading of
beauty and skin care products.

Segment information is presented
only in respect of the Group's
business segments. No geographical
analysis is shown as less than 10%
of the Group’s revenue, profit/(loss)
from operations and assets were
derived from activities outside Hong
Kong.

()

Segment results, assets and
liabilities

For the purpose of assessing
segment performance and
allocating resources between
segments, the Group’s senior
management monitors the
results, assets and liabilities
attributable to each reportable
segment on the following
bases:

Segment assets include all
current and non-current
assets with the exception
of unallocated head office
and corporate assets, tax
recoverable and deferred
tax assets (if any). Segment
liabilities include all current
and non-current liabilities with
the exception of tax payable
and deferred tax liabilities.

)
ARECERGESTHUHERMEE (&)

WARDBES (&)

(b) DEHE (E)

- BEEEXANLER
Em: %D
rMEEEXEARE
JBEE e

DEERERINEH
REBMHER DL - @
RATR10% 1) 7 52 E U
A ggsf, (BE)
KREERBEBHEING
B W EIIR
IR E DA o

() DEFRE BE
REE
A EBRIR
KB 882
MEIRME A
SESREEREE
HZL}\T%’%ﬁt
BEH2®RDHE
1t " %iﬁ CEE
rBE:

DEEEREM
ﬁ //\L,@J & 3'5 A i)j
BE HETBRE
ANBEME
BhMEEE-
A] Y = A5 IR KR
EﬁﬁﬁFWﬂ
B) DHAER

%%ﬁm@&#
mEBBEEED
BIEREMNBIER
BEXERBRE:
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REVENUE AND SEGMENT
REPORTING (Continued)

(b)

Segment reporting (Continued)

()

Segment results, assets and
liabilities (Continued)

Revenue and expenses are
allocated to the reportable
segments with reference to
revenue generated by those
segments and the expenses
incurred by those segments
or which otherwise arise from
the depreciation of assets
attributable to those segments.
The measure used for reporting
segment (loss)/profit is (loss)/
profit before taxation.

Disaggregation of revenue
from customers by timing of
revenue recognition, as well
as information regarding the
Group’s reportable segments
as provided to the Group’s
most senior executive
management for the purposes
of resource allocation and
performance assessment of
segment performance for
the six months ended 30
September 2019 and 2018 are
as follows:

Wan Kei Group Holdings Limited
RESEERERAR
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- I ARERERAFREPHMHEERMTE (8)
4. REVENUE AND SEGMENT 4. WARDERE (&)
REPORTING (Continued)
(b) Segment reporting (Continued) (b) BEFHE (&)
()  Segment results, assets and () DEHEE BE
liabilities (Continued) REE(#F)

Six months ended 30 September 2019
BZ-E-AEAB=THLAEA

Trading of
Ground beauty and
Foundation investigation Financial skin care
construction services services products Total
EEXAR
HERE tHBARE  EREE  EEER &t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn Thn Thr Tén TEn
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(#E88R) (REER) (REER) (REBR) (REER)

Disaggregated by timing WA BEEE
of revenue recogniion 5%

- overtime - BRE 91,142 16,035 574 - 107,751
- ata point in time - RE-
BHEE - - - 5,600 5,600

Revenue from external ~ SMFEFKA

customers 91,142 16,035 574 5,600 113,351
Reportable segment EES: 10N

revenue 91,142 16,035 574 5,600 113,351
Reportable segment EES:VE

gross (loss)/prafit (28) /%7 (5,368) 5,616 34 110 672
Reportable segment T2HEIH

(loss)/profit (F8) /%7 (15,514) 2,369 311 1 (12,827)
Interest income from BITFHHEHA

bank deposit - - 2,334 - 2,334
Interest expense flEm% 1,707 - 17 - 1,824
Depreciation for BANE

the period 3,433 216 2,01 - 5,720
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4.

4

REVENUE AND SEGMENT 4. WARDEIBHE (&)
REPORTING (Continued)
(b) Segment reporting (Continued) (b) DEHE (E)
() Segment results, assets and () DEEE BE
liabilities (Continued) REE(#F)
Six months ended 30 September 2018
BE-F-\FAA=THLABA
Ground
Foundation investigation Financial
construction services services Total
WERE  TEBRE SRR @it
HK$'000 HK$'000 HK$'000 HK$'000
TET T T TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE%E%) (REER)  (REBR)  (REFR)
Disaggregated by timing of AR
revenue recognition BH2E
- overtime -ERE 61,635 17,214 80 78,929
Revenue from external HBEFUA
customers 61,635 17214 80 78929
Reportable segment TEHFBUA
revenue 61,635 17214 80 78929
Reportable segment gross 7 2 {2
(loss)/profit (£8)/Z7 (18,660) 4,248 80 (14,332)
Reportable segment BES Vi)
(loss)/profit (F8) /&5 (27,818) 655 (4,315) (31,478)
Interest income from BIEFHERA
bank deposit - - 1,257 1,257
Interest expense FER% 1,202 - - 1,202
Depreciation for the HhnE
period 4,279 389 401 5,069

Wan Kei Group Holdings Limited
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4. REVENUE AND SEGMENT 4. WARDE®RE (&)
REPORTING (Continued)
(b) Segment reporting (Continued) by DERE (&)
() Segment results, assets and () DEEE BE
liabilities (Continued) REE(#&)
As at 30 September 2019
RZB-AFAEZ1H
Trading of
Ground beauty and
Foundation  investigation Financial skin care
construction services services products Total
EEXAR
WERE THBURE SRBH ERER &t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tén TEn Thr Tén TEn
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REEH) (REBR) (REER) (RE8R)  (REER)

Reportable segment A2RSHER

assets 223,042 21421 400,340 5,545 656,354
Additions to non-current  EIRZERE AL

segment assets BEMARE

during the period 936 667 5 - 1,608
Reportable segment T2RAPEE

liahilities 160,680 33N 388,971 5,568 558,590

As at 31 March 2019

WZE-NF=A=1-H
Ground
Foundation investigation Financial

construction services Services Total

wERE  THARE SRR @t

HK$'000 HK$'000 HK$'000 HK$'000

TET TiEx TR TET

(Audited) (Audited) (Audited) (Audited)

(&=7) (&%) (&=28%) (&=7)

Reportable segment assets W2/ HEE 226,349 24,908 411,887 663,644
Additions to non-current  ERFFRE S &

segment assets BEMRE
during the year 572 27 94 693

Reportable segment 2RI DEE
liahilities 149,298 4,39 400,733 554,430
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Notes to the Unaudited Condensed Consolidated Interim Fin

ARBREAGESPHMBERME ()

4.

