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Corporate Information (Continued)
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Corporate Information (Continued)
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Management Discussion and Analysis

FINANCIAL HIGHLIGHTS

Revenue of Wan Kei Group Holdings
Limited (the “Company”) and its
subsidiaries (collectively, the “Group”)
for the six months ended 30 September
2023 (the “Reporting Period”) amounted
to approximately HK$155,868,000 (six
months ended 30 September 2022:
approximately HK$179,842,000).

Profit attributable to the equity
shareholders of the Company (the
“Shareholders”) for the Reporting
Period amounted to approximately
HK$18,378,000 (six months ended
30 September 2022: approximately
HK$473,000).

Basic and diluted earnings per share of
the Company for the Reporting Period
amounted to approximately HK cents 1.98
(six months ended 30 September 2022:
approximately HK cents 0.05).

The board (the “Board”) of directors (the
“Directors”) of the Company does not
recommend the declaration of any interim
dividend for the Reporting Period (six
months ended 30 September 2022: nil).
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Mane;%ement Discussion and Analysis (Continued)

EEESmRIH (8

BUSINESS REVIEW

During the Reporting Period, the Group was
principally engaged in the provision of (i)
foundation construction; (ii) ground investigation
services; (iii) financial services; and (iv) trading of
beauty and skin care products.

Foundation Construction

During the Reporting Period, the Group was
principally engaged in the provision of foundation
construction in Hong Kong. The foundation
construction undertaken by the Group mainly
consisted of the construction of socketed
H-piles, mini piles, soldier piles, pipe piles and
king posts. The Group undertook foundation
construction projects in both public and private
sectors. Revenue from foundation construction
works amounted to approximately 73.8% of the
total revenue of the Group during the Reporting
Period (six months ended 30 September 2022:
approximately 83.4%).

Ground Investigation Services

The Group also acted as a contractor to provide
ground investigation services in Hong Kong, and
it undertook ground investigation services in both
public and private sectors during the Reporting
Period. Revenue from ground investigation
services amounted to approximately 25.9% of the
total revenue of the Group during the Reporting
Period (six months ended 30 September 2022:
approximately 15.7%).
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Management Discussion and Analysis (Continued)

BUSINESS REVIEW (Continued)
Financial Services

During the Reporting Period, revenue from
financial services amounted to approximately
0.3% of the total revenue of the Group during
the Reporting Period (six months ended 30
September 2022: approximately 0.9%).

Trading of beauty and skin care products

There was no revenue generated from the
Group’s trading business during the Reporting
Period (six months ended 30 September 2022:
nil).

FINANCIAL REVIEW
Revenue

The Group’s total revenue for the Reporting
Period decreased by approximately
HK$23,974,000 or approximately 13.3%,
from approximately HK$179,842,000, for
the six months ended 30 September 2022 to
approximately HK$155,868,000 for the Reporting
Period, primarily as a result of the following:

Foundation Construction

The revenue from foundation construction
works decreased by approximately 23.3%,
from approximately HK$150,009,000 for the
six months ended 30 September 2022 to
approximately HK$115,005,000 for the Reporting
Period, mainly due to the decrease in number
of sizeable foundation construction projects
tendered by the Group during the Reporting
Period.
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Mane;%ement Discussion and Analysis (Continued)
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FINANCIAL REVIEW (Continued)

Revenue (Continued)

Ground Investigation Services

The revenue from ground investigation services
increased by approximately 43.7%, from
approximately HK$28,150,000 for the six months
ended 30 September 2022 to approximately
HK$40,460,000 for the Reporting Period, mainly
due to the increase in number of sizeable ground
investigation projects tendered by the Group
during the Reporting Period.

Financial Services

The revenue for financial services amounted to
approximately HK$403,000 for the Reporting
Period (six months ended 30 September 2022:
approximately HK$1,683,000).

Trading of beauty and skin care products

There was no revenue generated during the
Reporting Period (six month ended 30 September
2022: nil).

Gross Profit and Gross Profit Margin

~The Group’s gross profit amounted to

approximately HK$41,175,000 for the Reporting
Period (six months ended 30 September 2022:
approximately HK$26,004,000). The Group’s
overall gross profit margin during the Reporting
Period was approximately 26.4% (six months
ended 30 September 2022: approximately
14.5%).
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Management Discussion and AnaIyS|s (Continued)

FINANCIAL REVIEW (Continued)

Gross Profit and Gross Profit Margin
(Continued)

Gross profit of the Group’s foundation
construction segment was approximately
HK$22,443,000 for the Reporting Period
(six months ended 30 September 2022:
approximately HK$15,647,000). Gross profit
margin of the foundation construction segment
was approximately 19.5% for the Reporting
Period (six months ended 30 September 2022:
approximately 10.4%).
profit margin was mainly due to the improvement
in the bidding price of the new tenders.

The increase in gross

Gross profit of the Group’s ground investigation
services segment was approximately
HK$18,329,000 for the Reporting Period,
representing an increase of approximately
111.3% from approximately HK$8,674,000
compared to the six months ended 30 September
2022. Gross profit margin of the ground
investigation services segment increased from
approximately 30.8% for the six months ended
30 September 2022 to approximately 45.3% for
the Reporting Period. The increase in gross profit
margin was mainly due to the improvement in the
bidding price of the new tenders.
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Mane;%ement Discussion and Analysis (Continued)

EEESmRIH (8

FINANCIAL REVIEW (Continued)

Gross Profit and Gross Profit Margin
(Continued)

Gross profit of the Group’s financial services was
approximately HK$403,000 for the Reporting
Period (six months ended 30 September
2022: approximately HK$1,683,000).
profit margin of the financial service amounted
to approximately 100.0% for the Reporting
Period (six months ended 30 September 2022:
approximately 100.0%).

Gross

Other Income, Other Gains and Losses, Net

The other income, other gains and losses, net
decreased by approximately HK$4,752,000 from
approximately HK$5,694,000 for the six months
ended 30 September 2022 to approximately
HK$942,000 for the Reporting Period. The
decrease was mainly due to absence of
government grants received from the employment
support scheme under the anti-epidemic fund
set up by the Hong Kong government during
the Reporting Period (six months ended 30
September 2022: approximately HK$4,026,000).
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Management Discussion and AnaIyS|s (Continue

FINANCIAL REVIEW (Continued)
General and administrative expenses

The Group’s general and administrative
expenses for the Reporting Period were
approximately HK$17,055,000 (six months
ended 30 September 2022: approximately
HK$24,998,000), representing a decrease
of approximately 31.8% as compared to the
corresponding period in 2022. The higher general
and administrative expenses incurred during
the six months ended 30 September 2022 as
compared to that of the Reporting Period was
mainly due to the partial reversal of previously
recognised impairment losses on a credit-
impaired trade receivable and loan receivables.

Finance Costs

For the Reporting Period, the finance costs
were approximately HK$4,587,000 (six months
ended 30 September 2022: approximately
HK$5,386,000). The decrease was mainly due to
the partial repayment of amount due to a related
company of the Group during the year ended 31
March 2023.
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Mane;%ement Discussion and Analysis (Continued)

EEESmRIH (8

FINANCIAL REVIEW (Continued)
Share of results of an associate

The Company acquired 35% of the issued share
capital of Matsu Gami IP Development Limited
(“Matsu Gami”) on 4 September 2020. On 27
March 2023, Matsu Gami was partially disposed
at the exercise of put option and the Company
remains as the holder of approximately 19.7% of
the total issued shares of Matsu Gami. The Group
recognised its interests in 19.7% of Matsu Gami
as financial asset at FVOCI. During the Reporting
Period, there is no sharing of results of an
associate (six months ended 30 September 2022:
share of loss approximately HK$42,000).

For details, please refer to the announcements
of the Company dated 10 December 2019,
9 June 2020, 4 September 2020, 10 August
2021, 10 September 2021, 29 August 2022,
20 September 2022, 20 October 2022 and 18
November 2022, 20 December 2022, 20 January
2023, 8 February 2023, 27 March 2023, and 2
August 2023.
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Management Discussion and AnaIyS|s (Continue

FINANCIAL REVIEW (Continued)
Income Tax

The tax expense for the Reporting Period was
approximately HK$2,097,000 (six months
ended 30 September 2022: approximately
HK$799,000). The change was mainly due to
the increase in assessable profits of Hong Kong
Profits Tax for the Reporting Period.

Financial asset at fair value through other
comprehensive income

As at 30 September 2023, the financial asset at
fair value through other comprehensive income
represents approximately 19.7% equity interest
of Matsu Gami. During the Reporting Period,
the fair value loss amounted to approximately
HK$2,397,000 (six months ended 30 September
2022: nil).
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Mana ement Discussion and Analysis (Continued)
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FINANCIAL REVIEW (Continued)

Provision for expected credit losses in
relation to trade receivable and loan

receivables

In relation to the trade receivable for trading
beauty and skin care products and loan
receivables, the Group recognised reversal

of ex

HK$9,

settle
the R

pected credit losses of approximately
102,000 due to the partial subsequent
ment of the outstanding balances for
eporting Period, the aggregate amount

of expected credit losses was approximately
HK$26,148,000 (after reversal was made) as at
30 September 2023 (the “Impairment Loss”).

@

14

Trade receivable

Trade receivable for trading of beauty
and skin care products, was past due
during the year ended 31 March 2023
(“YR2023"). The Company has been
closely negotiating with the customer and
closely monitoring the repayment status.
Despite several subsequent settlements,
a supplemental agreement and a new
guarantee agreement were signed with
the customer and its fellow subsidiary
on 28 June 2023, the Company has
adopted a prudent approach to measure
the expected credit losses (“ECL") of the
trade receivable. According to the signed
supplemental agreement and guarantee
agreement, the last installment will be
repayable on or before 31 January 2024
based on the repayment schedule.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)

Provision for expected credit losses in
relation to trade receivable and loan
receivables (Continued)

()

Loan receivables

Loan receivables for money lending
business are represented by loan
receivable A (“Loan receivable A”) and
loan receivable B (“Loan receivahle B").
Prior to the grant of the Loan receivable
A and Loan receivable B, the Group
performed various due diligence and
credit assessment work on each of the
borrowers and guarantors, which include
(i) obtaining of the latest management
financial statements, statutory records and
credit history (where applicable) to assess
the background and financial position of
the borrowers and to identify any indicators
of high default risks; and (ii) considering
the key terms by referencing the prevailing
market interest rate and the financial
position of the borrowers to compensate
the associated credit risk (the “Credit Risk
Assessments”). The Group, having not
identified any indication of high default risk
of the loans and having assessed the terms
and conditions for the grant of the Loan
receivable A and Loan receivable B based
on Credit Risk Assessments, considered
that the initial grant of the loans based
on such terms and conditions was fair
and reasonable and in the interest of the
Company and its shareholders as a whole.
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Mane;%g[jnent Discussion and Analysis (Continued)
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FINANCIAL REVIEW (Continued)

Provision for expected credit losses in
relation to trade receivable and loan

receivables (Continued)

()

16

Loan receivables (Continued)

Loan receivable A was past due during the
YR2023. As at 30 September 2023, the
outstanding principal was approximately
HK$5,960,000. The Company has been
closely negotiating with the customer
and closely monitoring the repayment
status. A supplemental agreement and
a new guarantee agreement signed with
the customer and its fellow subsidiary on
28 June 2023. According to the signed
supplemental agreement and guarantee
agreement (which was additional to the
existing personal guarantees executed
by the ultimate beneficial owners of the
borrower in favour of the lender), the last
installment was repayable on or before 31
October 2023 based on the repayment
schedule and was past due. The Company
is in negotiation with the customer on
extension of repayment schedule and the
Company has adopted a prudent approach
to measure the ECL of the relevant
receivable.
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Management Discussion and AnaIyS|s (Continue

FINANCIAL REVIEW (Continued)

Provision for expected credit losses in
relation to trade receivable and loan
receivables (Continued)

()

Loan receivables (Continued)

Loan receivable B was past due since
June 2020. As at 30 September 2023, the
outstanding principal was approximately
HK$14,900,000. The Company has
commenced the winding up process
against the customer company responsible
for the nonpayment of Loan receivable B
in April 2023. The hearing of winding-up
petition originally fixed on 28 June 2023
is adjourned to 7 August 2023, and the
Group has been liaising with the borrower
in the interim with the view of settling the
outstanding repayment amount. To balance
the legal fee that would have been further
incurred and the recoverability of the
receivable, a supplemental agreement and
guarantee agreements were signed with
the customer and its guarantors on 31 July
2023. Thus, the Company has withdrew the
winding-up petition in early August 2023.
The last instalment will be repayable on or
before 30 September 2025.
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Mane;%ement Discussion and Analysis (Continued)

BiE
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FINANCIAL REVIEW (Continued)

Provision for expected credit losses in
relation to trade receivable and loan
receivables (Continued)

(©

18

Impairment loss and key value of inputs
used and assumptions adopted in
valuation

The Group has conducted a valuation in
relation to impairment assessment over its
trade receivable and loan receivables as at
30 September 2023 (the “Valuation”).