48

REVENUE AND SEGMENT
REPORTING (Continued)

4. WARDBERSE (&)

(b) Segment reporting (Continued) (b) DEHE (E)
(i) Reconciliations of reportable (i) HEF7ZHK
segment revenue, profit or A B BE
loss, assets and liabilities REGBHH K

Six months ended
30 September
BEAA=THLEREAR

2019 2018
—E-hE —Z-N\F
HK$'000 HK$'000
FET FET
(Unaudited)  (Unaudited)
(REER) (REFER)
Revenue WA
Reportable segment AE2/RHBUBAR
revenue and BREWA
consolidated revenue 113,351 78,929
Loss &8
Reportable segment loss 7] £ 3k 7 $ & 18 (12,827) (31,478)
Unallocated head RAOMBRER R
office and corporate TERY
expenses (6,347) (4,177)
Consolidated loss BRI ATER A 1B
before taxation (19,174) (35,655)

Wan Kei Group Holdings Limited
RESEERERAR



4.

Iotgs tc!ﬁ?L Unaﬂ
e«

udited Con ensed Consolidated Interim Financial Information (Contlnued)

REPORTING (Continued)

(b)

(i)

AREBLERAGRSPHMBERME (B)

REVENUE AND SEGMENT 4. WARDIBHE (&)
Segment reporting (Continued) (b) ZDERE (&)
Reconciliations of reportable (i) TE2HBEK
segment revenue, profit or A B BE
loss, assets and liabilities REGHE R
(Continued) (%)
At At
30 September 31 March
2019 2019
iy i
—E-Af —T-NE
AB=+R =A=1+-—H
HK$'000 HK$'000
TERT BT
(Unaudited) (Audited)
(REERZ) (BEZ)
Assets BE
Reportable segment assets A2 H I EE 656,354 663,644
Elimination of inter- 23 8D e FE W3R IR 8
segment receivables (168,411) (160,934)
487,943 502,710
Tax recoverable A e IE - 799
Unallocated head office AOMBHRHER R
and corporate assets rEEE 10,883 1,103
Consolidated total assets RAEELE 498,826 504,612
Liahilities a8
Reportable segment ERHHEE
liabilities 558,590 554,430
Elimination of inter- BB PR B £ 8
segment payables (415,191) (421,950)
143,399 132,480
Tax payable ERHE 2,180 1,672
Deferred tax liabilities EERBEEE 1,968 2,413
Unallocated head office AOMBHER R
and corporate liabilities tEAE 101,905 99,766
Consolidated total liabilities 434 B EE%HE 249,452 236,331

Inte
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Notes to the Unaudited Condensed Consolidated Interin
ARBREAGESPHMBERME ()

5. OTHER REVENUE 5. Haw A

Six months ended

30 September
BEAA=+RHLAMER
2019 2018
—E-hF —E-N\F
HK$'000 HK$'000
FET FET

(Unaudited) (Unaudited)
(REER) (REFEZ)

Bank interest income RITF BN 2,334 1,257
Sales of raw materials HERM B 37 1,083
Insurance claims R RE 313 -
Others HAh 68 -

2,752 2,340

5 0 Wan Kei Group Holdings Limited
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otes tc!ﬁ?L Unaudited Con ensed Consolidated Interim Financial Information (Continued)

i HI* AREREPHGESPHBBERHE (8)
6. LOSS BEFORE TAXATION 6. KRTAESE
Loss before taxation is arrived at after BREAIEBE LR, (5T
charging/(crediting): A) THSEBER:

Six months ended
30 September
BEAA=tHLEAEAR

2019 2018
—2-nE  —T)N\F
HK$'000 HK$'000
TR FET

(Unaudited) (Unaudited)
(RBER) (REER)

(a)  Finance costs (a) HBEAE
Interest on borrowing from ’E—HEEREZ
a related company BEZHE 2,250 1,687
Interest on borrowing from RE—RHESZ
a former director BEEZHE 1,650 1,016
Interest on lease liabilities HEBEFE 174 186
4,074 2,889
(b)  Staff costs (including ) EBIRFK
directors’ remuneration) (BEEEHE)
Contributions to defined TERR TR KA B8
contribution 7
retirement plans 899 782
Salaries, wages and 2 18R
other benefits H it 29,401 29,037
30,300 29,819

Interim Report A 85} & 2019/2020 5 1



Notes to the Unaudited Condensed Consolidated Interim Fi

ARBREAGESPHMBERME ()

6. LOSS BEFORE TAXATION (Continued) 6. BBiBIEE (£&)

Six months ended
30 September
BEAA=tHLEAEAR

2019 2018
—Z-hF ZE-N\F
HK$'000 HK$'000
TER FiET
(Unaudited) (Unaudited)
(REBER) (REHEZ)
(c)  Other items ) EttEH
Depreciation ik
— owned property, plant and -BENE -BER
equipment & 4,058 5,069
- right-of-use assets —FRELE 1,662 -
Impairment losses on trade B 5 R HE A EUK
and other receivables, B-ANEERE
contract assets and loan WERZREESR
receivables 326 -
Gain on disposal of financial HESREEY
asset g (320 -
Gain on disposal of property, HEVE BER
plant and equipment HE W (151) (1,181)
Amortisation of deferred BT 5
income (563) (563)

52 Wan Kei Group Holdings Limited
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6 )
-

7. INCOME TAX CREDIT

otes tdﬁ- Unaudited Con ensed Consolidated Interim Financial Information (Continued)
REBEBRERERE M BERME (F)

7. FEBESR

Six months ended
30 September
BENA=1+RHILEAEA

2019 2018
—E-hE —ZT-N\F
HK$'000 HK$'000
TER FAT
(Unaudited) (Unaudited)
(REER) (REFER)
Provision for Hong Kong Profits  HI /0% 5 71|15 51 &

Tax for the period 178 -
Deferred tax RIEF I (445) (1,334)
(267) (1,334)

Notes: it
0) Pursuant to the rules and regulations of the (i) RIEFAESFHSNRAI LR

Cayman lIslands, the Group is not subject to
any income tax in the Cayman Islands.

(i) On 21 March 2018, the Hong Kong
Legislative Council passed the Inland
Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered
profit tax rate regime. The Bill was signed
into law on 28 March 2018 and was gazetted
on the follow day.

] A E BRSNS B
SEFIFED

(i) RKRZE-—NF=A=+-—
A &8s RB_F
—+tERK (EE) (F
Hﬁhﬂﬁ?ﬂﬁﬂﬁ

R1) - SIANISTHRARS
Mﬂﬁimff NE=
A+ N\BEXEEX AL
2 WRBAEERTE-
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Notes to the Unaudited Condensed Consolidated Interim Fin

ARBREAGESPHMBERME ()

54

INCOME TAX CREDIT (Continued)

Under the two-tiered profit tax rate regime,
the first HK$2 million of assessable profits
of a qualifying group entity will be taxed
at 8.25%, and assessable profits above
HK$2 million will be taxed at 16.5%. The
assessable profits of group entities not
qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat
rate of 16.5%.

Accordingly, starting from the current
financial year, Hong Kong Profits Tax of
the qualifying group entity is calculated
at 8.25% on the first HK$2 million of
the estimated assessable profits and at
16.5% on the estimated assessable profits
above HK$2 million. For the remaining
subsidiaries of the Group in Hong Kong,
they are subject to 16.5% of the estimated
assessable profits under Hong Kong Profits
Tax.

DIVIDEND

The Board does not recommend the
payment of interim dividend for the six
months ended 30 September 2019 (six
months ended 30 September 2018: nil).

Wan Kei Group Holdings Limited
RESEERERAR

7.

FrEBiER (&)
REBEFESH MRS 5 ERE
E & %2 &2,000,0005 7T f& &
i om R R T % B8.25% + 1M 42
382,000,000 7T & &R 7 0m 7l
W E516.5% - THAME
FRRs B EENER
Tiom A 8 4 B 1216.5% 8] —
FREREH -

At BAPREFERL A&
REEEBNBTEMNEHRZ
51 FERR T % A1 & 2,000,000
BITIAB2b% T E 5 E - A
2,000,000/ Tt #) #216.5%5T
H-AEERBENERH
J& 1~ RIHE A4 AT FE SR B A A
16.5% M B KM E A F G
Rt o

i’ E

E=xgUTERARNBEE
ZE-NEFAA=THIRE
AZFHEE (BE=F—N\

FAA=Z+RHLEREA:
@) o
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otes tﬁ‘ Unaudited Con ensed Consolidated Interim Financial Information (Continued

)
ii |N‘ ARERERAFREPHMHEERMTE (8)
9. LOSS PER SHARE 9. BRERE
Basic loss per share BREREE
Basic loss per share are calculated by BREREEDZSHER
dividing the loss attributable to equity N A S B R (R B 1R B DA
shareholders of the Company by the BT E B InAE T 19 it
weighted average number of ordinary & o RN RIS EL FR
shares in issue during the respective EXREEDIRE AT EEE
periods. The calculation of basic loss per =i

share attributable to equity shareholders of
the Company is based on the following:

Six months ended
30 September
BENA=TRHLEKREA
2019 2018
—E-NE ZZNF
(Unaudited) (Unaudited)
(REE®R) (REER)

Loss attributable to equity RAREIE R ENL

shareholders BE(FET)

of the Company (HK$'000) (18,907) (34,321)
Number of shares BBEE
Weighted average number of T ESBRELREIEZ

ordinary shares T m RN F &

for the purpose of (FH)

basic loss per share

(in thousand) 960,000 960,000
Basic loss per share (HK cents) & EAREE (El) (1.97) (3.58)
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Notes to the Unaudited Condensed Consolidated Interim Fin

ARBREAGESPHMBERME ()

9. LOSS PER SHARE (Continued) 9. BRER (&)
Diluted loss per share SREBEEER
Diluted loss per share is of the same FR A HA 7 3 4 B AT TR N O
amount as the basic loss per share as there TS L@ - N RETEE
were no potential dilutive ordinary shares BEEREANBEMRR-

outstanding during the period.

10. TRADE AND OTHER RECEIVABLES 10. ESREMEWFE
At At
30 September 31 March
2019 2019

RZB-NE R-ZT-NF
ABA=+H =ZA=+—H

HK$’000 HK$'000

FER FAT

(Unaudited) (Audited)

(REER) (%)

Trade debtors, net of allowance JEUBE N - H1% % & 20,870 17,681
Deposits, prepayments and e BEHRER
other receivables, net of H e W kB -

allowance (note (i)) MGBE (H1iE0)) 21,986 11,39
Financial assets measured REHEKAHEZ

at amortised cost SREE 42,856 29,077

Note: Hta -

0) Except for the amounts of approximately (i) BRZFE-—NAFAA=T
HK$18,000 and HK$1,235,000 as at 30 BE-_Z—NAhF=A
September 2019 and 31 March 2019 =+ —H % 5 418,0007%5
respectively, which are expected to be 7t }1,235,000/% 7T 2 7B
recovered after one year, all of the remaining TEEAA S — F U EISN - PR
balances are expected to be recovered within BEHEEHER —FRK
one year. [g] -