The Valuation adopted the expected credit
loss model (the “ECL Model”) to measure
the ECL of the trade receivable and loan
receivables. The ECL Model was adopted
in accordance with Hong Kong Financial
Reporting Standards 9. Major inputs of
the ECL Model include (i) probability of
default (the “PD”) of the borrowers which
in turn affecting the credit specific factor
by, inter alia, assessing the loss stages
and checking forward looking assumptions
involved; (ii) loss given default; (iii)
exposure at default; and (iv) discount factor
reflecting time value of money.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)

Provision for expected credit losses in
relation to trade receivable and loan
receivables (Continued)

()

Impairment loss and key value of inputs
used and assumptions adopted in
valuation (Continued)

The expected credit loss rate (the “ECL
rate”) for trade receivable and Loan
receivable A was relatively high in the
Reporting Period due to significant increase
in credit risks of the relevant receivables
since initial recognition. The Company has
been closely negotiating with the borrower
of the Loan receivable A and entered into
the supplemental agreement and additional
guarantee to further secure the repayment
of the outstanding amount of the loan on
or before 31 October 2023 and was past
due. The Company is in negotiation with
the customer on extension of repayment
schedule, the Board adopted a prudent
approach when assessing the credit risk of
Loan receivable A since initial recognition
due to (i) the adverse impact the COVID-19
pandemic has on the local and global
economy affecting the recovery of the
borrower’s sales and accounts receivables
and (ii) the trade receivable and Loan
receivable A were past due during the
YR2023. The ECL rate is 52.9%, resulting
in the provision for expected credit losses
of approximately HK$8,056,000 for trade
receivable with gross carrying amount
of approximately HK$15,228,000 and
approximately HK$3,192,000 for Loan
receivable A with gross carrying amount
of approximately HK$6,034,000 as at 30
September 2023 which is credit-impaired.
During the Reporting Period, approximately
HK$5,000,000 and approximately
HK$9,423,000 have been received for the
settlement of trade receivable and Loan
receivable A, respectively.
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Mane;%ement Discussion and Analysis (Continued)

B EE (=Y Dm&ﬁ*ﬁ- (II\E)

FINANCIAL REVIEW (Continued) B FEEREE (&

Provision for expected credit losses in EREZEKRIEREKRERNTE
relation to trade receivable and loan HIEEHEERE @)

receivables (Continued)

(c)  Impairment loss and key value of inputs (c) REEERGERBEES

used and assumptions adopted in AZERATIRAABIER (&

valuation (Continued)

The ECL rate for Loan receivable B was RIS IEWEBIITE
relatively high in the Reporting Period due HEEEEEEERS D
to significant increase in credit risks of the BRI FEIR
loan receivable since initial recognition. ERNEERBEE EFH-
Due to (i) the adverse impact the COVID-19 ER(H2019B8 K mERIFYH
pandemic has on the local and global 7R B B BRAS S B A BV R A
economy, (ii) the Loan receivable B was FES(INEKRERBEZZ
past due since June 2020, and (iii) the _7$ﬁﬂﬁ_E§iHﬁ (i)
Company has commenced the winding up KRABBRIZEZ=FINA
process against the customer company Bt HmARAZ TR ER
responsible for the nonpayment of the BEEEANERLRABIMNE
Loan receivable B in April 2023 and BER BHRARZ-ZEZ=fF
has withdrew the winding up petition in t B %s —Tﬁﬁﬁﬁ%* Y&
August 2023 as a result of the signing of FRBE - ERZZEZ=FN
a supplemental agreement and guarantee BHEBFEEF AEEB
agreements in July 2023. The Group has MZEZ=FHhB=1HE
provided a full provision of approximately 42 {E4914,900,00078 T8
HK$14,900,000 for Loan receivable B with EWERBEHHIREEL
gross carrying amount of approximately 14,900,000 75 o I ¥ &5 HA
HK$14,900,000 as at 30 September B ERtEEEWERBUE!
2023. During the Reporting Period, 2,000,000 T ©

HK$2,000,000 have been received for the
settlement of Loan receivable B.
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Management Discussion and AnaIyS|s (Continued)

FINANCIAL REVIEW (Continued)
Money lending business

Within the Group’s money lending business,
prospective borrowers are sourced from the
management’s business networks. A credit
committee (“Credit Committee”) was established
and the primary responsibility of this committee
is to assess and approve loans. During the credit
assessment phase, multiple approval criteria are
considered, including the client’s income source,
outstanding debt, credit history, loan history with
our company and relevant assessment results
obtained during the application procedure.

As of 30 September 2023, the combined
outstanding balances of the top two clients in the
money lending business equated to 100% of the
Group’s total loan receivables (as of 31 March
2023: 100%).
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Mane;%ement Discussion and Analysis (Continued)

BEERANRKRAN (B

FINANCIAL REVIEW (Continued)

Business model of the Group’s money
lending business

The Group’s money lending business is managed
through a wholly-owned subsidiary, Fortune
Shiny (Hong Kong) Limited (“Fortune Shiny”),
which holds a money lenders license issued
under the Money Lenders Ordinance (Chapter
163 of the Laws of Hong Kong). Fortune Shiny
provides loan financing services to both individual
and corporate clients who are third parties
independent of the Company and its connected
persons (as defined in the Rules (the “Listing
Rules”) Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). Corporate loans are offered
to corporate clients requiring loan financing for
their corporate needs, while individual loans are
provided to clients who require loan financing for
their personal needs.

Fortune Shiny is capable of granting loan
financing services to both corporate and
individual clients with greater flexibility compared
to licensed banks and was established to
generate interest income by providing loan
financing services in Hong Kong. The Group’s
money lending business is primarily financed
through internal resources.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)
Credit assessment policy

Loan applications are evaluated and processed
on a case-by-case basis, with each application
assessed based on its individual merit. Prior
to granting loans, the management conducts
a financial background and credit check
procedure.

The process for loan application involves
collecting customer information including identity
and financial documents, performing a customer
due diligence check to verify identity and
understand the purpose of the loan, conducting
a background check including legal and property
ownership searches, performing a valuation
check on the collateral, conducting a credit
assessment to determine the borrower’s ability to
repay, and performing an assessment to ensure
compliance with the relevant requirements
and regulations of anti-money laundering
and counter-terrorist financing. The details of
each step may vary depending on the specific
circumstances of the loan application.

Overall, the loan application process involves a
thorough evaluation of the borrower’s financial
standing, legal and financial history, collateral,
and ability to repay the loan. By performing these
checks and assessments, the Group can reduce
the risk of default and ensure that their loans are
being used for legitimate purposes.
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Mane;%g[jnent Discussion and Analysis (Continued)

BEERANRKRAN (B

FINANCIAL REVIEW (Continued)

Ongoing monitoring of loan recoverability and
loan collection

To ensure recoverability, the Group places
particular emphasis on the financial background
assets or capital base, repayment ability, and
reputation of the borrower when establishing
loan terms. The manager communicates with
borrowers regularly to monitor the recoverability
of loans and assess the conditions of the
borrowers. Any delays in payment or defaults
on significant terms of the loan agreement are
reported to the management. To mitigate risk
and potential credit losses, various measures
may be implemented, including but not limited to
revising repayment terms, executing a settlement
agreement, and/or initiating legal proceedings
against the borrower to recover any late payments
and default interest. These measures are taken
after considering the normal market practice
and the actual circumstances during the credit
collection processes and negotiations with the
relevant customers with the ultimate goal of
reducing the possibility of credit losses.
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Management Discussion and AnaIyS|s (Continued)

FINANCIAL REVIEW (Continued)
Credit committee

To manage credit risk and operations, the Credit
Committee has been established. As at 30
September 2023, the Credit Committee consisted
Mr. Yan Shuai, Mr. Zhu Jiayu, and Mr. Chong
Ka Yee, with full authority to handle all credit-
related matters of Fortune Shiny. All loans must
be approved by the Credit Committee, following
the authorization matrix for final approval.

The primary responsibilities of the Credit
Committee include approving and supervising the
Group’s money lending business and monitoring
the loan portfolio. The Credit Committee is also
responsible for overseeing compliance and
governance matters such as regularly reviewing
and modifying the money lending policy to be in
line with changes in the market environment.

Major terms of loans granted

Under the Group’s money lending business for
the Reporting Period, the Group offered a credit
period of 6 months (as at 31 March 2023: 6
months) for the loan to its corporate customer
with interest rate of 7.5% p.a. (as at 31 March
2023: 7.5% p.a.) secured by personal guarantee.
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Mane;%ement Discussion and Analysis (Continued)

EEESmRIH (8

FINANCIAL REVIEW (Continued)
Breakdowns of material loan receivables

As of 30 September 2023, the Group had
a total outstanding loan principal amount of
approximately HK$20,860,000 (as at 31 March
2023: approximately HK$31,900,000) before
taking into account the ECL. The outstanding
principal amounts relate to Loan receivable A
and Loan receivable B, which was two corporate
loans (as at 31 March 2023: two corporate
loans). Notably, the corporate loans accounted
for 100% (as at 31 March 2023: 100%) of the
outstanding principal amounts, with an average
outstanding principal amount of approximately
HK$10,430,000 (as at 31 March 2023:
approximately HK$15,950,000) per loan account.

The interest rate for the outstanding principal
amounts of the loan accounts ranged between
7.5% to 12% per annum (as at 31 March 2023:
7.5% to 12%). All loan receivables accounts as of
30 September 2023 were secured by guarantees.

Loan interest income

For the Reporting Period, the total loan interest
income from the Group’s money lending business
was approximately HK$403,000 (six months
ended 30 September 2022: approximately

[ HK$1,683,000).
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)

Profit Attributable to Equity Shareholders of
the Company

For the Reporting Period, the Group recorded a
net profit of approximately HK$18,378,000, as
compared to approximately HK$473,000 for the
corresponding period in 2022. The increase was
mainly attributable to (i) the increase in gross
profit margin of the foundation construction
segment and ground investigation segment as a
result of the improvement in the bidding price
of the new tenders; and (ii) the partial reversal
of previously recognised impairment losses on
a credit-impaired trade receivable and credit-
impaired loan receivables.

Use of net proceeds from the Placing

References are made to the Company’s
announcement on 29 November 2016 (the
“2016 Announcement”) in relation to placing
of 160,000,000 new ordinary shares of the
Company (the “Placing”) which raised net
proceeds of approximately HK$134.0 million
(the “Net Proceeds”) and the announcements
in relation to change in use of proceeds from
the Placing dated 2 October 2018 (the “2018
Announcement”), 17 August 2021 (the “2021
Announcement”), 3 January 2023 (the “2023
Announcement”), 17 November 2023 and the
annual reports of the Company for the years
ended 31 March 2019, 31 March 2022 and 31
March 2023.
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Mane;éement Discussion and Analysis (Continued)

BEERANRKRAN (B

FINANCIAL REVIEW (Continued) B #5[0lRE (&
Use of net proceeds from the Placing BCEZFISMIERERAR (&
(Continued)

Part of the Net Proceeds from the Placing #®E_ZE_=FHhB=+H E&E&
were utilised up to 30 September 2023 and  ZEBDFRIEIEFEEC A TR
are intended to be applied in accordance with RIFEHEA T _=F—F=H
the revised proposed application set out in the ZAEFREMNEETEZBAM
announcement dated 3 January 2023. LIEhA ©

The below table sets out the details of the  TFXREIIFFENIEFENE BT

. . == .
application of the Net Proceeds: 15 :
Planned use Revised Unutilised Revised Unutilised Revised Unutifised Amount Unutlised
of proceeds allocation et Proceeds allocation Nt Proceeds allocation  Net Proceeds utilised Nt Proceeds
as disclosed asat asat asat asat asat asat during asat
in the 2016 2 Qctober 31 March 17 ugust 31 March 3 January 31 March theReporting 30 September  Expected
Announcement 2018 202 2021 2022 2023 2023 Period 2023 timeline
R
ZF-RE | -3 i i i i
A% Z%$-\f ZB=t-8 I3-§  IRIC o Jak 3 ki
#EZ A=A 28R N\B+tB ZAZt+-B ZR=t-8 hAZtA

FifeHE 2884 FRE BB ZABRAR BB ZABRFE  REEEE  ZABRFR

B i B8 & HEFR b3 WREE  2EBRALE RESE BEmER
HKS millon HKS milion HKS milion HK§ milion ~~ HK$ million HKS millon HKS milion ~ HK$ million HKS millon
(approximately) ly)  (approximately) (approximately) ~ (approximately)
BEET BEER BEER B8%R BEET BEER
(B#) () (B8 (%) (B4
Investment, financing and R REREERE 1340 573 - - - - - - - NATER
money lending services
Funding the Acquistion BUBEEEERTY - 767 767 - - - - - - NARER
(as defined below) &8
Funding further possible BE-SAENEEE - - - 707 07 %7 257 - 257 By 31 March
acquisiton(s) (note 4) (i) 225
2k
(General working capital -kgEEe - - - 60 - 450 314 218 96 By31 March
1340 1340 7.7 767 07 n7 511 218 33
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Management Discussion and Analysis (Continued

)
BERE®KEDH (&)

FINANCIAL REVIEW (Continued) M5 EIRE (7

Use of net proceeds from the Placing BCEZFRSIEREAR (&

(Continued)

Notes: it -

1. As disclosed in the 2018 Announcement, (i) the 1. MU ZE—NFAEIKE
Group had used approximately HK$20.8 million (IWAEBEERKEEMENRE
of the proceeds of the Placing for investment and #920,800,00058 T AR R E K
financial services and for setting up a subsidiary MERBURABIEMRIL—ME
with a money lenders licence and the Group BHERBABRZIEBAR
intended to utilise up to approximately HK$36.5 MmAEBEREBMMEREZF
million of the Net Proceeds in developing the & £ #36,500,0008 T K
Group’s money lending business in the next 12 KEI2ERBERAER &
months; and (i) the Group intended to change BER;, RIINWAEBREX
the use of up to approximately HK$76.7 million FXEAMEREIFERZH
of the outstanding Net Proceeds to fund the 76,700,000 52 AR UA
acquisition of approximately 51.315% of the U E&Blue Marble Limited2 21T
issued share capital of Blue Marble Limited at RRZ 2 #951.315% 858 » 481X
a total consideration of HK$320,000,000 (the E%320,000,000% 7t (M fESHE
“Acquisition”). The Acquisition then lapsed on 2 H) WHEEBEEREN_-ZZ
April 2020. For details, please refer to the 2018 TEMNB ALY - BREE
Announcement and the announcement of the BR2REIE-NFERAERAEAR
Company dated 2 April 2020. SRPEAS _ZTENA_H

/N

2. On 17 August 2021, the Company resolved to 2. RZE2_—FN\BA+tH &
change the use of the outstanding Net Proceeds, REBABRKRBAEMNR
being approximately HK$76,700,000 as at 31 HEE BN —F=A4
March 2021 as follows: (i) as to approximately =+—H#%76,700,000% 7T)
HK$70,700,000, to fund further possible BEZRWT (1)470,700,000
acquisition(s), including possible exercising of the BTN AE— D o] SEULHE
right to acquire 16% of the issued share capital of & B BEIT ERER LA EE
Matsu Gami; and (i) as to the remaining balance MEBEEITIRAZ16%; K(i)F
of approximately HK$6,000,000, for general BR 45 82496,000,0005 T A 1E—
working capital. As at 31 March 2022, the Board REEEE N T "F=
has not exercised the call option to acquire 16% B=+—8B > EEGUKRITE
of the issued share capital of Matsu Gami. For REARREMN B ETRE
details, please refer to the 2021 Announcement 216% - BRIEE  BEH_E
and the announcement of the Company dated 10 T EREREABHBAT
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Mane;%g[jnent Discussion and Analysis (Continued)
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FINANCIAL REVIEW (Continued)

Use of net proceeds from the Placing
(Continued)

Notes:

30

(Continued)

On 3 January 2023, the Company resolved to
change the use of the outstanding Net Proceeds,
being approximately HK$70,700,000 as at 31
March 2022 (the “Unutilised Net Proceeds”) as
follows: (i) as to approximately HK$25,700,000,
to fund further possible acquisition(s) and (ii)
as to the remaining balance of approximately
HK$45,000,000, for general working capital. As
at 31 March 2023, the Board has not exercised
the call option to acquire 16% of the issued share
capital of Matsu Gami. For details, please refer to
the 2023 Announcement.