56 Wan Kei Group Holdings Limited
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otes tcf?- Unaudited Con ensed Consolidated Interim Financial Information (Continued)

ii |&‘ ARERERAFREPHMHEERMTE (8)
10. TRADE AND OTHER RECEIVABLES 10. EZRHEHMEWFIE
(Continued) (4&)
(@) Ageing analysis (@) BRERDW
At 30 September 2019 and 31 R=ZF-NFNAA=T
March 2019, the ageing analysis of BE-—ZF—-NF=A
the trade debtors (which are included =t—R - BEXZTR
in trade and other receivables), EEEMENHZAH
based on the invoice date for trading Rt BN A 3 ED R
of beauty and skin care products ARTSE B P 3 i
and the date of progress certificates E#EE R RIRRE
issued by customers for foundation Bz AR (G
construction and ground investigation ANEB 5 & H b & WK
services, and net of allowance for )RR

doubtful debts, is as follows:

At At
30 September 31 March
2019 2019

—E-NE ZZT-NF
hAB=+HB =ZA=+—8

HK$'000 HK$'000

FTHERT FAT

(Unaudited) (Audited)

(RBER) (&%)

Within 1 month —@AR 14,745 11,122
1 to 2 months —ZMWEA 1,165 794
2 to 3 months ME={AA - 330
Over 3 months =@AUE 4,960 5,435
20,870 17,681
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Notes to the Unaudited Condensed Consolidated Interim

ARBREAGESPHMBERME ()

11. TRADE AND OTHER PAYABLES 11, EFREMENSE
At At
30 September 31 March
2019 2019

—B-hE  —TNF
NA=+R =ZA=+—H

HK$'000 HK$'000
FER FAT
(Unaudited) (Audited)
(REER) (%)
Trade payables FERFER 26,421 21,428
Retention payables (note (1)) ERRES (W) 4,305 3,757
Other payables and accruals HiEARIBREFTER 1,716 7,707
38,442 32,892
Notes: Wit

(i) Except for the amounts of approximately (i) BR-ZZBE—-HAhEALA=T
HK$1,526,000 and HK$1,257,000 as at Ak=ZZF—NLF=A
30 September 2019 and 31 March 2019 =+—HB 5 51491,526,000
respectively, all of the remaining balances are 77T & 1,257,000 7T 2 &
expected to be settled within one year. BN A SREETEEIE A —

FRER-

5 8 Wan Kei Group Holdings Limited
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11. TRADE AND OTHER PAYABLES
(Continued)

(@) Ageing analysis

11.

otes tdﬁ' Unaudited Con ensed Consolidated Interim Financial Information (Contlnued)
“ AREZERGEESFHUEERME (B)

B RHMENRE
(#&)
(@ FRERDH

An ageing analysis of trade payables ERNBZAHMEMNE

based on the invoice date is as SRERE AT T -
follows:

At At

30 September 31 March

2019 2019

—E-nE ZT-NF

hB=+B =A=+—H

HK$'000 HK$'000

FHT FEL

(Unaudited) (Audited)

(RBER) (EFE%)

Within 1 month —EAA 10,179 7,752

1 to 2 months —E=mEA 10,665 9,877

2 to 3 months MmE=1EA 4,154 2,140

Over 3 months =@AKE 1,423 1,659

26,421 21,428
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Notes to the Unaudited Condensed Consolidated Interim Fi

ARBREAGESPHMBERME ()

12.

60

AMOUNT DUE TO A RELATED
COMPANY/A FORMER DIRECTOR

The amount due to a related company,
Bright Dynasty, a related company which
is 100% beneficially owned by Mr. Fong
Hon Hung (“Mr. Fong”), was unsecured,
repayable on demand and interest bearing
at 5% (for the year ended 31 March 2019:
2.5%-5%) per annum. Mr. Fong who is
non-executive Director of the Group and is
also the director of Bright Dynasty.

Except for the amount of HK$30,300,000,
the other amount due to a former
director, Mr. Lau Woon Si (“Mr. Lau”), was
unsecured, bearing interest rate at 5% (for
the year ended 31 March 2019: 2.5%-5%)
per annum and repayable on demand.

Wan Kei Group Holdings Limited
RESEERERAR

12.

EA—HBBEEAR—
BAIEEEZRE
JEF — [ B8 & X Al Bright
Dynasty (— & B 5 /&R 5 &
([AEE])2EESHERZ
RN ) 2 BUE B R
EREREE KT E5%
(BE2—Z—NF=ZA=+—
HIEFE:25%5%) B
FRERAREEZ EWMITE
% JR BBright Dynasty” &
=

30,300,000/ ;T 2 & %
N BN —BRMEEERIA
S ([BI%kE]) 2 HMhRIE
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otes tdﬁ- Unaudited Con ensed Consolidated Interim Financial Information (Continued)

“ ARERERREPHUHRERNE (B)
13. SHARE CAPITAL 13. B
Number of
ordinary Nominal
shares amount
ZEREAR BECH
HK$'000
FET
Ordinary shares of HK$0.01 SREEOIBITZ
each authorised: EEEER
As at 30 September 2019 RZE—NF
and 31 March 2019 NAE=Z+AK
—NE
=A=+—H 2,000,000,000 20,000
Ordinary shares, issued ERITRBEZ
and fully paid: EER:
As at 30 September 2019 RZZE—NEF
and 31 March 2019 NA=+AK
—T-NF
=A=+—H 960,000,000 9,600
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Notes to the Unaudited Condensed Consolidated Interim

ARBREAGESPHMBERME ()

14.