The Unutilised Net Proceeds for the further
possible acquistion (the “Further Acquistions”) are
intended to be fully utilised by 31 March 2025
in the acquisition of equity interests in target
company(-ies) engaged in the food and beverage
and/or the construction sectors, provided that, if
any such opportunity(ies) arise in the meantime,
the Group may also utilise the Unutilised Net
Proceeds for Further Acquisitions (or part thereof)
in the acquisition of target company(-ies) engaged
in other sector(s) if such acquisition is considered
by the Board to be conducive in broadening the
source of the revenue for the Group or otherwise
in the best interest of the Company and its
shareholders as a whole.
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Management Discussion and Analysis (Continue

FINANCIAL REVIEW (Continued)

Use of net proceeds from the Placing
(Continued)

The remaining Unutilised Net Proceeds as
at 30 September 2023 were placed as bank
balances with licensed bank in Hong Kong and
will be applied in the manner consistent with the
proposed allocations.

Reasons for the delayed use of proceeds

Set out below is a summary of the Company’s
use and intended use of Net Proceeds and
any change thereof since the completion of the
Placing:

(1) On 29 November 2016, the Company
entered into a placing agreement with
Kingston Securities Limited (as the placing
agent) in relation to the Placing. As at 29
November 2016, the Company intended
to utilise the Net Proceeds in developing a
business in the investment and financing
services sector and for setting up a
subsidiary with money lender licence.
Please refer to the 2016 Announcement for
further details.
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Mane;%ement Discussion and Analysis (Continued)
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FINANCIAL REVIEW (Continued)

Reasons for the delayed use of proceeds
(Continued)

2

32

As at 2 October 2018, the Group had
utilised approximately HK$20.8 million
of the Net Proceeds in developing the
investment and financial services business
and setting up a subsidiary with a money
lender licence. The said subsidiary has
been granted the money lenders licence
and the Group intended to utilise up to
approximately HK$36.5 million of the
Net Proceeds in developing the Group’s
money lending business in the next
12 months. Nonetheless, due to the
increasing level of instability pertaining
to the financial markets and competition
in the financial services sector on one
hand, and the benefits of the proposed
entry to the e-sports markets on the other,
the Company changed the use of up to
approximately HK$76.7 million of the
Net Proceeds to fund the acquisition of
approximately 51% of the issued share
capital of Blue Marble Limited at a total
consideration of HK$320,000,000 (the
“E-sports Acquisition”). Please refer to the
2018 Announcement for further details.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)

Reasons for the delayed use of proceeds
(Continued)

(3)

The E-sports Acquisition subsequently
lapsed on 2 April 2020 and the unutilised
Net Proceeds remained idle thereafter.
Therefore, on 17 August 2021, the
Board resolved to change the use of
the outstanding Net Proceeds, being
approximately HK$76,700,000 as at
31 March 2021 as follows: (i) as to
approximately HK$70,700,000, by 31
March 2023 to fund further possible
acquisition(s), including exercising the
right to acquire 16% of the issued share
capital of Matsu Gami at a consideration
of HK$35,025,000 (the “Matsu Gami Call
Option”) if Matsu Gami shall have fulfilled
certain profit guarantee (the “Matsu Gami
Profit Guarantee”) and acquired certain
intellectual property rights for the year
ended 31 March 2021 or 31 March 2022;
and (ii) as to the remaining balance of
approximately HK$6,000,000, by 31
March 2023 for general working capital.
Please refer to the announcement of the
Company dated 2 April 2020 and the 2021
Announcement for further details.
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Mane;%ement Discussion and Analysis (Continued)
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FINANCIAL REVIEW (Continued)

Reasons for the delayed use of proceeds
(Continued)

(4)

34

As disclosed in the announcement dated
29 August 2022 and the interim report of
the Company for the six months ended 30
September 2022, due to non-fulfillment
of the Matsu Gami Profit Guarantee, the
Matsu Gami Call Option had lapsed. Since
the lapse of the Matsu Gami Call Option,
the Group has carried out investigation
and research in order to identify suitable
target(s) for acquisition, but no such target
has been identified so far. As a result,
HK$70,700,000 of the Net Proceeds
remained unutilised. In order to generate
more working capital to meet its operation
needs, on 3 January 2023 the Board
resolved to re-allocate HK$45,000,000 of
such unutilised Net Proceeds to general
working capital including staff costs,
rental payment, audit fees, professional
fees, and other operating expenses such
as insurance by 31 March 2024, while
the remaining HK$25,700,000 of the Net
Proceeds shall remain allocated to the
funding of further possible acquisition(s) by
31 March 2025. Please refer to the 2023
Announcement for further details.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)

Reasons for the delayed use of proceeds
(Continued)

As illustrated above, the delay in the use of
the Net Proceeds by the Group was due to (a)
the lapse of the E-sports Acquisition and the
Matsu Gami Call Option; and (b) the lack of
suitable targets for acquisition in the market.
Nevertheless, the Board expects to utilise (i) as
to the remaining Unutilised Net Proceeds for
Further Acquisitions, in the funding of further
possible acquisition(s) as elaborated in the
section headed “Use of Net Proceeds from the
Placing” above by 31 March 2025; and (i) as
to any balance of the remaining Unutilised Net
Proceeds, for general working capital by 31
March 2024.

Prospects

The Board is of the view that with the relaxation
of COVID-19 restrictions, Hong Kong economy
is expected to improve steadily. The HKSAR
government continues its support to lift the
economy, especially on the construction industry.
We expected that construction projects will
maintain a stable level in the next few years.

Meanwhile, in order to maintain a stable and
sustainable development of the Group’s existing
businesses as well as diversifying and expanding
the Group’s businesses at the same time, the
Company will leverage on its industrial experience
and the advantage of its existing resources and
talented team to seek cooperation and investment
opportunities with high-quality companies in
the food and beverage and/or the construction
sectors, or other emerging industries.
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Mane;%ement Discussion and Analysis (Continued)
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FINANCIAL REVIEW (Continued)
Debts and Charge on Assets

The total interest-bearing borrowings of the
Group, which consist of lease liabilities,
borrowing from a director of a subsidiary and
borrowing from a related company, increased
from approximately 188,908,000 as at 31
March 2023 to approximately HK$189,268,000
as at 30 September 2023, which were mainly
denominated in Hong Kong Dollars. Interest
on borrowings are charged at fixed rates. The
Group currently does not have any interest rate
hedging policy, and the Group monitors interest
risks continuously and considers hedging
any excessive risk when necessary. As at 30
September 2023, the Group did not have any
charge on its assets (31 March 2023: nil).

Net Current Assets

As at 30 September 2023, the Group’s net
current assets amounted to approximately
HK$122,594,000, which was approximately
HK$20,983,000 larger than its net current assets
of approximately HK$101,611,000 as at 31
March 2023. The increase was mainly due to
the increase in contract assets of approximately
HK$20,872,000 as compared to that as at
31 March 2023. As at 30 September 2023,
the Group’s current liabilities amounted to
approximately HK$236,311,000 representing
an increase of approximately HK$2,095,000
over approximately HK$234,216,000 as at 31
March 2023. The increase was mainly due to
the increase in tax payable of approximately
HK$2,043,000 as compared to that as at 31
March 2023.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)
Liquidity and Financial Resources

As at 30 September 2023, the Group had
cash and bank balances of approximately
HK$127,489,000 (31 March 2023: approximately
HK$116,478,000), which were mainly
denominated in Hong Kong Dollars.

During the Reporting Period, the Group did not
employ any financial instrument for hedging
PUrposes.

Cash Flow

The Group's net cash generated from operating
activities was approximately HK$6,890,000
during the Reporting Period, which was mainly
generated from the foundation construction.
Net cash generated from investing activities
during the Reporting Period was approximately
HK$10,485,000, which was mainly related
to the receipt of sale of financial asset at fair
value through profit or loss of HK$10,000,000.
The net cash used in financing activities
during the Reporting Period was approximately
HK$5,819,000. It was mainly related to the
repayment to a related company.

The gearing ratio of the Group as at 30
September 2023 (defined as total interest-bearing
liabilities divided by the Group’s total equity) was
approximately 140.0% (as at 31 March 2023:
approximately 161.0%).
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Mane;%g[jnent Discussion and Analysis (Continued)
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FINANCIAL REVIEW (Continued)
Treasury Policy

The Group has adopted a prudent financial
management approach towards its treasury
policies and thus maintained a healthy position
of liquidity throughout the Reporting Period.
The Group strives to reduce exposure to credit
risk by performing ongoing credit assessments
and evaluations of the financial status of its
customers. To manage liquidity risk, the Board
closely monitors the Group’s liquidity position to
ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can
meet its funding requirements from time to time.

Foreign Exchange Exposure

Since the Group mainly operates in Hong Kong
and most of the revenue and transactions arising
from its operations are settled in Hong Kong
Dollars, and the Group’s assets and liabilities are
primarily denominated in Hong Kong Dollars,
the Directors believe that the Group’s risk in
foreign exchange is insignificant and that the
Group has sufficient foreign exchange to meet
its foreign exchange requirements. The Group
has not experienced any material difficulties or
effects on its operations or liquidity as a result of
fluctuations in currency exchange rates and has
not adopted any currency hedging policy or other
hedging instruments during the Reporting Period.

Capital Structure

As at 30 September 2023, the Company’s issued
share capital was HK$9,600,000 and the number
of its issued ordinary shares was 960,000,000 of
HK$0.01 each.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (Continued)

Significant Investment, Material Acquisitions
and Disposal of Subsidiaries and Associated
Companies

During the Reporting Period, there were no
significant investments held, nor were there any
material acquisitions or disposals of subsidiaries
and associated companies by the Company
during the Reporting Period and up to the date of
this report.

Contingent liabilities

The Group had no contingent liabilities as at 30
September 2023 and 31 March 2023.

Event after the Reporting Period

Share Consolidation

On 13 October 2023, the Board proposed to
implement the share consolidation (the “Share
Consolidation”) on the basis that every ten
(10) issued and unissued existing ordinary
shares of HK$0.01 each in the share capital
of the Company (the “Existing Share(s)”) be
consolidated into one (1) consolidated ordinary
share of HK$0.1 (the “Consolidated Share(s)”)
so that following the Share Consolidation, the
authorised share capital of the Company will
be changed from HK$20,000,000 divided into
2,000,000,000 Existing Shares with a par value
of HK$0.01 each to HK$20,000,000 divided
into 200,000,000 Consolidated Shares with a
par value of HK$0.1 each, of which 96,000,000
Consolidated Shares will be in issue. The Share
Consolidation was approved by the Shareholders
at the extraordinary general meeting of the
Company held on 20 November 2023, and
became effective on 22 November 2023.
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Mane;%ement Discussion and Analysis (Continued)

BEERANRKRAN (B

FINANCIAL REVIEW (Continued)
Event after the Reporting Period (Continued)

Share Consolidation (Continued)

The Share Consolidation will enable the Company
to comply with the trading requirements
under the Listing Rules and reduce the overall
transaction and handling costs of dealings in
the Shares as a proportion of the market value
of each board lot, since most of the banks
or securities houses will charge a minimum
transaction costs for each securities trade.
In addition, the Board considers that the
corresponding upward adjustment in the trading
price per Consolidated Share as a result of
the Share Consolidation will make investing in
the shares of the Company more attractive to
a broader range of investors, and thus further
broaden the shareholder base of the Company.

Save as disclosed in this report, there are no
other significant event after the Reporting Period
up to the date of this report.

Employees and Remuneration Policy

As at 30 September 2023, the Group had 127
full-time employees (31 March 2023: 123 full-
time employees).