62

COMMITMENTS
(@) Capital commitments outstanding
at 30 September 2019 and 31

March 2019 not provided for in the

14, EIE
(a)

R-B-NEAA=T
AR=F—-NF=A
=t -BRAB/RGEM

consolidated financial statement BHRRBENREERE
were as follows: AWM :

At At

30 September 31 March

2019 2019

RZB-hE RZZT-IF

AA=+H =A=+—H

HK$'000 HK$'000

TER FEL

(Unaudited) (Audited)

(REBER) (&%)

Contracted for BETA - 215

At 31 March 2019, the Group’s
total future minimum lease
payments under non-cancellable
operating leases were payable as
follows:

(b)

(b)

R-ZB-NLF=A

=+— A AEERE
A 9 T R

ENNRERAESHAE
EmmT

At

31 March
2019
RZE—NF
ZA=+—H
HK$'000
FET
(Audited)
(BER)

Within 1 year
After 1 year but within 5 years

—EFR
—ERERAFR

5,747
290

6,037

Wan Kei Group Holdings Limited
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otes tcﬂ' Unaudited Con ensed Qonsolldated Interim Financial Information (Continued)
REREAGSPHMBERME (F)

14. COMMITMENTS (Continued)

(b)

At 31 March 2019, the Group’s
total future minimum lease
payments under non-cancellable
operating leases were payable as
follows: (Continued)

The Group is the lessee in respect
of a number of properties held
under leases which were previously
classified as operating leases under
HKAS 17. The Group has initially
applied HKFRS 16 using the
modified retrospective approach.
Under this approach, the Group
adjusted the opening balances at
1 April 2019 to recognise lease
liabilities relating to these leases
except short-term leases (see note
3). From 1 April 2019 onwards,
future lease payments are recognised
as lease liabilities in the interim
condensed consolidated statement of
financial position in accordance with
the policies set out in note 3.

14. &E(E)

(b)

R-ZEB-NLF=A
=t—-HB FKERE
TUHEEEHERR
ENHRERENRE
BT (&)

REBRBAEMNZ(ER
EMENERA ZE
HEREAREESES
JEEIJ%NHJT“*E?%%%

EoAEBERK
ERIBEENERE
B IS HREERELE
SRR A ANk
EAZRNR_-_ZT—NF
MA— BRI
LARE R S HAT E O e
HERBHEaE (R
MzE3) B =T —NF
MA—B# REREE
~E ¢E<%FMT&3)5JT%%E’J
SRR R B B4R A B
Bk K ERATEER

f&e
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ARBREAGESPHMBERME ()

15.

64

MATERIAL RELATED PARTY
TRANSACTIONS

During the six months ended 30
September 2019, the related parties that
had transactions with the Group were as
follows:

Name of related parties  Relationship with the Group

Chung Hang Enterprises A related company owned
Holdings Limited by a director
of a subsidiary

Chung Wah Investment A related company owned
Company Limited by a director
of a subsidiary

In addition to the transactions and
balances disclosed in notes 6(a) and 12 in
these consolidated financial statement, the
Group rented properties from the related
parties during the period which were
carried out in accordance with the terms
agreed between the Group and the related
parties and in the ordinary and usual
course of business:

15. EXBELIXRS

HE-_ZT-NFhLA=1H
WEREA - AEE R HEITR
SHEERWAT:

BEREE HIKENEE

ﬂFEm%THx —ZMELAES
BRR BEMAERT

PERERR —LMBARES
BRAF BEMAERT

Bz Era PRk Eea)
RI2FT BB R 5 K& 8%
s $%73’$§HF‘§JW$@<H§$§%
%) £ [58 22 75 1 E MO IR AR AL IR
EER—BEBBRFER
BEEHENYE:

Six months ended

30 September
BEAA=tHLXER
2019 2018
—E-AE ST\F
HK$'000 HK$'000
THET T

(Unaudited) (Unaudited)
(REER) (REFER)

Repayment of lease liabilites fE&EER

— Chung Hang Enterprises — IﬁmiT %
Holdings Limited BRA 360 360

— Chung Wah Investment —H %Tﬁﬁﬁ"ﬁ
Company Limited BRAAE 690 690
1,050 1,050

Wan Kei Group Holdings Limited
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otes tdﬂ' Unaudited Conéensed Consolidated Interim Financial Information (Contlnued)

“ ARERERREPHUHRERNE (B)
15. MATERIAL RELATED PARTY 15, EXBEARS (&)
TRANSACTIONS (Continued)
Key management personnel FTEEEAEMS

remuneration

Six months ended
30 September
BEAA=+HLLAEAR

2019 2018

= A

HK$'000 HK$'000

FHET FAET

(Unaudited) (Unaudited)

(REER) (REER)

Short-term employee benefits 42 2/E 8 12 7 4,030 5,401
Post-employment benefits BB R R A 45 42
4,075 5,443
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Corporate Governance and Other Information
P

ERRAEMER

OTHER INFORMATION

Future Plans for Material Investments or
Capital Assets

On 26 August 2019, the Company, the vendors
and the guarantors entered into a non-legally
binding memorandum of understanding,
pursuant to which the potential vendors proposed
to sell not less than 51% of the issued share
capital of the target group which is principally
engaged in the business of management and
operation of restaurant(s) with themes based on
certain intellectual properties in the PRC. For
further details, please refer to the announcement
of the Company dated 26 August 2019.

Save as disclosed in this report, the Company
does not have any plans for material investments
or capital assets during the Reporting Period and
up to the date of this report.

Purchase, Sale or Redemption of the
Company’s Securities

Neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the
Company'’s securities during the Reporting Period
and up to the date of this report.

Competing Interests

Having made specific enquiry of all Directors,
the controlling shareholders and substantial
shareholders of the Company, all of them have
confirmed that neither themselves nor their
respective close associates (as defined in the
Listing Rules) is interested in any business
apart from the business operated by the Group
which competes or is likely compete, directly
or indirectly, with the Group’s business during
the Reporting Period and up to the date of this
report.