The remuneration policy and packages of the
Group’s employees are periodically reviewed.
Apart from mandatory provident fund and in-
house training programmes, salary increment
and discretionary bonuses may be awarded
to employees according to the assessment of
individual performance. The total remuneration
cost incurred by the Group for the Reporting
Period was approximately HK$31,643,000
compared to approximately HK$31,526,000 for
the six months ended 30 September 2022.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
meEEmRkEMEEKER

For the six months ended 30 September 2023 HZE_Z_=FNB=+HIEEA

f&BA

For the six months
ended 30 September
HENA=1THL~EB

2023 2022
—E-= _E°F
(Unaudited) (Unaudited)
(REER) (R&EZ)

Notes HK$’000 HK$'000
g3 FET FET

Revenue A 4 155,868 179,842
Direct costs I=E:-3 % (114,693) (153,838)
Gross profit E7 41,175 26,004
Other income, other gains and E U A ~ Efth iz K

losses, net EERE 5 942 5,694
General and administrative —RRITE X

expenses (17,055) (24,998)
Profit from operations A 25,062 6,700
Finance costs BE A 6(a) (4,587) (5,386)
Share of results of Eih—EEE S

an associate ¥ - (42)
Profit before taxation IR AREF 6 20,475 1,272
Income tax expense FeMmE= 7 (2,097) (799)
Profit for the period attributable 22 E)#EIE R

to equity shareholders of the — FE{LHAPYEF)

Company 18,378 473
Earnings per share BREN
— Basic (HK cents per share) —#27x (§&#HE1) 9 1.98 0.05
— Diluted (HK cents per share) —#3# (G5 H W) 9 1.98 0.05
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued)
HERGEEEREMEEKER (E)

For the six months ended 30 September 2023 HZE_Z_=FNAB=+HIE/EA

For the six months
ended 30 September
HENRA=1THL~ER

2023 2022
—E-= _E°F
(Unaudited) (Unaudited)
(REER) (RE&EZ)

HK$’000 HK$'000
FET FET
Other comprehensive expenses HiREH M2 EE :
for the period:
ltems that may be reclassified FEf& PJsEEH DIEER
subsequently to profit or loss: @2 IEH :
Exchange differences on BB BN EBR TR
translation of financial RZERERR
statement of foreign
operation (562) (1,729)
Share of other comprehensive MIERE AR
income of investment ELEEZ
accounted for using the Hit2mkm
equity method - (325)
Debt investment at fair BATESARMZ
value through other BENE BEERE
comprehensive income (AT E) :
(recycling):
—~ net movement in fair —NREREEE
E value reserve B - 1,273
& Other comprehensive HNEMEEES
? expenses for the period (562) (781)
Profit and total comprehensive 2z~ ‘A 5] 4 3 AR SR FE (G
income/(expenses) for the BRI REE
period attributable to equity W3 (BA) 44 %8
shareholders of the Company 17,816 (308)

4 2 Wan Kei Group Holdings Limited
REEHERBRAE 3
a ."



Condensed Consolidated Statement of Financial Position

AR EMBR TR

As at 30 September 2023 RWZZE-_=FHhHA=1+H
As at As at
30 September 31 March
2023 2023
RZEZ= A_EC=F
AB=+H =ZA=+—H
(Unaudited) (Audited)
(RE&EZ) (BB 1%)
Notes HK$'000 HK$'000
k=3 FERT FET
Non-current assets FEREBEE
Property, plant and equipment Y% BB Kk 9,192 9,407
Financial asset at fair value WA ESAEMS
through other comprehensive ANEzEHEE
income 10 6,163 8,560
Club membership =g 290 290
15,645 18,257
Current assets MEEE
Contract assets BHEE 152,052 131,180
Trade and other receivables BRNEMENRRE 1] 76,522 81,078
Loan receivables EWER 2,842 7,091
Cash and cash equivalents RehBE£EEY 127,489 116,478
358,905 335,827
Current liabilities bk )R
Trade and other payables B REMEGTRIE 12 43,665 43472
Amount due to a related EN—ERELSZ
company A 13 58,946 62,484
Amount due to EN—%EB AT
a director of a subsidiary BEHE 13 127,628 124,578
Lease liabilities HEaE 1,321 974
Tax payable FE(SIRIE 4,751 2,708
236,311 234,216
Net current assets MEEEFE 122,594 101,611
Total assets less current liahilities B E 2 EH RE&E 138,239 119,868
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Condensed Consolidated Statement of Financial Position (Continued)
MAGRSMBERRR ()

As at 30 September 2023 RWZZE-=FHA=+H

As at As at
30 September 31 March
2023 2023
RIEZ= AT
hB=+B =B=+—H
(Unaudited) (Audited)
(RE&EZ) (RB1Z)
Note HK$'000 HK$'000
g3 FET FET
Non-current liabilities FEREBAE
Long service payment liabilites EHIRZSEE 993 993
Lease liabilities HEEsRE 1,373 872
Deferred tax liabilities RIERIBEE 720 666
3,086 2,531
Net assets BEFE 135,153 117,337
Capital and reserves BERHE
Share capital RN 14 9,600 9,600
Reserves X 125,553 107,737
Total equity D4R 135,153 117,337

4 4 Wan Kei Group Holdings Limited
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Condensed Consolidated Statement of Changes in E

uity
BB A 2 B 8

Shares
Fair value eld under
Share Share Merger Capital ~ reserve  Exchange share award Accumulated
capital  premium  reseve  reserve  (recycling)  reseve  scheme [osses Total
kiR
ATERE HElRE
Bx  BOEE oHHE EREE  (TRE) EREE kit E#EHE &t
HKS000  HKS000  HKSO00  HKSOOO  HKSO00  HKSO00  HKSOO0  HKSOO0  HKS000
Tén TEr TEn TEn TEn  TEn TR TEr  TEn
(Note 14) (Note 15)
() (z1s)
Balance at 31 March 2023 (Autited) W-BZZEZE=+-H2
i (B 9600 21138 395 9,669 - 849 (19429)  (98666) 117337
Proft and total comprehensive expense BREfR2ERR
for the period i - - - - - (562) - 1838 17816
Balance at 30 September 2023 (Unaudited) ~ R=F-=FARZ+HZ
G (REEH) 9600 211358 3996 9,669 - 87 (19429) (80288) 135193
Balance at 31 March 2022 (Audited) RZBZZE=R=+-HZ
£ (281 9600 211358 3956 9,669 4802 3421 (19429)  (1670) 171713
Proft and total comprehensive expenses  HREFIR2EER
for the period i - - - - 1273 (2,054) - 473 (308)
Balance at 30 September 2022 (Unaudited) ~ R-EZZEAB=+R
28 (RUEEH) 9600 21138 395 9,669 6,075 133 (19429 (61197) 171405
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Condensed Consolidated Statement of Cash Flows

ERAGERERER

For the six months
ended 30 September
E}zihﬁ +HIEARER

2022
:%:: —EF°C
(Unaudited)  (Unaudited)
(REEBEZ) (REERZ)
HK$'000 HK$'000
FERT FET
Operating activities "EEY
Cash generated from operations EEERE 6,890 20,482
Tax paid BIMRIE - (529)
Net cash generated from RETEE G
operating activities REPEHE 6,890 19,953
Investing activities BEEH
Payments for the purchase of property, BB BB &
plant and equipment =B 2 B (263) (748)
Proceeds from disposal of property, HEME BEK
plant and equipment B2 S IE 135 530
Proceeds from sale of financial asset HERATETA
at fair value through profit or loss BHZEMBEEZ
PRGFIE - 3,755
Proceeds from sale of debt investment  tHEZRAFEZT A
at fair value through other Hiz @i
comprehensive income BERE ZFT1SRE 10,000 -
Interest received BUF]E 613 34
Net cash generated from BREEEME
investing activities R& 558 10,485 3,571
Financing activities MEEE
Capital element of lease rentals paid EfHEEHEEH
BRI D (744) (1,665)
Interest element of lease rentals paid BENHEERESHN
lEsS:[) (75) (86)
Repayment to a director of a subsidiary EiE—& B AT
BEx 918 . - (9,528)
Repayment to a related company EE—REAERTZ
FIE (5,000) -
Net cash used in financing activities AR ARE R (5,819) (11,279)
Net increase in cash and RERREEEBY
cash equivalents pchli Pk L 11,556 12,245
Cash and cash equivalents at the Eﬂ?ﬂfﬁﬁ&
beginning of the period RELEY 116,478 132,294
Effect of foreign exchange rate changes 7“ B 2B (545) (2,048)
Cash and cash equivalents at the HARRER
end of the period ReEEY 127,489 142,491

4 6 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REBLBPRES PRI E R M

GENERAL INFORMATION

The Company was incorporated in the
Cayman lIslands as an exempted company
with limited liability on 7 October 2014
under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of
the Cayman Islands. The address of the
Company’s registered office is Windward
3, Regatta Office Park, P.O. Box 1350,
Grand Cayman KY1-1108, Cayman Islands.
The address of the Company’s principal
place of business in Hong Kong is Unit
No. 07, 16/F., Emperor Group Centre, 288
Hennessy Road, Wanchai, Hong Kong.

The Group is principally engaged in the
provision of (i) foundation construction; (ii)
ground investigation services; (iii) financial
services; and (iv) trading of beauty and skin
care products.

The Company acts as an investment
holding company and the Company’s
shares are listed on Main Board of The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The unaudited condensed consolidated
interim financial information is presented
in Hong Kong Dollars (HK$), unless
otherwise stated. The unaudited condensed
consolidated interim financial information
was approved for issue by the Board of
Directors on 24 November 2023.

— &M

KRBIRZE—MNE+A
tETEHREHERERM
EBEEEMFE22EAEE
(—AAR—FEBEIH
RIRERIERT) sEMAR L2
—EEBRRERAB &
NGRS =gl up =
Windward 3, Regatta Office
Park, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman
Islands c R A B R E BN FE
BEEMBUNEBEFE
[EF5iE2885k E 2L E 0
161807 = ©

AEBTIERSREHOME
FEER (i) BN RIARTS  (iii)
ERIRT ; RIVEBEER K
EEEM

KRBERREERAR
HRHENREBME ISR
BRRAT (TH3XFR)) MR E
T—Eo

BB AR KEELE
PR R AR B B LU
ERIRE -3 1=) Sk e
F+—A=+mEHETIE
REBZERES RS
Hihto

Interim Report FRHAFR & 2023/2024 7



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REE
1.
2.
3.

48

BERERRETHMBEERME (8

GENERAL INFORMATION (Continued)

The unaudited condensed consolidated
interim financial information has not been
audited, but has been reviewed by the
Company’s audit committee (the “Audit
Committee”).

BASIS OF PRESENTATION

The unaudited condensed consolidated
interim financial statements have been
prepared in accordance with the Hong
Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) as well as with
the applicable disclosure requirements of
Appendix 16 of the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”).

CHANGES IN ACCOUNTING
POLICIES

Except as described below, the accounting
policies applied in the preparation of the
interim financial statements for the current
period are consistent with those of the
annual financial statements for the year
ended 31 March 2023, as described in
those annual financial statements.

Wan Kei Group Holdings Limited
REEHERBRAE

E @
a ."

1.

—iRER &)
KRISEBLERGES TS
BRI REEZ EEEE
NEBEZEEY ((B%ES
g)) B

ETNEE
REBREBRGEE PN
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B IR k32 P8 25 E AR R
(TE®RRA) Mg+
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REBE B

CHANGES IN ACCOUNTING
POLICIES (Continued)
Application of new/revised HKFRSs

In the current period, the Group has
applied, for the first time, the following
amendments to Hong Kong Financial
Reporting Standards (“HKFRS”, which
include all HKFRSs, HKASs and
Interpretations) issued by the HKICPA
which are effective for the annual period
beginning on or after 1 January 2023 for
the preparation of the Group’s unaudited
condensed consolidated financial
statements:

Amendments to HKAS 1, Presentation
of financial statements: Classification of
liabilities as current or non-current

Amendments to HKAS 1, Presentation
of financial statements and HKFRS
Practice Statement 2, Making materiality
judgements: Disclosure of accounting
policies

Amendments to HKAS 8, Accounting
policies, changes in accounting estimates
and errors: Definition of accounting
estimates

Amendments to HKAS 12, Income taxes:

Deferred tax related to assets and liabilities
arising from a single transaction

o

Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

PR B E R e ()

S HRES (@)

FEFRHRE],RIET BRI
wmEER

RAEERE AEE SRR
TEBREEZBREGH
BREGRRMWUTERS
SR AgGEMIEN — "=
F-B—HAZBFABZE
EHREEMZEETERM
BREER (ERMBRS
#R)) > EREERAE BN
BlREEBBGHEL
ES N

EBESERBINR (BT
x) MBREREY  BED
BAREEIERE

EBGSENFIFE (BT
x) > MBHRREIREBHM
BREENBEHRSE25%
fEHERMEHE © E5TEBUER
®EE

&G EHE R EE (53]
&) WEHBE G52
BRESR WA EHOER

EBGENFI2FR (EFT
) P/ BBE-XHE
EMNEEREEERNELE
MR
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REE
3.
4,

50

BERERRETHMBEERME (8

CHANGES IN ACCOUNTING
POLICIES (Continued)

Application of new/revised HKFRSs
(Continued)

The Group has not applied any new
standard or interpretation that is not
yet effective for the current period. The
application of the new and amendments to
HKFRSs in the current period has had no
material impact on the Group’s financial
performance and positions for the current
and prior periods and/or on the disclosures
set out in these unaudited condensed
consolidated financial statements.

REVENUE AND SEGMENT
REPORTING

(@) Revenue

The principal activities of the Group
are foundation construction, ground
investigation services, financial
services and trading of beauty and
skin care products.

Wan Kei Group Holdings Limited
REEHERBRAE

2 @
a ."

S HRES (@)

FERHRET RIESTE B
BEER
FEBILEEBEANRAH
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

mETHMBEERME (B

4,

RAEBE %A

REVENUE AND SEGMENT
REPORTING (Continued)

(@) Revenue (Continued)

Revenue represents revenue from
construction contracts, ground
investigation services, financial
services and trading of beauty and
skin care products. Disaggregation
of revenue from contracts with
customers of each significant
category during the respective
periods is as follows:

4.