6 Wan Kei Group Holdings Limited
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DISCLOSURE OF INTEREST

Directors’ and Chief Executive’s Interests
and Short Positions in Shares, Underlying
Shares and Debentures of the Company and
Associated Corporations

As at 30 September 2019, the interests and short
positions of the Directors and Chief Executive
of the Company in the Shares (the “Shares”),
underlying shares and debentures of the
Company or any of its associated corporations
(within the meanings of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (the “SF0”)) which have been
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which
any such Director or Chief Executive is taken
or deemed to have under such provision of the
SFO) or which, pursuant to Section 352 of the
SFO, have been entered in the register referred
to therein, or have been, pursuant to the Model
Code for Securities Transactions by Directors
of Listed Companies (the “Model Code”) in the
Listing Rules, notified to the Company and the
Stock Exchange were as follows:

Co}porate Governance and Other Information (Continued)

tEEARAMER (&)

BREE
ESRIETBRABRF AR
ABEE RS  EEARG R EEE
WERERKA

RZBE-AFAR=1TH BFK
RAREBITHABRARNRAR
HEMAEEE (EE LB EED
FE7NEEHFLBEGRD ([EER
HMEEG)EXVED B H (TR
@) MR LEEET B
EREE S RS RPIEXVEE7
K87 B A& AN 1 B Ko B 32 P O
@mRRR (BRREES RMERK
PIEEREENBRESHERTT
BABWEFERERSHEE NS
KRB ) RERBEEF LB ED
FEI2MRE LN H R E &M A
Mz LR R  HRE EWRA £
MRABERETERR S ZBEST
A (IEEFA D EAGARALR
B FH i FORB AT
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Coréoratg Governance and Other Information (Conti
tEERRAEMER (B)
DISCLOSURE OF INTEREST (Continued) EEWE (&)
()  Long positions in the Shares of the () REXTIROGHER
Company
Number of Approximate
Shares held/ percentage of
Name of directors Capacity/nature interested in interest
iBE/
REERH |
I B3 /8 RHOBE BAL
Mr. Fong Interests held jointly with other 273,920,000 28.53%
persons; interest in controlled
corporation (Notes 1 and 2)
Pabiti HEMATRABEOER:
REH RS (HH1R2)
Notes: Btaz -
(1)  Mr. Fong is a non-executive Director, who (1) FHEERIEVDTES ¥
owns 79% shareholding in Samwood Global BRERRBR AT (&
Limited (“Samwood"). SE1)79% % -
(2)  Suntecli Company Limited (“Suntecli”), 2 WBEBBHA-_Z—HF
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Samwood, Mr. Lau, Mr. Fong and Mr. Leung
Man Lun Stephen (“Mr. Leung”) are parties
acting in concert (having the meaning as
ascribed thereto in the Hong Kong Code
on Takeovers and Mergers (the “Takeovers
Code”)) pursuant to a confirmatory deed
dated 3 December 2014 (the “Concert Party
Deed”).
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v ﬁ ‘ . Corporate Governance and Other Information (Continued)

TEERRAMER ()

DISCLOSURE OF INTEREST (Continued) EEWE (&)
(i) Interests in the associated corporations (i) REBIZIEZER

Percentage of interest

Position in the in the associated

Name of Director associated corporations corporations
AEBEEZEZ

EEHE REBEE 2B EEEI T
Mr. Fong Director of Samwood (Note) 79% in Samwood
Valitas REESE (Wat) RAREZ79%
Note: ez -
Suntecli, Samwood, Mr. Lau, Mr. Fong and Mr. RIBE—BITBA LY FHEF
Leung are parties acting in concert (having the HEBIRE - HEERREER
meaning as ascribed thereto in the Takeovers Code) —BITBAL (EBWETAR T
pursuant to the Concert Party Deed. EAGLESE- P
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TEERRHEMER (B)

DISCLOSURE OF INTEREST (Continued) ERIRE (2)

Substantial Shareholders’ and Others’ FERRREMALIRRSG RIEE
Interests and Short Positions in Shares and BONERZRAA

Underlying Shares

As at 30 September 2019, so far as is knownto R_-TE—hFNLA=TH EESE
the Directors, the following persons (not being  FTH LA T AL (WIEAQNFTEE
a Director or Chief Executive of the Company)  siE Z1TIHA 8 )RR AEE KR
had interests or short positions in the Shares or PR EARIEESH R EEGIFEXV
underlying Shares which fell to be disclosed to  #FE2M3ID BB EEARWEFTAR
the Company under the provisions of Division 2 &) M8k R A2 B1AR I 78 5 & 85
and 3 of Part XV of the SFO as recorded in the  EEFIE336KFEZELRMAZ
register required to be kept by the Company  #EzmsliAE :

pursuant to section 336 of the SFO:

Long positions in the Shares of the Company  RAQTRBHEFE

Number of Approximate
shares held/  percentage of

Name Capacity/nature interested interest
s/

BRERMN EREH
=L 51/ HE BRGBEE Bk
Suntecli Interests held jointly with other 273,920,000 28.53%

persons; beneficial owner
(Notes 1 and 5)
s F BLH fh A THEBA O
EnlEBA (HiF1K5)
Samwood Interests held jointly with other 273,920,000 28.53%
persons (Note 1)
mE BE AT HAFENES (Hi71)
Mr. Lau Interests held jointly with other 273,920,000 28.53%

persons; interest in controlled

corporation (Notes 1 and 6)
25 & HEM AT HEARERRER

ERRN AR (H5F1K6)
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DISCLOSURE OF INTEREST (Continued)

Co}porate Governance and Other Information (Continued)

tEEARAMER (&)

EEWEE (&)
Long positions in the Shares of the Company RAEAATRBOHVETE (££)
(Continued)
Number of Approximate
shares held/  percentage of
Name Capacity/nature interested interest
s/

BRERN EEHY
=y g4/ HE BROEHE Bk
Mr. Leung Interests held jointly with other 273,920,000 28.53%

persons (Note 1)
25k BLH fh A TSRS E B (f571)
Ms. So Choi Interest of spouse (Note 2) 273,920,000 28.53%
Bt feBiEs (Afit2)
Ms. Kwong Sui Sim Interest of spouse (Note 3) 273,920,000 28.53%
BmEat BB e (H1i#3)
Ms. Chan Sui Yau Cathy Interest of spouse (Note 4) 273,920,000 28.53%
RinE L+ fofs s (Hit4)
Notes: HiaF -

(1)

Suntecli and Samwood with Mr. Lau, Mr. Fong and
Mr. Leung, are parties acting in concert (having
the meaning as ascribed thereto in the Takeovers
Code) pursuant to the Concert Party Deed and
accordingly each of them is deemed to be interested
in the Shares held by each other. Pursuant to
the Concert Party Deed, Mr. Lau, Mr. Fong, Mr.
Leung, Suntecli and Samwood have been parties
acting in concert (having the meaning as ascribed
thereto in the Takeovers Code) in the course of the
Reorganisation and will continue to be parties acting
in concert (having the meaning as ascribed thereto
in the Takeovers Code) until such arrangement
is terminated in writing by them pursuant to the
Concert Party Deed.