WARDEBRS (&

(@ WA #E
WAIERBEREEH
T D RIAR 7S « S RRAR
KEREEERKERE
E B o 1A & HARS
REESERBERHER
BHNBA BT

Six months ended
30 September
BHEAA=THLAMER

2023 2022
—E_=F =
HK$'000 HK$'000
FET FEx
(Unaudited) (Unaudited)
(REER) (REEER)
Revenue from contracts with & B FFREER
customers within the scope 515958 ERKRE
of HKFRS 15: BEREHZIA
Revenue from construction B ZESLIBIWA
contracts 115,005 150,009
Revenue from ground e B 3t 8B AR TS Y
investigation services WA 40,460 28,150
Revenue from trading of REBEEEARK
beauty and skin care B EDIA
products = -
155,465 178,159
Revenue from other sources 2% B E A& FERI UL A
Interest income from money KB EEEHNFE
lending business WA 403 1,683
155,868 179,842

4-'nﬂ
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBRBRARSPHRMBERME (8

4., REVENUE AND SEGMENT
REPORTING (Continued)

(@)

(b)

Revenue (Continued)

Disaggregation of revenue from
contracts with customers by the
timing of revenue recognition is
disclosed in note 4(b).

Segment reporting

The Group manages its businesses by
business lines. In a manner consistent
with the way in which information
is reported internally to the Group’s
most senior management for the
purposes of resource allocation and
performance assessment, the Group
has presented the following four
reportable segments. No operating
segments have been aggregated
to form the following reportable
segments.

- Foundation construction: this
segment provides foundation
construction works to customers
in Hong Kong.

- Ground investigation services:
this segment provides ground
investigation services to customers
in Hong Kong.

- Financial services: this segment
provides investment, financing
and money lending services.

5 2 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

RAEE LA

4, REVENUE AND SEGMENT
REPORTING (Continued)

(b)

Segment reporting (Continued)

- Trading of beauty and skin
care products: this segment
engages in the trading of
beauty and skin care products.

Segment information is presented
only in respect of the Group's
business segments. No geographical
analysis is shown as less than 10%
of the Group’s revenue, profit/(loss)
from operations and assets were
derived from activities outside Hong
Kong.

0] Segment results, assets and
liabilities
For the purpose of assessing
segment performance and
allocating resources between
segments, the Group’s senior
management monitors the
results, assets and liabilities
attributable to each reportable
segment on the following
bases:

Segment assets include all
current and non-current
assets with the exception of
unallocated head office and
corporate assets, financial
asset at fair value through
other comprehensive income
and tax recoverable (if any).
Segment liabilities include
all current and non-current
liabilities with the exception of
tax payable and deferred tax
liabilities.

o

mETHMBEERME (B
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REE

4,

54

BERERRETHMBEERME (8

REVENUE AND SEGMENT
REPORTING (Continued)

(b)

Segment reporting (Continued)

(@

Segment results, assets and
liabilities (Continued)

Revenue and expenses are
allocated to the reportable
segments with reference to
revenue generated by those
segments and the expenses
incurred by those segments
or which otherwise arise from
the depreciation of assets
attributable to those segments.
The measure used for reporting
segment profit/(loss) is profit
before taxation.

Disaggregation of revenue
from customers by timing of
revenue recognition, as well
as information regarding the
Group’s reportable segments
as provided to the Group’s
most senior executive
management for the purposes
of resource allocation and
performance assessment of
segment performance for
the six months ended 30
September 2023 and 2022 are
as follows:

Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

RBBZEGPRLGEESPHMBER M (@)
4. REVENUE AND SEGMENT 4. WARDEHRSE &
REPORTING (Continued)
(b) Segment reporting (Continued) (b) PEB/RE &
() Segment results, assets and () DEEEBE
liabilities (Continued) REE (%)
Six months ended 30 September 2023
HEZZ-ZFAR=tRLAER
Trading of
Ground beauty and
Foundation  investigation Financial skin care
construction services services products Total
) BEXAR
BERE DHEBARE 0 EREE  #EER b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER TER TER TEn FEn
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REEH) (REBH) (REBER) (REBH)  (REER)
Disaggregated by timing SR A RESDREFS
of revenue recognition 9%
- overtime - BRE 115,005 40,460 403 - 155,868
- at a point in time - RE-KRE - - - = =
Revenue from external ~ SMEREKA
customers 115,005 40,460 403 - 155,868
Reportable segment A2RAPRA
revenue 115,005 40,460 403 - 155,868
Reportable segment ERADER
gross profit 22,443 18,329 403 - 4175
Reportable segment PEED ]
profit pavil 10,698 12,575 3,576 2,551 29,400
Interest income from RETHEMA
bank deposit - - 6 - 6
Interest expense fER% 3,054 - 61 = 3,115
Depreciation for BnnE
the period 338 874 232 - 1,444
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBRBRARSPHRMBERME (8

4. REVENUE AND SEGMENT 4. WARZEIRSE (&)
REPORTING (Continued)
(b) Segment reporting (Continued) (b) DEBIRE (&)
() Segment results, assets and () DEEEBE
liabilities (Continued) REE (#)

Six months ended 30 September 2022
HEZZ__FAA=THLAER

Trading of
Ground beauty and
Foundation  investigation Financial skin care
construction services services products Total
EEXAR
WERE LtBARE  2RRE  #EER o5t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET Thn TER FET TER
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEER) (REBR) (REBR)  (REER)  (REER)

Disaggregated by timing K AR
of revenue recognition NE

- overtime - FaRsH 150,009 28150 1,683 - 179,842

- ata point in time - RE-FEE - - - - -
Revenue from external — SMFEEMA

customers 150,009 28,150 1,683 - 179,842
Reportable segment A2RABYA

revenue 150,009 28,150 1,683 - 179,842
Reportable segment 2RNHER

gross profit 15,647 8674 1,683 - 26,004
Reportable segment PES vE

profi/(loss) B/ (HH) 6423 5248 (2915) 3% 9,092
Interest income from RITEFHEHA

bank deposit - - 16 - 16
Interest expense HERS 3,051 - 44 - 3,095
Depreciation for HRE

the period 332 817 937 - 2,086
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

4,

REBE B

REVENUE AND SEGMENT
REPORTING (Continued)

(b)

Segment reporting (Continued)

(@

Segment results, assets and

4= A
i1y g = |

PR B E R e ()

4. WAKRDEERS (B

(b) PERE @)

() DEEE BE

liabilities (Continued) REE (#)
As at 30 September 2023
RZEZ=FAA=1A
Trading of
Ground heauty and
Foundation  investigation Financial skin care
construction services senvices _products Total
" _ REXBR N
HERE MBS SREE EEER @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Thn Tan FEn Thn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
GREEW  (REEW)  (GEBR)  GREEW  GEEM)
Reportable segment assets A2 HHHEE 291,321 71,083 251,040 57,467 670,887
Additions to non-curent - HAFEREAE
segment assets BENRE
during the period 18 15 - - 263
Reportable segment B SR
liabilities 199,136 10,778 342423 59,326 611,663
_ Asat 31 March 2023
RZE_=F=A=1+-H
Trading of
Ground beauty and
Foundation  investigation Financial skin care
construction services services products Total
o _ EEEER |
WERE LtBARE SRRy #EER o5t
HK$000 HK$000 HK$'000 HK$000 HK$'000
TET TAn TET TET TEn
(Audited) (Audited) (Audited) (Audited) (Audited)
(zR) (B5H) (@&r) (&) (E&8)
Reportable segment ERANEE
assets 273,709 57,995 254,062 54916 640,682
Additions to non-current ~ ERFERBHL
segment assets BENRE
during the year 945 955 1,505 - 3405
Reportable segment IERANER
liahilities 192,217 10,294 349,39 59,326 611,232

o
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBRBRARSPHRMBERME (8

4.  REVENUE AND SEGMENT 4. WARZEIRSE (&)
REPORTING (Continued)
(b) Segment reporting (Continued) (b) DEBIRE (&)
(i) Reconciliations of reportable (i) B2 7E
segment revenue, profit or A EE
loss, assets and liabilities RE G R

Six months ended
30 September
BEAB=1HLAMEB

2023 2022
B T F
HK$'000 HK$'000
FERT FET
(Unaudited)  (Unaudited)
(RRERZ)  CREERZ)
Revenue WA
Reportable segment Al 2R D EOUA K
revenue and FEEWA
consolidated revenue 155,868 179,842
Profit il
Reportable segment Al 2R A
profit 29,400 9,092
Share of results of Eh—EgE
an associate NEIZEE - (42)
Unallocated head ROBWER
office and corporate PEMRE
expenses (8,925) (7,778)
Consolidated profit PRIRATAR &R A
before taxation 20,475 1,272
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Notes to the Unaudited Condensed Gonsolidated Interim Financial Information (Continued)
AEBRERRS

4.

PR B E R e ()

REVENUE AND SEGMENT 4. WARDHBHRE &
REPORTING (Continued)
(b) Segment reporting (Continued) (b) DE®RE B
(i) Reconciliations of reportable (i) EIZ2ETEM
segment revenue, profit or A B BE
loss, assets and liabilities REEHR
(Continued) (#&)
At At
30 September 31 March
2023 2023
i 7
—EZ= ZEI=HE
hB=+ =B=+—H
HK$'000 HK$'000
FAET FET
(Unaudited) (Audited)
(REBER) (18E1)
Assets BE
Reportable segment assets  FI2RH U E E 670,887 640,681
Elimination e (312,095) (306,769)
358,792 333,912
Financial asset at FVOCI BATESARMER
WENEREE 6,163 8,560
Unallocated head office ROEERERK
and corporate assets rEEE 9,595 11,612
Consolidated total assets REBERE 374,550 354,084
Liahilities &
Reportable segment HERABER
liabilities 611,663 611,232
Elimination i (439,115) (441,774)
172,548 169,458
Tax payable eI 18 4,751 2,708
Deferred tax liabilities FIERBEE 720 666
Unallocated head office ROEERERR
and corporate liabilities TtEEE 61,378 63,915
Consolidated total liabilities 4% & fE48%8 239,397 236,747
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBRBRARSPHRMBERME (8

5. OTHER INCOME, OTHER GAINS AND 5.

LOSSES, NET

HAthg A ~ E iz K

518 ER

Six months ended
30 September
HENA=1THL~EB

2023 2022

ZEZ=fF IZTTCZE

HK$'000 HK$'000

FHET FHET

(Unaudited) (Unaudited)

(REER) (RIEEZ)

Bank and other interest income  $R17 K& ELfth A B UL A 613 815

Rental income from lease of RE#mPES WA

machinery - 214

Sales of raw materials HERME 176 92
Gain on disposal of property, HEYE BERKE

plant and equipment W= 135 446

Government grants (note) BUNFERE (/32) - 4,026

Others Hith 18 101

942 5,694

6 0 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBE B

5. OTHER INCOME, OTHER GAINS AND
LOSSES, NET (Continued)

Note:

The government grants are mainly
related to the employment support
scheme. In 2022, the Group successfully
applied for funding support from the
employment support scheme under the
anti-epidemic fund, set up by the Hong
Kong government. The purpose of the
funding is to provide financial support to
enterprises to retain their employees who
would otherwise be made redundant.
Under the terms of the grant, the Group
is required not to make redundancies
during the subsidy period and to spend
all the funding on paying wages to the
employees.

mETHMBEERME (B

5. HfthgA - Hthizm Kk
i858 (@)

Ma: BUSHEEEZZHERHM
(B BRA-RZZ
TIoE S AEERINE
FERSEBBNRIL
HHEERBEEE TH
RUEESABNESE
B RIERBEEAD
EREMB I LR
DO WIE A E
B RBRHAIER > &
EERERBBABT
BHEEmMBEEEY
BRAREZ(EETIA-
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBRBRARSPHRMBERME (8

6. PROFIT BEFORE TAXATION 6. RIEAIEF
Profit before taxation is arrived at after R A E A TH & Bk (B
charging/(crediting): A) THIEEBER

Six months ended
30 September
BENARB=1THLA~EB

2023 2022
—EC= —BICF
HK$'000 HK$'000
FER FTET

(Unaudited) (Unaudited)
(REBERZ) (RE&EZ)

(@) Finance costs (a) HEREE
Interest on borrowing from RE—FEREARZ
a related company BEZHE 1,462 2,250
Interest on borrowing from RE—LHBAT
a director of a subsidiary EE7BEZHE 3,050 3,050
Interest on lease liabilities HEEEFE 75 86
4,587 5,386
(b)  Staff costs (including ) BImZ
directors’ remuneration) (BIZEEENzZ)
Contributions to defined TEREFRKE RN
contribution H
retirement plans 1,030 1,408
Salaries, wages and HE2 - IER
other benefits Hthsg#! 30,613 30,118
31,643 31,526

6 2 Wan Kei Group Holdings Limited
REEHERBRAE
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

FAEBRBARSPHEHEERME (8

charging/(crediting): (Continued)

6. PROFIT BEFORE TAXATION 6. PBRWREIEF (&)
(Continued)
Profit before taxation is arrived at after BRI BTEF &0 (5

AN TR ERER  (8)

Six months ended
30 September
BENRB=1THL~EB

2023 2022
—EZ= —BCCF
HK$'000 HK$'000
FTER FET

(Unaudited) (Unaudited)
(REBER) (Ri&E1Z)

()

Other items (c)

Depreciation

- owned property, plant and
equipment

- right-of-use assets

Reversal of impairment
losses on loan receivables

Reversal of impairment
losses on trade and other
receivables and contract
assets

Gain on disposal of property,
plant and equipment

EEE
i
-BENE -BER

B3] 1,201 1,187
—ERREE 852 1,537
BoEKERZ

AEHE (8,463) (93)
O E 7 K A MR

TERGHNEEZ

AERE

(248) (39)

HENE-BER

R W (135) (446)
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REE

Ue

64

BERERRETHMBEERME (8

INCOME TAX EXPENSE /e

FRGIAX

Six months ended
30 September
HENA=1THL~ER

2023 2022
—EZ= T F
HK$'000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REEER) (REEER)
Provision for Hong Kong Profits BRI E B SR8

Tax for the period 2,043 583
Deferred tax RIEMIE 54 216
2,097 799

Notes: HiaE -
(i) Pursuant to the rules and regulations of the (i) RIEFHESE EREI KR

Cayman lIslands, the Group is not subject to
any income tax in the Cayman Islands.