RIE—BITEAL2E  Fi5H %
wE ERBKEE HEERRE
£ RBITBAL (RBWEST
AR TRARER)  HitRES
BRANSBMFERDTHES
R RIE—RITHALREY 2
EE-TRE REE -FEAR
REREABRET A -BITHA
T (AB W TR T 03
B MBEERS-BRTHAL (A
BUBTARTZANEER) B
ERERE-BITHALROE
BRIy ke o N
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CEEAREMRE ()

DISCLOSURE OF INTEREST (Continued)

Long positions in the Shares of the Company
(Continued)

Notes:

(2)

3)

(4)

%)

(6)

72

(Continued)

Ms. So Choi is the spouse of Mr. Lau and is deemed
or taken to be interested in all the Shares in which
Mr. Lau has, or is deemed to have, an interest for
the purposes of the SFO.

Ms. Kwong Sui Sim is the spouse of Mr. Fong
and is deemed or taken to be interested in all the
Shares in which Mr. Fong has, or is deemed to
have, an interest for the purposes of the SFO. Mr.
Fong was an executive Director of the company and
re-designated as a non-executive Director on 18
September 2019.

Ms. Chan Sui Yau Cathy is the spouse of Mr. Leung
and is deemed or taken to be interested in all the
Shares in which Mr. Leung has, or is deemed to
have, an interest for the purposes of the SFO. Mr.
Leung was an executive Director of the Company
and resigned as executive Director on 3 January
2017.

The 273,920,000 shares (which were beneficially
owned by Suntecli) were charged to Kingston
Finance Limited to secure a loan granted to it.
Kingston Finance Limited is wholly owned by Ample
Cheer Limited, which is owned as to 20% by Insight
Glory Limited and 80% by Best Forth Limited.
Insight Glory Limited and Best Forth Limited are
wholly owned by Mrs. Chu Yuet Wah.

Mr. Lau owns approximately 94.65% shareholding
in Suntecli which in turn beneficially owns 28.53%
shareholding in the Company. Therefore, Mr. Lau is
deemed or taken to be interested in all the Shares
which are beneficially owned by Suntecli for the
purpose of SFO. Mr. Lau resigned as the Chairman
and executive Director of the Company with effect
from 7 September 2018.
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BRInEL L HRFEENER - B
HRHEEDINE R AKEE
RREEBEREIERBNME
Bin s i - REERARF
HITEEIN T —t5—A=
BEERTES-

S FE = H A 2273,920,0004%
ROEERTFTSFNERBERA
AMEREERENR CER -7
Y75 A R A A B Ample Cheer
Limited® & # /& - Ample Cheer
Limited 1 Insight Glory Limited# &
20%1& 7= & A Best Forth Limited
HEO%Em - T RAELLTHE
Insight Glory Limited 52 Best Forth
Limited . FT 8 B& 4 o

% £ B 15 F 4994.65% %
BomHENEREE AR A
28.53% [ - At - EFREE
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DISCLOSURE OF INTEREST (Continued)
Share Option Scheme

Pursuant to the written resolutions of the
shareholders of the Company on 9 May 2015, the
Company adopted a share option scheme (the
“Scheme”) to attract and retain the best available
personnel, to provide additional incentive to
employees (full time or part-time), directors,
consultants or advisors, distributors, contractors,
suppliers, agents, customers, business partners
and service providers of the Group and to
promote the success of the business of the
Group.

The total number of Shares in respect of which
options may be granted under the Scheme is
not permitted to exceed 10% of the Shares in
issue at any point in time, without prior approval
from the Company’s shareholders. The number
of Shares issued and to be issued in respect of
which options granted and may be granted to
any individual in any one year is not permitted
to exceed 1% of the Shares in issue at any
point in time, without prior approval from the
Company’s shareholders. Options granted to
substantial shareholders or independent non-
executive Directors or any of their respective
associates (including a discretionary trust whose
discretionary objects include a substantial
shareholders, independent non-executive
Directors, or any of their respective associates)
in any 12-month period in excess of 0.1% of the
Company'’s share capital or with a value in excess
of HK$5 million must be approved in advance by
the Company’s shareholders.

Co\)Fporate Governance and Other Information (Continued)
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eEEAREMER (1)

DISCLOSURE OF INTEREST (Continued)
Share Option Scheme (Continued)

Options granted must be taken up within seven
days inclusive of the day on which such offer
was made, upon payment of HK$1 per option.
Options may be exercised at any time during a
period as the Directors may determine which
shall not exceed ten years from the date of grant.
The exercise price is determined by the Directors,
and will be at least the higher of (i) the closing
price of the Shares on the date of grant; (ii) the
average of the closing prices of the Shares for
the five business days immediately preceding the
date of grant; and (iii) the nominal value of the
Shares.

The Scheme will remain in force for a period
of ten years commencing on the date on the
adoption date (i.e. 9 May 2015) and shall
expire at the close of business day immediately
preceding the tenth anniversary thereof unless
terminated earlier by the shareholders in general
meeting.

No share option was granted since the adoption
of the Scheme and there were no outstanding
share option as at 30 September 2019.

Interim Dividend

The Board did not recommend the declaration of
any interim dividend for the Reporting Period (six
months ended 30 September 2018: nil).
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CORPORATE GOVERNANCE

The Company had complied with all applicable
code provisions as set out in the Corporate
Governance Code contained in Appendix 14 to
the Listing Rules during the Reporting Period
and up to the date of this report, except for the
deviation from the code provision A.2.1 and
A.5.5(2) of the Corporate Governance Code:

Under code provision A.2.1 of the Corporate
Governance Code, the roles of chairman and
chief executive should be separate and should
not be performed by the same individual.