(ii) The provision for Hong Kong Profits Tax for
the period is calculated at 16.5% (six months
ended 30 September 2022: 16.5%) of the
estimated assessable profits for the period,
except for one subsidiary of the Group which
is a qualifying corporation under the two-
tiered Profits Tax rate regime.

Wan Kei Group Holdings Limited
REEHERBRAE

2 @
a ."

(i)

B> AEBMBABMFBE
BESEMAMREH-

ALt SRR AR 2
165% (BE_Z -4
NWB=+HIEAEA :
16.5%) 2 MEFHRIANS
BHEREE BAEH
Zz— BB AR REBRF
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBE B

7. INCOME TAX EXPENSE (Continued)
Notes: (Continued)

(i)

(iif)

(Continued)

For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and
the remaining assessable profits are taxed at
16.5%. The provision for Hong Kong Profits
Tax for this subsidiary was calculated at the
same basis in 2022.

The provision for Macau Complementary
Tax is calculated at 12% of the estimated
assessable profits for periods ended 30
September 2023 and 2022.

(iv) The provision for People’s Republic of China
Income Tax is calculated at 25% of the
estimated assessable profits for the period
ended 30 September 2023 and 2022.

8. DIVIDEND

The Board does not recommend the
payment of interim dividend for the six
months ended 30 September 2023 (six
months ended 30 September 2022: nil).

mETHMBEERME (B

7. FRSHFEXZ (&
wsE : (4

(ii) &)
MEWBAR M= B
2,000,000 70 2 FERR 1R %
F3%8.25% MR R » &
BRIESRIEAIZ16.5%89
MEHR -ZWBATZ
ERBNERBE R -
T CEEREENE

iy BE_BE_=Z=FFK_Z
——EAB=+HIH
B ORPIE TR EBETL R
HstERREFIZ12% 2
MEHE

vy HEZZZ=FK_Z
—HFENAB=+HILH
M hEANREMEME
TRBE TH Rk 5T FESR IR I
MFE25% 2 MEFE o

8. RE
EREGUAREERABE
E-=ZFABA=Z+HLAX
BEZHERE (HE-Z
CZEAB=+HBLEAE
B i) e
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EARNINGS PER SHARE
Basic earnings per share

Basic earnings per share are calculated
by dividing the earnings attributable to
equity shareholders of the Company by
the weighted average number of ordinary
shares in issue during the respective
periods. The calculation of basic
earnings per share attributable to equity
shareholders of the Company is based on
the following:

Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

BERERRETHMBEERME (8

srREHN

SRELXER
BREABHHEZEESHEA
NE R IR R EE B F BRI
BT EBRINE TS
BoRANBHEREEGLS
REARZBF THREL T EE
E

Six months ended
30 September
BHEAA=THLAMER
2023 2022
ZEZ= S
(Unaudited) (Unaudited)
(REER) (REEZ)

Profit attributable to equity

FREEDRREN

shareholders B (FHEmT)

of the Company (HK$'000) 18,378 473
Number of shares iR & E
Weighted average number of ~ stEESREXRERNZ

ordinary shares for EERMET A

the purpose of basic (T

earnings per share

(in thousand) 928,355 928,355
Basic earnings per share SREARZBF GB)

(HK cents) 1.98 0.05
Diluted earnings per share SRE#BEEH

Diluted earnings per share is of the same
amount as the basic earnings per share
as there were no potential dilutive ordinary
shares outstanding during the periods.

Wan Kei Group Holdings Limited
REEHERBRAE
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

FAEBRBARSPHEHEERME (8

10. FINANCIAL ASSET AT FAIR VALUE 10. BAFEFAAHMEZE
THROUGH OTHER COMPREHENSIVE WENEMEE
INCOME

A A

30 September 31 March
2023 2023

iy 7

—ZZ=F “BIzR

AB=+H =ZA=+-H

HK$'000 HK$'000
THET TET
(Unaudited) (Audited)
(RIEBEW) (feEZ)
Unlisted - equity investment ELm-RAEE
(note 16) (Fiz16) 6,163 8,560

The above unlisted equity investment FIEEHRAKBEIERNERR
represents the Group’s equity interest in a — B PRER IS SRR
private entity established in the PRC. The oRABEFTOEERZENHE
directors of the Company have elected Hw LEMKEERETETARAFE:
to designate these investments in equity AEMEEKZ  RRENERE
instruments as at FVOCI as the Group EHRFE REHB T ERSIRR
intends to hold for long-term purpose. Ho

No dividend was recognised during the

Reporting Period.

ﬂ Interim Report F#33R & 2023/2024 7




Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBRBRARSPHRMBERME (8

11. TRADE AND OTHER RECEIVABLES

1. BZREMBUKRIE

At At
30 September 31 March
2023 2023
MRIEZ=F RWZ_=F
hB=+B =B=+—H
HK$'000 HK$'000
FERT FiET
(Unaudited) (Audited)
(REER) (R B|1%)
Trade receivables, B EWEE
net of allowance b 26,242 17,463
Deposits, prepayments and e BERIER
other receivables, net of HAhE WA
allowance (note) MkEE (152) 50,280 63,615
Financial assets measured REHER AR E L
at amortised cost TRIEE 76,522 81,078

Note: Except for the amounts of approximately
HK$365,000 and HK$260,000 as at
30 September 2023 and 31 March 2023
respectively, which are expected to be
recovered after one year, all of the remaining
balances are expected to be recovered within
one year.

6 8 Wan Kei Group Holdings Limited
REEHERBRAE
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

mETHMBEERME (B

REBE B

11. TRADE AND OTHER RECEIVABLES
(Continued)

(a)

Aging analysis

At 30 September 2023 and 31
March 2023, the aging analysis
of the trade receivables, based
on the invoice date for trading of
beauty and skin care products and
the date of progress certificates
issued by customers for foundation
construction and ground investigation
services, and net of allowance for
doubtful debts, is as follows:

11. B REMEUWRIE
(#)

(a)

IRES 2 1

RZE2EZ=HNA
B = -~
=B=+—H BE=x
BhEEELERE
EHHARMEREER
THEGRRBEENRE
FHEHMNEEREEH
HBRINBGRIREH R
B 5 B W R IR BY AR B2
DT

At At

30 September 31 March

2023 2023

i IS

—EZ= TET=F

hB=+H =B=+—H

HK$'000 HK$'000

FERT FET

(Unaudited) (Audited)

(REBER) (&)

Within 1 month —EB R 12,536 6,181
1 to 2 months —EWEAR 804 522
2 t0 3 months ME=EA 1,610 -
Over 3 months —@AMUE 11,292 10,760
26,242 17,463
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBRBRARSPHRMBERME (8

12. TRADE AND OTHER PAYABLES 12. B RHEMENRIE
At At
30 September 31 March
2023 2023
i IS
ZEZ= T E
hB=+H =B=+—H
HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(REER) (&)
Trade payables B 5 ETIRM 26,201 23,414
Retention payables (note) EHRES (B:2) 6,471 6,136
Other payables and accruals ~ EHMENRIBRETER 10,993 13,922
43,665 43,472
Note: Except for the amounts of approximately et B 2 =FhB =1+
HK$1,549,000 and HK$985,000 as at AEZZE-_=9=A8
30 September 2023 and 31 March 2023 =+—H2H1491,549,000
respectively, all of the remaining balances are 7B7052985,00078 70 2 & 28
expected to be settled within one year. S BB BRZETERRE IS —

FENER

7 0 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

RAEBE %A

12. TRADE AND OTHER PAYABLES

13.

(Continued)
(@) Aging analysis

An aging analysis of trade payables
based on the invoice date is as

PEPN
i1y g = |

12.

PR B E R e ()

B RHEMEMNRE

(#)

(a) BRESDIT
ERNBZHHNES

FE(J BR RUER % 0 A 20

follows: NSHE
At At
30 September 31 March
2023 2023
i IS
—E-= B
hB=+H =ZA=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REBEZ) (fEZ)
Within 1 month —@ER 11,119 13,663
1 to 2 months —EWmEA 10,575 8,273
2 t0 3 months ME={EH 2,972 45
Over 3 months =EBR UL 1,535 1,433
26,201 23,414

AMOUNT DUE TO A RELATED
COMPANY/A DIRECTOR OF A
SUBSIDIARY

The amount due to a related company,
Bright Dynasty Trading Limited (“Bright
Dynasty”), a related company which is
100% beneficially owned by Mr. Fong
Hon Hung (“Mr. Fong”), was unsecured,
repayable on demand and interest bearing
at 5% (for the year ended 31 March 2023:
5%) per annum. Mr. Fong is a member of
key management personnel of the Group,
a director of a principal subsidiary, and is
also the director of Bright Dynasty.

e —FRZEAR—
LHBAREEZMIEA

e —ERIERBCHE 5
BER2R (TXHESZ)) (—
MRS ERTE (THEE)
SEEDHEAZHEERT)
ZHREBEER AREX
BERZERSS BEZE
_=f=ZA=+—HL®#F
B 5%)stR-AEERK
EEN-—HETEZEEENE
EH—BEIENBARZE
ERBNHEZZEE-
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBRBRARSPHRMBERME (8

13. AMOUNT DUE TO A RELATED 13. Ef—MRAEAR,—
COMPANY/A DIRECTOR OF A LB AR ES ZMIE
SUBSIDIARY (Continued) (#)

The amount due to a director of a EN—%RBAREERG
subsidiary, Mr. Lau Woon Si (“Mr. Lau”), o (T8Ik%E)) 2HRIEA
was unsecured, bearing interest rate at 5% EIRH HEBLS% (BEZ

(for the year ended 31 March 2023: 5%)
per annum and repayable on demand.

T_=—F=RB=+—HLF
B 15%) stEREARERE

Mr. Lau is a member of key management BoRLEARAREREN—%
personnel of the Group and is a director of TEEBEBRE RS —RAW
a subsidiary. BARES-
14. SHARE CAPITAL 14. BBZ&
Number of
ordinary Nominal
shares amount
EiEKREE HETHE
HK$'000
FET
Ordinary shares of HK$0.01 EREENOIETZ
each authorised: AELEE
As at 30 September 2023 i
and 31 March 2023 AB=+EK
—E-=F
=R=+—H 2,000,000,000 20,000
Ordinary shares, issued BRITREEZ
and fully paid: Bk -
As at 30 September 2023 RIE_=f
and 31 March 2023 HhB=+HXK
“ET=F
=B=+—H 960,000,000 9,600

7 2 Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

15.

16.

REBE B

SHARE AWARD SCHEME

During the period ended 30 September
2020, the Group purchased 31,645,000
of its own shares through the trustee from
open market. The total amount paid to
acquire the shares was approximately
HK$19,429,000 and has been deducted
from equity. As at 30 September 2023,
such shares were classified as treasury
shares of the Company as they were not yet
vested.

During the Reporting Period, the Company
did not award any shares to any eligible
participant under the share award scheme.

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

Financial assets and
measured at fair value

liabilities

(i) Fair value hierarchy

The following table presents the
fair value of the group’s financial
instruments measured at the
end of the reporting period on a
recurring basis, categorised into
the three-level fair value hierarchy
as defined in HKFRS 13, Fair value
measurement. The level into which a
fair value measurement is classified
is determined with reference to
the observability and significance
of the inputs used in the valuation
technique as follows:

° Level 1 valuations: Fair value
measured using only Level 1
inputs i.e. unadjusted quoted
prices in active markets for
identical assets or liabilities at

the measurement date

4= A
i1y g = |

15.

16.

PR B E R e ()

B 17 3R @ =t 21
RBEE_Z_ZTFNA
HILHRE KEEB
SAEBAHTHEBEAH
B B31531,645,00008 Uk
PR SZNNESEENS
19,429,000 T B B #Em
R - R B -=F A
=+H BEREBRMDEX
BB WNENEARATH
EETERRAD o

RHREHAB > A AB L ER
BROERSIBENEE
B2HEERTERRD

ugs=Al

_|_
=
7

T TANATENE

BRATEAEZEMEER

&af&

() AFEER
TREJNFEBR TR
THRREEEEE
AEZEMIAMNR
TE RFEZEBM
BREEMNFIIFER
FEFERAEZ=
BAFERRETD
BonBAFTENEZ
B#H2EUTEER
PR A8 A 8 =~
REREREZME
MHEE :

« B REEE
B8 —REA
Bk (BN 5
RS R S
LEAEERS
B2 R4S B R
B HEZAF
&
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

BERERRETHMBEERME (8

REE

16.

74

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Financial assets and liabilities
measured at fair value (Continued)

(i) Fair value hierarchy (Continued)

o Level 2 valuations: Fair value
measured using Level 2 inputs
i.e. observable inputs which
fail to meet Level 1, and not
using significant unobservable
inputs. Unobservable inputs
are inputs for which market
data are not available

o Level 3 valuations: Fair value
measured using significant
unobservable inputs

Wan Kei Group Holdings Limited
REEHERBRAE
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16. EMIANATEINE

&

BATEFAEZEMEER

&\ @

() RAFEERE

EMRME &
R R AR
B (BIRES—
Rz EIBEEA
BiR) B &R
BEXRTAIEHRE
BABEBEZ
NFAE > NEIER
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ESRIGE: &
BEARTBR
WABHH B2
ATAE



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

16.

REBRERES

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Financial assets and liabilities
measured at fair value (Continued)

(i) Fair value hierarchy (Continued)

The following table analyses within
the fair value hierarchy the Group’s
financial assets measured at fair
value at 30 September 2023 and 31

PR B E R e ()

16. ERMIANATEHNE

(&

BATEFAEZEMEER

&8\ @
() DFEERE
TEROMEEBRZ

T _=—FNB=+H
K _E_=%=H
=+—HEAFES

March 2023: BrEMBEEZRT
e
Fair value measurements
as at 30 September 2023 categorised into
RIBZZEAR=+AATEHENES

Fair value at

30 September

Level 1 Level 2 Level 3 2023

KIBZ=g

hB=+H

F-4 2R 2= AN}

HK$'000 HK$'000 HK$'000 HK$'000

TERL FEx FEx TER

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

(KBBH) (REBR)  (KEEH)  (REBER)

Assets EE
Financial asset at fair value through other  RAFEFAEMEERE
comprehensive income: ERBE:

Unlisted equity investment (note 10) FEHRERE (Watio) - - 6,163 6,163
Total asset at fair value through RATEFARMR2ERE

ather comprehensive income JHEE - - 6,163 6,163
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBLBRREFHMBERME (8

16. FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)
Financial assets and liabilities
measured at fair value (Continued)

(i) Fair value hierarchy (Continued)

16.

SMTANATHEN:E

(&

BATEAEZEMEER
i=Ri=9¢=))
()  RFEERE
Fair value measurements
as at 31 March 2023 categorised into
RIBZZEZB=+-AATEHENEA
Fair value at
31 March
Level 1 Level 2 Level 3 2023
RZIBZ=
=B=+-A
£ ot Bz ZhTE

HK$'000 HK$'000 HK$'000 HK$'000
TERL FEx FET TERT
(Audited) (Audited) (Audited) (Audited)

(BEH) (BEH) (&) (BEH)
Assets BE
Financial asset at fair value through other  RAFEF AEMEERE
comprehensive income: JERBE:
Unlisted equity investment (note 10) FEmRARE Wiz0) - - 8,560 8,560
Total asset at fair value through BRATEHARM2ENRE
ather comprehensive income JHEE - - 8,560 8,560
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

16.

REBE B

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Financial assets and

liabilities

measured at fair value (Continued)

()

(i)

Fair value hierarchy (Continued)

During the Reporting Period, there
were no transfers between Level 1
and Level 2, or transfers into or out
of Level 3 (six months ended 30
September 2022: nil). The Group’s
policy is to recognise transfers
between levels of fair value hierarchy
as at the end of the reporting period
in which they occur.

Information about Level 3 fair value
measurements

The fair value of unlisted debt
investment is determined using the
discounted cash flow methodology
and the significant unobservable
input used
measurement is discounted rate.

in the fair value

HRETRHMBERKE (@)

16. SMIANATHEHNE
(&
BRATEHBZSHEER
Bl (&

() RFEER B
PRSI S — 4R E
Bk R EES
MEESAREHE =R
(BEZ_Z-__FAh
B=+HIEXEA :
M) AEBPBKE
ERAVFEBHZEH
INER MRS B
RS BB RER

(i) BRFE=ARLFEE
BHEH
FLETEHBRENR
FTEDERREERE
TIRAERE > AT ES
EFMRANEXRTH
BERBA¥EAMER

o
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBRBRARSPHRMBERME (8

16. FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Financial assets and liabilities
measured at fair value (Continued)

(i) Information about Level 3 fair value
measurements (Continued)

The fair value of put option in
relation to acquisition of an associate
is determined using the binomial
option-pricing model and the
significant unobservable input used
in the fair value measurement is
expected volatility.

The fair value of unlisted equity
investments is determined using the
discounted cash flow methodology
and the significant unobservable
input used in the fair value
measurement is discounted rate and
growth rate.

7 8 Wan Kei Group Holdings Limited
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BRATEHEZSHEER
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BHEH (B
5 U — R B A
T2 REERNAT
Ty R B
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

FAEBRBARSPHEHEERME (8

16. FAIR VALUE MEASUREMENT 16. EMTENATFEE
OF FINANCIAL INSTRUMENTS (#)
(Continued)
Financial assets and liabilities BATEAEZEHMEER
measured at fair value (Continued) & #@)
(i) Information about Level 3 fair value (i) BHB=RLFE
measurements (Continued) sﬂ?ﬁ#—l ( z)
The movement during the Reporting BFEZHRATFEAEZ
Period in the balance of Level 3 fair BRI S EENE
value measurements is as follows: @JQDT :
At At
30 September 31 March
2023 2023
RIE-=F RIEBEZ=fF
hB=Z+H =B=+—H
HK$'000 HK$'000
FET FEx
(Unaudited) (Audited)
(REBEXZ) (B 1Z)
Unlisted debt investment: JEEHEEIBE
At 1 April RIOA—H - 44 505
Proceeds from disposal ~ HEFTERIE - (46,926)
Net realised gain ERRIBRDED Y
recognised in profit or BEIRIN R FEE
loss during the year - 7,223
Net unrealised gains H/ ERREMEE
recognised in other WaEPmERZ
comprehensive income R EIRUNE B
during the period/year - (4,802)
At 30 September/ RAB=+8/
31 March =A=1+—H - -
Interim Report FRHAFR & 2023/2024 9




Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

REBRBRARSPHRMBERME (8

16. FAIR VALUE MEASUREMENT 16. ERITANAFENE

OF FINANCIAL INSTRUMENTS
(Continued)

Financial assets and liabilities

measured at fair value (Continued)

(i) Information about Level 3 fair value
measurements (Continued)

&

BRATEAEZEMEER

&\ &

(i) BHE=ZRAFEE
BHEH (#

At At
30 September 31 March
2023 2023
RZIEZ= RIEZ=%F
hB=+H =B=+—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(KRB (RE1Z)
35% Put Option in relation 7 Uk 3% — R
to acquisition of an BEATM
associate: 35%=R ik HA#E -
At 1 April RUB—H - 34,300
Changes in fair value H/ ERRERETRED
recognised in profitor  Z AT {EEH)
loss during the period/
year - 206
Deemed disposal RIEHE - (34,506)
At 30 September/ KRhBR=+R/
31 March =A=+—H - -
19.7% Put Option in BRKEBE—EBEAR
relation to acquisition of  F919.7%32 5k EA#E :
an associate: = -
At 1 April REE—H - 214
Changes in fair value FARBERFRERZA
recognised in profitor ~ FEEH
loss during the year - (214)
At 30 September/ BKhB=+8/
31 March =B=+—8H - -

Wan Kei Group Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

16.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS

(Continued)

Financial assets and liabilities
measured at fair value (Continued)

(i) Information about Level 3 fair value
measurements (Continued)

REBE B

&

PR B E R e ()

16. EMITANATEFE

RATEABEZEMEER

&\ @

(i)  BRFE=ARLFEE
BEHEH (#

At At
30 September 31 March
2023 2023
RZEZ= RIEZ=%F
hB=+H =B=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (RE1Z)
Unlisted equity investment: JE E iR A48 5 :
At 1 April 8,560 -
Addition - 8,560
Changes in fair value #,/ ERRBE T HER
recognised in profit or
loss during the period/
year (2,397) -
At 30 September/ BhB=+8/
31 March 6,163 8,560
Net (losses)/gains for the FLEARFIIFEEST A
period/year included in ~ BHEZ R,/ FER
profit or loss for assets  (E518) /W& 388
held at the end of the
period (2,397) 7,215
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

BERERRETHMBEERME (8

REE

17.

18.

82

COMMITMENTS

As at 30 September 2023, the Group had
no capital commitments (31 March 2023:
nil).

MATERIAL RELATED PARTY
TRANSACTIONS

During the six months ended 30
September 2023, the related parties that
had transactions with the Group were as
follows:

Name of related parties  Relationship with the Group

Chung Hang Enterprises A related company owned

Holdings Limited by Mr. Lau
Chung Wah Investment A related company owned
Company Limited by Mr. Lau

In addition to the transactions and
balances disclosed in notes 6(a) and 13
in these condensed consolidated financial
statements, the Group rented properties
from the related parties during the period
which were carried out in accordance with
the terms agreed between the Group and
the related parties and in the ordinary and
usual course of business:

17.

18.

I

R_ZB-_=Z#hBA=+8"
SEEBMEEAKRE (Z2
T=ZE=ZR=+—H: ) -

EXREARS

BHE_ZE”_=FhA=+H
WERER  AEEEZEST
REBBEZNT

MELRE BrEENHE

PREEER RIKERBN
BRAH FENT
PEREER MILTERAN
BRAH BEAR

MRz EMBAES M HRERW
516(a) R13FTIREERIZZ 57 K
RmERIN  AEBNANRE
7= 5= [ B[R 7 75 173 R B R R
WHIES Rk —REFHBES
BRESEEWE

Six months ended
30 September
BEAA=1+HLAEAR

2023 2022
—ECZ= “ETCF
HK$'000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
Repayment of lease liabilites HE&EE®R

— Chung Hang Enterprises — R 2R
Holdings Limited BRAT 360 360

— Chung Wah Investment —HPELBER
Company Limited BREAT 690 690
1,050 1,050

Wan Kei Group Holdings Limited
REEHERBRAE
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

18.

REBE B

MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

Key management personnel
remuneration

4= A
i1y g = |

18.

PR B E R e ()

EXRERRS (@)

TEEEBEAENE

Six months ended
30 September
BEAA=1+HLAER

2023 2022

5= TECF

HK$'000 HK$'000

FAT FET

(Unaudited) (Unaudited)

(REER) (RE&E1Z)

Short-term employee benefits 52 HA{E E (&7 4,922 4,506
Post-employment benefits BB ET 20 17
4,942 4523

Interim Report FRHAFR & 2023/2024 3



Co orate Governance and Other Information

EEEAREMER

OTHER INFORMATION

Future Plans for Material Investments or
Capital Assets

The Company does not have any plan for
material investments or capital assets during
the Reporting Period and up to the date of this
report.

Purchase, Sale or Redemption of the
Company’s Securities

Neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the
Company'’s securities during the Reporting Period
and up to the date of this report.

Competing Interests

Having made specific enquiry with all Directors,
the controlling shareholders and substantial
shareholders of the Company, all of them have
confirmed that neither themselves nor their
respective close associates (as defined in the
Listing Rules) are interested in any business
apart from the business operated by the Group
which competes or is likely compete, directly
or indirectly, with the Group’s business during
the Reporting Period and up to the date of this

A report.

8 4 Wan Kei Group Holdings Limited
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Corporate Governance and Other Information (Contin

DISCLOSURE OF INTEREST

Directors’ and Chief Executive’s Interests
and Short Positions in Shares, Underlying
Shares and Debentures of the Company and
Associated Corporations

As at 30 September 2023, none of the Directors
nor chief executive of the Company had any
beneficial interests (including interests or short
positions) in the shares of the Company (the
“Shares”), underlying Shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (“SF0")) which would be
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including the interests and
short positions which they are taken or deemed
to have taken under such provisions of the SFO),
or which will be required, pursuant to section 352
of the SFO, to be entered in the register referred
to in that section, or will be required, pursuant to
the Model Code in the Listing Rules, to be notified
to the Company and the Stock Exchange.

\ nued)
TEERREMEN (B
SR E
EERTETHRAEBREATR
HAEBOEBE R AR R AR
ENERRKE

AZEZ=FHhA=+H #BEE
ERARBEETHRABRER
B (TRER 1) ~ A A B HE(EM
HEEE (EXRB 5 RBAEHERM
(T8 5 REAE R F1) SXVER) B
HERN REESET EHEERE
BHMIAEERAEXVEET R8N
eIl N N/NES o vl = O i ] ==
miEm (BEEmEIRE > RIRE
BERPERAEBERATHEE
FWRAEBNERRRAE) » X
RI%8 55 R HEAE 5B 535218 BI#R
ERBEERRRZEMIEE LA
BRSO A iRE EmRA 2
FETRR AN G KA B KA
FERE R S8 A ©
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Co orate Governance and Other Information (Continued)

EEEAREMER (@

DISCLOSURE OF INTEREST (Continued)

Substantial Shareholders’ and Others’
Interests and Short Positions in Shares and

Underlying Shares

As at 30 September 2023, so far as is known to
the Directors, the following persons (not being
a Director or chief executive of the Company)
had interests or short positions in the Shares or

underlying Shares which

the Company under the provisions of Division 2
and 3 of Part XV of the SFO as recorded in the
register required to be kept by the Company

HEmiRE (@)

FTERRKREMALRERORE
RRDHEERRE

RIEBEZ=ZFAA=1TH BEF
FRA U AL (EIFEEHER
B EBITHASR) RRM AR
PHEERBEESKMERME

fell to be disclosed to  XVEBE2KMINDIWZ R EBIREF

pursuant to section 336 of the SFO:

Long positions in the Shares of the Company

RERXBRGOHFE

AT REBRRAABIRIERE
K EAEE P E3361XBEEZER
MRZERE KA -

Number of Approximate
shares held/  percentage of
Name Capacity/nature interested interest
Fisa,/
BAERN KA
%18 Bfp/HE 2 & B B
Suntecli Company Limited  Interests held jointly with other 273,920,000 28.53%
(“Suntecli”) persons; beneficial owner
(Notes 1 and 5)
MEBRBRAE (TFEH)) BEMATHERFAENES;
BRBEB A Wi1ES)
Samwood Global Limited Interests held jointly with other 273,920,000 28.53%
(“Samwood”) persons (Notes 1 and 7)
HERKERLAR (IFE) HEMATHERFEN#ER
WaF1k7)
Mr. Lau Woon Si Interests held jointly with other 273,920,000 28.53%

(“Mr. Lau”)

BassiE (T8I

persons; interest in controlled

corporation (Notes 1 and 6)
BHMATHEFENES;

ZERABER (WF1R6)

8 6 Wan Kei Group Holdings Limited
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Corporate Governance and Other Information (Continugg)

EEEARAEMER (@

Number of Approximate

shares held/  percentage of

Name Capacity/nature interested interest
FifsE,/

BEEEN L
2y B/ HE RHEE Bkt
Mr. Fong Hon Hung Interests held jointly with other 273,920,000 28.53%

(“Mr. Fong”) persons; interest in controlled
corporation (Notes 1 and 7)
FEERE (THkE)) BHEMATHRERANER
ERARIEER (WEE1R7)
Mr. Leung Man Lun Stephen Interests held jointly with other 273,920,000 28.53%
(“Mr. Leung”) persons (Note 1)
Rt (TR%E) BHMATHRERFENER (1WaE1)
Ms. So Choi Interest of spouse (Note 2) 273,920,000 28.53%
Bt fofBtEsm (at2)
Ms. Kwong Sui Sim Interest of spouse (Note 3) 273,920,000 28.53%
RinEL L FofBtEm (Wa3)
Ms. Chan Sui Yau Cathy Interest of spouse (Note 4) 273,920,000 28.53%
BinBR L fofBtEs (Mat4)
Notes: Miat -
(1) Suntecli and Samwood with Mr. Lau, Mr. Fong and (1) REARAE—NE+"A=

Mr. Leung, are parties acting in concert (having the
meaning as ascribed thereto in the Hong Kong Code
on Takeovers and Mergers and Share Buy-backs
(the “Takeovers Code”)) pursuant to a confirmatory
deed dated 3 December 2014 (the “Concert Party
Deed”) and accordingly each of them is deemed
to be interested in the Shares held by each other.
Pursuant to the Concert Party Deed, Mr. Lau,
Mr. Fong, Mr. Leung, Suntecli and Samwood have
been parties acting in concert (having the meaning
as ascribed thereto in the Takeovers Code) in the
course of the Reorganisation and will continue to
be parties acting in concert (having the meaning
as ascribed thereto in the Takeovers Code) until
such arrangement is terminated in writing by them
pursuant to the Concert Party Deed.

o

Interim Report FREA#R &5 2023/2024
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orate Governance and Other Information (Continued)

Cog A r ar
EXERREMEM (8

DISCLOSURE OF INTEREST (Continued)

Long positions in the Shares of the Company
(Continued)
Notes: (Continued)

(2)

(6)

(7)

88

Ms. So Choi is the spouse of Mr. Lau and is deemed
or taken to be interested in all the Shares in which
Mr. Lau has, or is deemed to have, an interest for
the purposes of the SFO. Mr. Lau was the executive
Director of the Company and resigned as executive
Director on 7 September 2018.