For the period from 7 September 2018 to 18
September 2019, Mr. Fong Hon Hung serves as
both the Chairman and Chief Executive Officer of
the Company. Following the re-designation of Mr.
Fong Hon Hung on 18 September 2019, Mr. Yan
Shuai, the executive Director has been appointed
as Chairman and has performed the role of
Chairman with effect from 18 September 2019.

Reference is made to the circular of the Company
dated 19 July 2019 (the “AGM Circular”) in
relation to, among others, the re-election of Mr.
Lo Wa Kei Roy (“Mr. Lo”) as an independent non-
executive Director of the Company.

Co\)Fporate Governance and Other Information (Continued)
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eEEAREMER (1)

CORPORATE GOVERNANCE (Continued)

Under code provision A.5.5(2) of the Corporate
Governance Code, where the board proposes
a resolution to elect an individual as an
independent non-executive director at the
general meeting, it should set out in the circular
to shareholders and/or explanatory statement
accompanying the notice of the relevant general
meeting if the proposed independent non-
executive director will be holding their seventh
(or more) listed company directorship, why the
Board believes the individual would still be able
to devote sufficient time to the Board.

As at the date of the AGM Circular, Mr. Lo
had been appointed as an independent non-
executive director of more than seven Hong
Kong listed companies. The Company should
have complied with the relevant disclosure
requirement in respect of the re-election of Mr.
Lo as the independent non-executive Director of
the Company in the AGM Circular in accordance
with code provision A.5.5(2) of the Corporate
Governance Code. Regrettably, such disclosure
was not complied due to an unintentional and
inadvertent oversight.
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CORPORATE GOVERNANCE (Continued)

The Board wishes to clarify that Mr.

Lo’s

concurrent services as an independent non-
executive director of seven other Hong Kong
listed companies have been carefully considered
and it is satisfied with his time commitments
to our Company having regard to the following
reasons:

(a)

(b)

Mr. Lo has sufficient knowledge and
experience in discharging the directors’
duties through his past working
experience and his services as directors
in different listed companies. He has
sufficient understanding in his role as an
independent non-executive director of
these companies and in estimating the time
required for attending to the affairs of each
listed company;

Mr. Lo has confirmed that he has not
encountered any difficulty devoting and
managing his time to the listed companies
that he is involved in and none of the listed
companies that he has directorship has
questioned or complained about his time
commitments to their companies;

Corporate Governance and Other Informa’non (Continued)
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Coréorate Governance and Other Information

eEEAREMER (1)

CORPORATE GOVERNANCE (Continued)

(c) Mr. Lo has maintained his profession to
serve as an independent non-executive
director in our Company and has actively
participated in our Board and committees
meetings held by our Company from time
to time; and

(d) Mr. Lo has confirmed that he has the
capability and will continue to devote
sufficient time to discharging his duties and
responsibilities as an independent non-
executive Director, whilst the Company will
regularly review whether Mr. Lo is devoting
sufficient time and attention to the affairs
of the Group including but not limited to
the review of the attendance record of the
Board and other committee meetings.

Meanwhile, should there be any concerns over
the time commitments by any of the Director(s),
the Board (and the nomination committee of the
Company) may request the relevant Director(s) to
provide an update to the Board in relation to any
changes to his/her significant commitments and
will strive to prevent similar non-compliance from
occurring in the future.
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CORPORATE GOVERNANCE (Continued)

Changes in information of directors under
rule 13.51B(1) of the listing rules

Pursuant to Rule 13.51B(1) of the Listing Rules,
change in the information of the Directors since
the date of the 2018/2019 annual report and up
to the date of this interim report is set out below:

Co\)Fporate Governance and Other Informatlon (Conti

nued)
TEEAREMER (E)

TEER(E)
EHEBE1351BAMETHESSE
¥l g

BiF FHEANE1351B()IE B
TN/ E-NFEFRARE
AR HiE BN EFEREBMm
T

Name of Director

EEpE

Board Change and Changes in Directors’ Information

EXSRBRESEREE

Mr. Fong Hon Hung

Re-designated from an executive Director to a non-executive
Director and ceased to be the Chairman of the Board and Chief
Executive Officer of the Company with effect from 18 September
2019
HATESATRIVTEZTETHETARAIESEERER
BT AFNATNRRER

Appointed as the Chairman of the Board with effect from 18
NERA+TN\BRERK

Appointed as an executive Director of the Company with effect

FER S E

TIARH -
Mr. Yan Shuai

September 2019
BR A ST A BEEREZSER BT —
Mr. Zhu Jiayu

from 18 September 2019
FNESTbe BEERRRAINITEE B

Save as disclosed above, there are no other
changes in the Directors’ biographical details
which is required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

Code of Conduct Regarding Directors’
Securities Transactions

The Company has adopted the Model Code as
set out in Appendix 10 to the Listing Rules as its
code of conduct regarding securities transactions
by the Directors. All Directors have confirmed,
following a specific enquiry by the Company, that
they have complied with the required standard
as set out in the Model Code throughout the
Reporting Period.

—NFEAATNBREEN
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ERRAEMER (F)

CORPORATE GOVERNANCE (Continued)

Audit Committee and Review of Financial
Information

The Audit Committee has reviewed with the
Company’s management the accounting
principles and practices adopted by the Group
and discussed internal controls and financial
reporting matters including the review of the
unaudited interim financial statements for
the Reporting Period. The Group’s unaudited
condensed consolidated interim financial
statements for the Reporting Period had
been reviewed by the Audit Committee. The
Audit Committee was of the opinion that the
preparation of such results complied with
the applicable accounting standards and
requirements as well as the Listing Rules and that
adequate disclosures have been made.

The Audit Committee comprises three
independent non-executive Directors, namely Mr.
Lo Wa Kei Roy, Mr. Leung Ka Fai Nelson and Mr.
Qin Fen. Mr. Lo Wa Kei Roy has been appointed
as the chairman of the Audit Committee.

By order of the Board
WAN KEI GROUP HOLDINGS LIMITED
Yan Shuai
Chairman

Hong Kong, 27 November 2019
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