Ms. Kwong Sui Sim is the spouse of Mr. Fong
and is deemed or taken to be interested in all
the Shares in which Mr. Fong has, or is deemed
to have, an interest for the purposes of the SFO.
Mr. Fong was an executive Director of the Company
and was re-designated as a non-executive Director
on 18 September 2019, and resigned as the non-
executive Director on 17 January 2020.

Ms. Chan Sui Yau Cathy is the spouse of Mr. Leung
and is deemed or taken to be interested in all the
Shares in which Mr. Leung has, or is deemed to
have, an interest for the purposes of the SFO.
Mr. Leung was an executive Director of the Company
and resigned as executive Director on 3 January
2017.

The 273,920,000 shares (which were beneficially
owned by Suntecli) were charged to Kingston
Finance Limited to secure a loan granted to it.
Kingston Finance Limited is wholly owned by Ample
Cheer Limited, which is owned as to 100% by Mrs.
Chu Yuet Wah.

Mr. Lau owns approximately 94.65% shareholding
in Suntecli which in turn beneficially owns 28.53%
shareholding in the Company. Therefore, Mr. Lau is
deemed or taken to be interested in all the Shares
which are beneficially owned by Suntecli for the
purpose of SFO. Mr. Lau resigned as the Chairman
and executive Director of the Company with effect
from 7 September 2018.

Mr. Fong owns approximately 79% shareholding in
Samwood.

Wan Kei Group Holdings Limited
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Corporate Governance and Other Information (Continued)

SHARE OPTION SCHEME

Pursuant to the written resolutions of the
shareholders of the Company on 9 May 2015, the
Company adopted a share option scheme (the
“Share Option Scheme”) to attract and retain the
best available personnel, to provide additional
incentive to employees (full time or part-time),
directors, consultants or advisors, distributors,
suppliers, agents,
business partners and service providers of
the Group and to promote the success of the
business of the Group.

contractors, customers,

The total number of Shares in respect of which
options may be granted under the Share Option
Scheme is not permitted to exceed 10% of the
Shares in issue at any point in time, without
prior approval from the Company’s shareholders.

u
EEEARAEMER (@

B E
REARBDKRENR-Z—HFH
BABNEERERER KR EEN
FEACHEST 2 (THERGREST&I)) TR
SIREBREREAS BEAEER
HNES (2HFRE - EE B8
EMSUEER] ~ D~ KB~ HIE
A REF - B EBBEHER
BHEm IR AEIMEE R R EA
EEEBHMRI -

RIEKRNB) R RS AL A& B R
RIBERET B TR HER
RS R R EHTEBAEAR
E—FEHEEETRMDINI0O% -

Interim Report FRHAFR & 2023/2024 g



Co orate Governance and Other Information (Continued)

EEEAREMER (@

SHARE OPTION SCHEME (Continued)

The number of Shares issued and to be issued
in respect of which options granted under the
Share Option Scheme and awarded Shares
awarded under the Share Award Scheme (as
defined below) (excluding any options and
awarded Shares lapsed in accordance with
the terms of the relevant scheme) and may be
granted or awarded to any individual in any
one year is not permitted to exceed 1% of the
Shares in issue at any point in time, without
prior approval from the Company’s shareholders,
pursuant to Rule 17.03D(1) of the Listing
Rules. Options granted under the Share Option
Scheme and awarded Shares awarded under
the Share Award Scheme (as defined below)
(excluding any options and awarded Shares
lapsed in accordance with the terms of the
relevant scheme) to substantial shareholders
or independent non-executive Directors or
any of their respective associates (including a
discretionary trust whose discretionary objects
include a substantial shareholders, independent
non-executive Directors, or any of their respective
associates) in any 12-month period in excess of
0.1% of the Company’s share capital pursuant to

. Rule 17.04(3) of the Listing Rules or the options

granted to any person aforesaid in any 12-month
period with a value in excess of HK$5 million
must be approved in advance by the Company’s
shareholders.
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Corporate Governance and Other Information (Continued)

SHARE OPTION SCHEME (Continued)

Options granted must be taken up within seven
days inclusive of the day on which such offer
was made, upon payment of HK$1 per option.
Options may be exercised at any time during a
period as the Directors may determine which
shall not exceed ten years from the date of grant.
The exercise price is determined by the Directors,
and will be at least the higher of (i) the closing
price of the Shares on the date of grant; (ii) the
average of the closing prices of the Shares for
the five business days immediately preceding the
date of grant; and (iii) the nominal value of the
Shares.

The Share Option Scheme will remain in force for
a period of ten years commencing on the date
on the adoption date (i.e. 9 May 2015) and shall
expire at the close of business day immediately
preceding the tenth anniversary thereof unless
terminated earlier by the shareholders in general
meeting.

The number of options available for grant under
the Share Option Scheme was 96,000,000
as at 1 April 2023 and 30 September 2023
before the Share Consolidation. Upon the Share
Consolidation became effective on 22 November
2023, the number of options available for grant
under the Share Option Scheme was adjusted to
9,600,000. No option has been granted under
the Share Option Scheme since its adoption and
up to the date of this interim report.

u
EEEAREMER (B

RERRtEStE (1)
ReNsMhEREIRBTE EXR
EEREANEHBERESH
(BEREERD AEB-BikE
AR EE T AEEE T R EI R R BB B
T RS BB B R Y B et
TEHE-THEHEFEE EOF
AT =ERHNRSE (OREY
BEARR O BI & 5 (i) 73’\ SERY
Eﬁﬁﬁﬁﬁféﬁﬁﬁﬂyfﬁﬁﬁii’ﬂu&
MME ; RiDRHEE-

BRRESTEIRNFRMEH B ==
—hEFARBNA) EBEFT+EH
BARREAM FRIFERRAE £
BREEFRIE BRI &S
mTEER—EEXEEREE
o

REROEaHA R =FIA
—BrRZZEZ=FNA=1+H 8B
e st 8B T A8 H AV BB AR 12
#H £96,000,00017 ° 12 B& 17 & B
AR =HE+—RBZ+ZHE
Mg BREFEBE T HERSN
EEAR B BB 29,600,00014 °
BEHERMNEREEATHERE
HER #EERECRRERES
SERH o

Interim Report FRHAFR & 2023/2024 ]



Co orate Governance and Other Information (Continued)

EEEAREMER (@

SHARE AWARD SCHEME

The Company adopted a share award scheme
on 30 June 2020 (the “Share Award Scheme”)
to recognise the contributions by participants
and to provide them with incentives in order
to retain them for the continual operation and
development of the Group, and to attract suitable
personnel for further development of the Group.

Subject to any early termination as may be
determined by the Board, the Share Award
Scheme shall be valid and effective for a term of
ten (10) years commencing on the adoption date.
The Board shall not make any further award of
awarded Shares which will result in the nominal
value of the Shares awarded by the Board under
the Share Award Scheme exceeding ten per cent
(10%) of the issued share capital of the Company
from time to time. The maximum number of
options granted under the Share Option Scheme
and awarded Shares awarded under the Share
Award Scheme (excluding any options and
awarded Shares lapsed in accordance with the
terms of the relevant scheme) which may be
granted or awarded to a selected participant
shall not exceed one per cent (1%) of the issued

. share capital of the Company from time to time,

pursuant to Rule 17.03D(1) of the Listing Rules.

g 2 Wan Kei Group Holdings Limited
REEHERBRAE

_ L)

a ."

H’z‘ﬁﬁlﬁb%"r%‘]

ERBR T ZZTFRA=+H
%W Ek@ﬁﬁﬁ%Ukﬁi
Bhst&l) - E2HEEMFLNE
ﬁu&%%ﬁgu% REEE
M AEENEERER KR
GEAEHAERNE D E
o

B i BN s B B B HAE 5
TV EHBEMREN HEEE
GoRTEIRAZE - WES TR
e iE BN st 89 T EREE R A EE
BBAANRAFTHEETRANS
PDZH10%) AlEEE R HE
—SERHE ARG RiE L
mIRBIE17.03D(1)1E  IRIFEE R
st a8 MM R B A E T —
S ES BE BB R AR AR (D
(FEEREMARETEBGRE X
M EAEERERERR®K) Nx
BHENUBBEARB) TR
TRANESZ—(1%)e°



Corporate Governance and Other Information (Contin

SHARE AWARD SCHEME (Continued)

The Share Award Scheme shall be subject to
the administration of the Board and the trustee
in accordance with the rules of the Share Award
Scheme and the terms of the trust deed. The
decision of the Board with respect to any matter
arising under the Share Award Scheme (including
the interpretation of any provision of the Scheme)
shall be final and binding. The trustee shall hold
the trust fund in accordance with the rules of the
Share Award Scheme and the terms of the trust
deed.

The number of Shares available for grant under
the Share Award Scheme was 96,000,000
as at 1 April 2023 and 30 September 2023
before the Share Consolidation. Upon the Share
Consolidation became effective on 22 November
2023, the number of Shares available for grant
under the Share Award Scheme was adjusted
to 9,600,000. No awarded Share has been
awarded under the Share Award Scheme since its
adoption and up to the date of this interim report.

Interim Dividend

The Board does not recommend the declaration
of any interim dividend for the Reporting Period
(six months ended 30 September 2022: nil).
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Co orate Governance and Other Information (Continued)
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DIRECTORS AND CHIEF EXECUTIVES
AND CHANGES TO THEIR INFORMATION

Pursuant to the disclosure requirement under
Rule 13.51B(1) of the Listing Rules, the changes
in the personal particulars of the Directors are as
follows:

1. With effect from 28 September 2023,
Mr. Lo Wa Kei Roy, an independent non-
executive Director, has resigned as an
independent non-executive director of
China Oceanwide Holdings Limited (a
company listed on the Main Board of the
Stock Exchange with the stock code: 715).

2. Shenzhen Sanzhi Mingxiang Cultural Media
Co., Ltd* CRINTE=ZHEXLBEEER
‘Ad]), of which Mr. Zhang Yi has been the
general manager since September 2015,
is currently renamed as Shenzhen Jingshi
Culture Media Co., Ltd.* CRIIT RE XL
BEBRRF).

* For identification purposes only

CORPORATE GOVERNANCE

The Company has complied with all applicable

. code provisions as set out in the Corporate

Governance Code (the “Code”) contained in
Appendix 14 to the Listing Rules during the
Reporting Period and up to the date of this
report.

The Group commits to continuously improving
its corporate governance practices by periodic
review to ensure that the Group continues to
meet the requirements of the Code.
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Corporate Governance and Other Information (Contin

CORPORATE GOVERNANCE (Continued)

Code of Conduct Regarding Directors’
Securities Transactions

The Company has adopted the Model Code as
set out in Appendix 10 to the Listing Rules as its
code of conduct regarding securities transactions
by the Directors. Having made specific enquiry
of all Directors, the Company is not aware of
any non-compliance with the required standard
as set out in the Model Code by the Directors
throughout the Reporting Period.

Audit Committee and Review of Financial
Information

The Audit Committee has reviewed with the
Company’s management the accounting
principles and practices adopted by the Group
and discussed internal controls and financial
reporting matters including the review of the
unaudited interim financial statements for
the Reporting Period. The Group’s unaudited
condensed consolidated interim financial
statements for the Reporting Period and
this report has been reviewed by the Audit
Committee. The Audit Committee was of the
opinion that the preparation of such results
complied with the applicable accounting
standards and requirements as well as the Listing
Rules and that adequate disclosures have been
made.
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Co orate Governance and Other Information (Continued)
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CORPORATE GOVERNANCE (Continued)

Audit Committee and Review of Financial
Information (Continued)

The Audit Committee comprises three
independent non-executive Directors,
namely Mr. Lo Wa Kei Roy, Mr. Eric, Todd
and Mr. Zhang Yi. Mr. Lo Wa Kei Roy has
been appointed as the chairman of the Audit
Committee.

By order of the Board
WAN KEI GROUP HOLDINGS LIMITED
Yan Shuai
Chairman

Hong Kong, 24 November 2023
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